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puts forward its view in order to stimulate thought and discussion among all interested
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tied than in the past to traditional geographical lo-
cations, and hence likely to give rise to large new
demands for infrastructure investment.

In general, over and above the field of transport
planning, infrastructure decisions have an impact
on economic, social and regional development,
which must also be taken into account. An ap-
proach which combines the various criteria is
needed to appreciate the Community’s role.

6. Infrastructures, which are essentially the re-
sponsibility of the public sector and have a decisive
effort on the future of transport, are particularly
appropriate for joint planning and the application
of a common policy.

However, the preparation and definition of such a
policy raises many complex problems which differ
from those which have been encountered so far in
the context of the common transport policy.

The Commission is fully aware of the scope of the
undertaking and is convinced that infrastructure is
an essential element of the common transport poli-
cy; it has decided to put forward its views in order
to stimulate thought and discussion among all in-
terested groups: members of Parliament, public
authorities, transport operators, users, the con-
struction industry and trade unionists.

7. This is the aim of the paper. Having outlined
the reasons which, in the Commission’s view, jus-
tify and require Community action in this field, the
Commission puts forward ideas as to the form this
action could take and the concrete results that
might be achieved, on the lines of what has already
been proposed and undertaken.

Chapter |

The need for a Community policy for
transport infrastructure

8. Up to now, transport infrastructures have been
considered essentially a national question. Gov-
ernments have generally paid close attention to
infrastructure development and have given it a
prominent place in their economic planning, par-
ticularly over the past twenty years.

9. In the face of the increasing traffic associated
with economic growth, major national programmes
have been instituted: motorway networks, high-
speed rail routes, improved inland waterways and a
considerable network of pipelines.

Since the 1960s, the growth of traffic between
Member States has been far more rapid than the
growth of domestic traffic. In the last decade the
volume of intra-Community traffic has increased
twice as quickly as the volume of purely national
traffic. Intra-Community traffic is likely to con-
tinue to increase faster than national traffic, as can
be seen from the forecasts in Annex I

10. But when we examine the present infrastruc-
ture network as a whole, along with the policies
pursued at national level, some significant points
emerge:

— Generally speaking, the existing networks are
designed and built in accordance with national
objectives. With some exceptions, the improvement
of links between neighbouring countries has not
received sufficient attention.

— The link between the development of national
networks and the transport policies of the Member
States is not always evident. It seems that national
infrastructure programmes are sometimes primarily
determined by considerations other than those of
transport policy. It is a significant fact that, in some
Member States, the responsibility for at least part
of infrastructure development and for overall
transport policy has been, and sometimes remains,
divided between different government depart-
ments.

— In the last decades successive priorities, differ-
ing from one Member State to another, have been
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given to the infrastructure of the various transport
modes. Taking a global and rather simplified view,
a disproportionate priority has been given to the
development of roads and motorways.

— The basis on which national programmes are
established, the considerations involved, and the
criteria on which choices are based vary widely
between and sometimes even within Member
States; the methods and procedures used are also
different. Consequently, it is clear that, while the
infrastructure networks of the Member States are
on the whole reasonably satisfactory, there is
certainly some duplication of effort and there are
some inadequacies.

11. With the increasing economic integration of
the Community some of these problems have as-
sumed a new dimension, while quite new problems
have been created.

The spectacular increase in trade between Member
States has put an end to the often secondary
character of cross-frontier routes. New traffic flows
have made their impact and there is every reason
to assume that they will continue to expand, while
still more new flows will develop.

Little by little, the national economies are acquir-
ing a Community dimension that can only become
more significant. At a rough estimate it appears
that if existing economic difficulties do not multi-
ply, the demand for transport could double
between now and the year 2000. To respond effec-
tively to this increased demand, a Community in-
frastructure network will have to be developed,
based, of course, on the existing national networks,
but specifically designed to meet the increased de-
mands of intra-Community movement. Responsi-
bility for this new approach clearly lies with the
Community as a whole.

12. Thus, Community interest will be added to
the national criteria which have, up to now, quite
legitimately guided infrastructure programmes.
Where transport infrastructures are concerned, it
rarely happens that these interests are contradic-
tory, but they may lead to conflicting decisions on
routes, design and especially on priorities. Without
attempting a comprehensive analysis at this point

S.8/79

one can see that a cost-benefit assessment, the
normal basis for economic and financial evalua-
tions, can give one set of results when calculating
only the benefits to the country which undertakes
the development, but a different set when the in-
terests of a neighbouring country or of any other
countries are included.

