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INTRODUCTION

The world is in a continuous state of change. The develop-
ment of technology is causing a transition from the second
industrial revolutioﬁ to the revolution of information techno-
logy. This fact is going to increase even more, the distance
between the industrialised countries and the rest of the
world. In any case, the EEC intends to maintain its leading

'influence in the world industrial context. Looking -at its in-

dustry (Section I), the Community has been affected by the
world crisis. On the other hand, its special structure; the
problems in the creation of the internal market, and even the
way of managing their enterprises; is creating an important
lag with respect to Japan and the USA (I-I); and some sectors
are now in difficulties (I-2). This crisis is also affecting
the internal organization of the EEC. There are now movements
like the spinelli’s project talking, evén,_about the necessi-
ty of adapting the EEC’Treaties to the new situation. The
need to go further forward to the European Political Unionm, is
one of the most important subjects in the neaf future.

Thinking in this future (I-3), the EEC, is trying to take
all kinds of measures, especially, in new technologies in
order to decrease its lag with respect to its competitors.
The EEC programmes in R&D: in information technology: in
telecommunications and in biotechnologies are good examples
of that. For doing this, the EEC has to make a big effort in
in R&D, increasing the level of investment and making euro-
pean enterprises more competitives in a new reorganised eu-
ropean internal market. -

In this situation, Spain is joining the EEC (Section IT).
From I%62 Spain started on its way ihto the EEC. The negotia-
tions resulting in the trade agreement of 1970. In I976
Spain asked formally to be a new EEC member State. The gene-
ral problems of the EEC can be observed for Spain (II-I)

joined to other more specific ones which are a result of her




industrial