It should also be noted that, as soon as a transport
infrastructure project reaches a certain level of im-
portance, it is likely to have repercussions of traffic
throughout the whole Community network. Thus
the Community interest in such major projects will
have to be taken into account and may even in
some cases be decisive. A further discussion of this
concept of Community interest can be found in
Annex II.

13.  In this new situation where the positive con-
sequences for the other Member States should be
taken into account together with the project costs
borne by one Member State, it is essential to have
as precise an estimate as possible of the Commu-
nity interest of a project. A case-by-case estimate
of Community interest will, on the one hand, pro-
vide an indispensable Community view of national
decisions, notably on the choice of priorities, and,
on the other hand, provide a better linkage be-
tween national financing and possible Community
support for projects.

14. The common transport policy we are seeking
to build in accordance with the intentions of the
Treaty of Rome must give a proper place to infra-
structure. In every aspect of the policy — access to
the market, transport costs, technical and safety
regulations, working conditions, transport systems
— the measures adopted must take account of the
present state of our network of communications
and of plans for improvement. Likewise, plans for
developing infrastructure must be fully coordi-
nated with plans for the provision of transport ser-
vices.

These thoughts point to the conclusion that the
Community must now prepare a medium- and
long-term policy for transport infrastructure: this
policy will take special account of the effects that
transport infrastructure investment has on sectors
other than transport.
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tives: the provision of better connections between
nearby regions in adjoining Member States, and
the improvement of the cross-frontier sections of
major Community routes.

19. It has often been pointed out that the Com-
munity could be gravely disturbed by the centraliz-
ing forces of the common market tending to con-
centrate economic activity and wealth in regions al-
ready well favoured and situated close to the centre
of the Community. This can cause the gradual im-
poverishment of less well equipped peripheral re-
gions handicapped by distance. Regional policy
exists to redress the balance and distribute produc-
tive activity more evenly over the territory of the
Community. An essential condition for the success
of this policy is the development of transport in-
frastructure. On the one hand, the less-favoured
regions must have an internal network of com-
munications appropriate to their present and fu-
ture needs. On the other hand, they must be
opened up and linked to the main centres in the
Community by rapid modern routes to reduce, as
far as possible, the handicap of distance.

20. The effects of good infrastructure are not ex-
clusively economic, It contributes to social well-
being and to a steady improvement in living stan-
dards and working conditions.

One of the essential conditions for the achievement
of these objectives lies in the coordination of in-
vestment in transport infrastructure with other
economic and social investments which generate
economic growth. It is in this context that the prob-
lem of opening up less-favoured regions by the
provision of better links with major Community
centres should be considered.

21. However, the effects of infrastructure are not
always beneficial. Their development has a pro-
found and sometimes negative effect on the socio-
economic structure, and on the environment of the
regions which they cross. People are rightly becom-
ing more and more conscious of the indirect effects
of the development of transport infrastructure. The
Community has initiated a policy for environmen-
tal protection which is just getting under way but
will grow in importance in the future. It will be in-
dispensable to carry out at the earliest stage in the
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planning process an environmental impact study in
order to introduce secondary effects into the
cost/benefit evaluations of projects.

22. Infrastructure policy is closely linked with the
options open to the Community in energy policy.
Transport consumes about 14 % of total inland
energy consumption and 24 % of petroleum pro-
ducts in the Community.

In view of the constraints on the quantity and price
of energy supplies in the Community it is important
that Community infrastructure policy should take
proper account of energy factors.

With this objective in mind attention could be di-
rected to land-use planning.

In the last thirty years spatial constraints on the
location of housing and economic activities have
become less and less important as the use of cars
has made people more mobile. The benefits arising
from this development have been considerable
both in enabling more efficient organization of
production and distribution and in giving people
the opportunity to enjoy much greater living space.
On the other hand, these changes have also re-
sulted in ‘enforced mobility’ which works to the
disadvantage of those who do not own a car.
Furthermore, the continuation of this trend will
exacerbate problems of land and fuel supply.

In the future those responsible for land-use plan-
ning will have to take more account of these prob-
lems, notably in connection with the reduction of
travelling distances between home and workplace,
schools and other facilities.

Due importance must be accorded to the differ-
ences in the energy consumption of the different
modes of transport, even though energy is not the
only element in the total cost of transport. Labour,
maintenance and renewal of vehicles, equipment
and infrastructure, storage costs and journey time
are also important. Hence it is not easy to say
whether measures designed to influence the dis-
tribution of traffic between modes of transport are
justified. It can however be argued that, in view of
the pressing contraints on the Community’s energy
supplies, the market price of oil products does not
reflect their full value in the long term.
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Commission, and the Economic and Social Com-
mittee. They demonstrate the real interest that this
question arouses.

Forecasting

27. The life-span of infrastructures makes it
necessary to forecast transport needs on a rela-
tively long-term basis. The temporary nature of
these forecasts and the continual need to update
them do not diminish their importance.

For these reasons the Community took part,
between 1973 and 1976, in a study of passenger
transport needs between the major conurbations of
Europe (COST 33 Study). !

This study, undertaken with other European coun-
tries, aimed to estimate supply and demand in in-
ter-urban passenger transport for the horizons
1985 and 2000.

In 1977, the Commission, with the help of Member
States, also undertook a forecast of goods transport
needs for the same horizons, 1985 and 2000.2 The
first stage of this study has just been completed and
the results already obtained are very encouraging.
Models were constructed enabling predictions to
be made of the consequences for inter-regional
traffic, and for the division between modes, of
variations in the economy (scenario) or in trans-
port policy (strategy).

The second phase of the study, intended to aggre-
gate the passenger and freight forecasts which have
been described, is under way. The third phase will
start in 1980 and will consist of an assignment, or
allocation, of the traffic flows between regions to
the network of major Community routes.

Other studies

28. The other studies can be grouped under the
following themes:

Infrastructure capacity

This type of study aims to detect weak points in the
network where, particularly following the growth
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of international traffic, difficult traffic conditions
may appear. A study is in progress to determine
the conditions under which bottlenecks appear.

Assessment of Community interest

These studies draw upon the work mentioned
above and are clearly essential for assessing
priorities and justifying financial intervention by
the Community.

The Commission asked consultants to study
methods and measures to determine the Commun-
ity interest of major infrastructure projects and to
examine as a practical example the various pos-
sibilities for a fixed cross-Channel link.

Almost all of these studies have been started very
recently, thanks to the European Parliament,
which fully appreciated their importance and en-
sured that special provision was made for this pur-
pose in the 1978 budget.

Community measures

29. In parallel with the work on these studies,
the Commission presented two proposals to the
Council:

e one to improve the consultation procedure in-
stituted in 19663 and to set up a Transport Infra-
structure Committee,*

o the other to provide for Community financial
support for certain major transport infrastructure
projects.

These two proposals were favourably received by
the European Parliament® and the Economic and
Social Committee.”

1 Tenth General Report. point 445,

2 Eleventh General Report, point 372.

3 0J 42 of 8. 3. 1966.

4 0J) C207 of 2. 9. 1976 and Bull. EC 6-1976, point 1403.

5 0J C 207 of 2.9.1976; OJ C 249 of 18. 10. 1977; Bull. EC
6-1976, point 1404 and 9-1977, point 2.1.62.

6 OJ C 183 of 1. 8. 1977; Bull. EC 7/8-1977, point 2.3.24.

7 0J C 56 of 7. 3. 1977; Bull. EC 12-1976, point 2465.
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they should be developed into permanent tools and
the inevitable element of uncertainty should be re-
duced to a minimum.

In addition to those studies, two reports were re-
quested by the Council at its session of 23
November 1978.1 These reports relate to:

e bottlenecks,

e criteria for evaluating projects of Community
interest.

There is no doubt that these reports, which are pre-
sently in hand, will provide valuable information to
the Council and the Commission.

The main areas for action

35. The Commission hopes that the Council will
pursue its examination of the proposed Regulation
concerning financial support with a view to its early
adoption.

In the meantime the Commission intends, with the
assistance of the Transport Infrastructure Commit-
tee, to pursue its work to attain the following ob-
jectives:

Long-term objectives
36. The long-term objectives are as follows:

e Definition of a network of major links of Com-
munity interest and evaluation of investment needs

An agreement on the definition of such a network
would greatly facilitate the achievement of future
goals.

The evaluation of the investment needed so that
the networks can meet Community goals would
provide advance information on overall financial
requirements for each Member State and the
Community as a whole.

Annex IV sets out as an example some guidelines

on possible methods of selection for major Com-
munity links and the evaluation of needs.

14

Of course, such a network could not be immutable
and would have to be adapted to meet changes in
economic development and new transport needs.

® Research into criteria for the choice of invest-
ment and cost/benefit analysis

This task is indispensable notably to determine on
an objective basis the criteria to assess the Com-
munity interest of a project.

The Commission believes that useful and reasona-
ble results can be reached in these fields if a suita-
ble methodology is adopted initially and the be-
nefits of experience are progressively taken into
account.

Short-term objectives

37. The short-term objectives envisaged by the
Commission are as follows:

o Determination of bottlenecks likely to hinder
traffic between Member States

This has an obvious priority: a report was re-
quested by the Council in November 1978.1 It is
being undertaken largely on the basis of a study de-
scribed above and with the aid of the transport in-
frastructure committee.

e Identification and examination of projects of
Community interest

It is certainly premature to present a list of invest-
ment projects of Community interest which might
receive financial aid.

Nevertheless, on the basis of existing information,
it is possible to undertake an analysis of traffic
conditions on many routes of Community impor-
tance. This brings out some obvious inadequacies
in the capacity or the quality of infrastructure and
makes it possible to identify provisionally some
links which merit particular attention.

1 Bull. EC 11-1978, point 2.1.95.
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Conclusion

39. The brief outline which has been presented
has shown how important the role of infrastructure
is in the development of the common transport
policy and how great is the task which remains. A
number of possible approaches have also been
described.

The elimination of obstacles to transport which
stem from shortcomings in infrastructure, in order
to ensure the most efficient employment of natural
and human resources must be a priority objective
at Community level. Although the Member States
have devoted considerable efforts to the solution of
transport infrastructure problems and, without
doubt, have achieved important results, serious de-
ficiencies persist in the Community’s transport
links. What has become clear is that the continued
economic integration of the Community will re-
quire that a more global approach be employed
than in the past, through the integration into plan-
ning of specific Community objectives.

40. The possibility of the Member States working
closely at the Community level to identify projects
of Community interest, and thus helping their
execution, is a very desirable objective. Such action
should be extended to cover financial aid in justifi-
able cases, notably where desirable projects do not
command sufficient priority at national level or
would overtax purely national resources. Interven-
tion is also foreseen where a number of Member
States are involved but there is no possibility of
sharing the costs equitably on the basis of the bene-
fits to be expected.

This approach would clear the way for such pro-
jects which are essential to the economic and social
development of the Community.

41. This is why the Commission has thought it
necessary to open a wide-ranging discussion with
all those concerned and to present this paper,
which is intended to serve as a basis for joint con-
sideration and a full debate.
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Annex |

Development of domestic and international transport

Development of international freight transport within the Community

(in millions of tonnes; transport by rail, road, and inland waterway only)

Goods dispatched to all other Member States from: 1974 1985 2000

Belgium:

Tonnage 66.1 127.7 225.4

Index (100) (193) (341)
Denmark:

Tonnage 32 7.8 13.2

Index (100) (244) (413)
Federal Republic of Germany

Tonnage 103.0 155.4 236.5

Index (100) (151) (230)
France:

Tonnage 74.5 134.1 209.8

Index (100) (180) (282)
Ireland:

Tonnage 0.17 0,92 1.95

Index (100) (551) (1163)
Italy:

Tonnage 10.9 24.5 37.6

Index : (100) (225) (345)
Luxembourg:

Tonnage 8.6 11.7 18.4

Index (100) (136) (214)
Netherlands:

Tonnage 126.7 237.4 444.4

Index : (100) (187) (351)
United Kingdom:

Tonnage 0.90 3.98 7.52

Index (100) (441) (833)
Total traffic between Member States

Tonnage 394.2 703.7 1195.2

Index (100) (179) (303)
Domestic traffic — all Member States

Tonnage 6509t 9151 11 384

Index (100) (141) (175)
11973

Source: Freight Forecasting Study 1979.
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International passenger traffic

Development of the number of journeys' between the United Kingdom and:
(a) Other countries of (b) Other West-European countries
Year Cross-Channel traffic the Community 2 ~ (non-member countries)
Number . Number

(thousands) Index (thousands) Index
1971 { Total 11 388 (100) 8 570 (100)
of which surface traffic 5194 (100) 2 816 (100)
1972 | Total 12 412 (109) 10 088 (118)
of which surface traffic 6014 (116) 2120 (75
1973 | Total 13702 (120) 10958 (128)
of which surface traffic 6452 (124) 2436 (87)
1974 | Total 14 444 (127) 9 305 (109)
of which surface traffic 6 246 (120) 3310 (118)
1975 | Total 16 402 (144) 10 594 (124)
of which surface traffic 6320 (122) 5716 (203)
1976 | Total 17 548 (154) 10 224 (119)
of which surface traffic 6642 (128) 5824 (207)
1977 | Total 18 826 (165) 10 408 (121)
of which surface traffic 7136 (137) 6 012 (213)

Notes: The journeys are classified according to the domicile and destination of the passengers.

Almost all of the surface traffic under (b) passes via ports in the Continental Member States of the Community.

Sources: Coopers and Lybrand Associates Limited and SETEC*Economie (on the basis of the International Passenger Survey of the

Department of Trade, United Kingdom).
1 Excluding
(i) passengers in transit,
(ii) migrants,
(iii) military personnel,
(iv) charter flights of national governments.
2 Excluding Ireland.
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Projections of the development of domestic and international freight traffic
(Low-growth hypothesis)

woog watte

250

MOO GDP
Domestic
traffic

150 |

100 _ —

1974 1985 2000

e——  International traffic between Member States (volume).

Domestic traffic, all Member States (volume).

- === Assumed growth of gross domestic product on which the forecasts are based.

Source: Freight Forecasting Study, 1979.
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parison of financial possibilities and competing
needs in the public sector as a whole.

At Community level the basic framework of infra-
structure plans has come and will continue to come
from national decisions: the primary task is to en-
sure that the Community’s needs are reflected in
the national planning systems. It is clear, however,
that individual Member States may require an in-
centive to take the specific needs of the Commun-
ity into account. National planning could require
supplementing:

@® inrelation to the overall size of the infrastruc-
ture budget, and

® in the way in which the budget is distributed.

3.4. Although it is far from certain that important
differences could arise between national and
Community objectives, the possibility, and its con-
sequences, should be considered. The whole ques-
tion hinges on the difference between the external
benefits for the Community arising from a change
in national policy and the direct costs, including
loss of potential direct benefit, to the Member
State concerned.

3.5 It will be difficult to form any firm idea as to
the appropriate size of the Community infrastruc-
ture budget until the results of the long-term ex-
amination of Community needs are available. The
completion of these studies will require an input
concerning Community policy in other sectors such
as regional or industrial policy which influence the
demand for transport. )

When the results are available a picture of the
Community’s needs will evolve from discussions
with the Member States through the transport in-
frastructure committee. The possibility of nominat-
ing a network of routes chosen for their special
Community interest should also be explored. The
first steps have been taken to examine problems
relating to a network of important routes identified
as follows:

® Rouds: using the ‘E’ route system of the United
Nations Economic Commission for Europe,

® Railways: using the list of main lines shown in
the UIC (International Union of Railways) master
plan, giving the quantitative and qualitative needs),

S. 8/79

e Waterways: using the Class IV (1 350 tonnes)
category of the European Conference of Minis-
ters of Transport).

Evaluation of Community interest

4. A distinction has been drawn between the
Community interest of a direct nature and the
broader macro-economic interest. In the case of di-
rect interest the problems of evaluation are being
approached through a policy of extending the
methodology already applied by the Member
States. Study of the possibility of widening the
coverage of national evaluation to include Com-
munity factors has already shown that the ap-
proach should be feasible.

The objective is to produce an assessment of pro-
jects which includes both Community and national
factors, in a single evaluation, although both ele-
ments should be separately identified. This ap-
proach is aided by the fact that all Member States
employ cost-benefit methods or some variant for
their national planning. The practical objective is
to extend the traffic forecasts and the traffic impact
study to a wider network outside the Member
State. More general factors such as the impact on
trade generation, regional policy, etc. will be also
considered, although clearly such factors are more
difficult to quantify. The macro-economic interest
of the Community, like the evaluation of direct in-
terest, should be considered at an early planning
stage. This will raise the difficult problem of giving
due weight to policies which each have their own
objectives. The minimum objective is to provide
guidance for the decision-maker on the size of the
quantifiable traffic benefits to the Community.

This is required in support of the ‘compensation’
principle that lies behind the proposed Regulation
of financial support, the aim being to quantify the
amount by which the Community would benefit
from a project and hence give a guide to the
amount of aid from Community sources. Research
in this field is under way and it is hoped to be able
to develop a trial approach in the near future.
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New Community Instrument (NCT)

EMS interest rebates

Investments in infrastructure projects which contribute to convergence
and integration, taking into account the regional and employment
effects.

Community.

Loans.

1 000 million u.a. .
500 million u.a. as first tranche, of which
250 million u.a. appropriate to infrastructure.

In accordance with EIB conditions.

1. Council approves tranches and establishes regulations for the
projects.

2. Requests submitted to the European Investment Bank &E_ﬁ_z or
through the Commission or Member State.

3. Commission decides on the eligibility of the project.

4. Bank decides on the granting and condition of the loan.

1. Council Decision 78/870/EEC of 16 October 1978.

2. Cooperation agreement between the Commission and the Bank of
27 November 1978.

Investments in infrastructure projects in the less prosperous countries
participating in the EMS, taking into account the regional effects.

1. Italy.
2. Ireland.
Interest rebates of 3 points on EIB and NCI loans.

1 000 million u.a. (in five yearly tranches of 200 million u.a. each) as
interest rebates on EIB and NCI loans of 5 000 million u.a. (in five

. yearly tranches of 1 000 million u.a. each).

In accordance with EIB conditions.

1. Commission and Member States prepare indicative programmes.
2. Consultation of Member States.
3. Commission decides on the eligibility of the project.

4. Bank decides on the granting and conditions of the loan.

1. Council Regulation (EEC) No 1736/79 of 3 August 1979.

2. Council Decision 79/691/EEC of 3 August 1979.

2 Belgium 1.39% " Italy 39.39 %
Denmark 1.20 % Luxembourg 0.09 %
Federal Republic of Germany 6.0 % Netherlands 1.58 %
France 16.86 % United Kingdom 27.03 %
Ireland 6.46 9%

million u.a. = million of units of account.
million EUA = million of European units of account.

S. 8/79
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Infrastructure expenditure (in million of EUA, 1976 prices)

Main Community links — future needs

Average (a)
annual investment Average annual
expenditure on investment expenditure
Railways Roads Inland waterways Total main Community links on all transport
over the next twenty infrastructure
years (1973-75)1
11 564 13 987 4269 29 820 1491 | 12 640

1 At current prices.

(a) Sources: The Commission’s reports to the Council on the results of the accounting system for expenditure on, and from the survey of
utilization of, rail, road, and inland waterway transport infrastructures.

NB: The smaliness of the figure in the fifth column in comparison with that in the last column is due to the fact that the former relates
only to major links of Community interest, whereas the latter includes all transport infrastructure.
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Proposal for a Council Regulation on support for projects of Community interest
in transport infrastructure

(Submitted by the Commission to the Council on 5 July 1976)
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Article 4

The request for financial support shall be for-
warded to the Commission by the Member State
or Member States on whose territory the project
is to be carried out.

It shall include the necessary assessment factors, in
particular:

— the assessment of the expenditure forecast,
broken down into the various items,

— an estimated schedule of work and financial
commitments,

— a cost-benefit study.

The Commission may ask the Member States for
any additional information which it may consider
necessary for assessing the project.

Article 5

1. The Commission shall consult the Member
States on the request for financial support for-
warded to it. This consultation shall take place
within the Committee established in accordance
with Article 4 of the Council Decision establishing
a consultation procedure and creating a committee
for transport infrastructure.

2. The Commission will prepare a report with a
justified opinion including notably:

(a) the possible allocation of the aids figuring
under Article 2 of this Regulation;

(b) the obligations towards the Community that
the beneficiary has to agree to.

3. This report and the justified opinion are to be
forwarded to the Council and the Parliament an-
nexed to the general introduction to the draft
budget of the European Communities, which will
include, in the section dealing with the expenditure
of the Commission, a special chapter intended to
bring together all the credits for the financial
support of projects mentioned in Article 1.
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Article 6

The party or parties responsible for carrying out a
project receiving financial support in accordance
with this Community Regulation shall forward to
the Commission, at the Commission’s request, a
report on the state of progress of the work on this
project and on the expenditure allocated to its
accomplishment. The Commission shall have
access at all times to the accounts relating to each
project.

Article 7

The information received in accordance with this
Regulation shall be treated in confidence.

Article 8

This Regulation shall enter into force on the day
following its publication in the Official Journal of
the European Communities.

This Regulation shall be binding in its entirety
and directly applicable in all Member States.
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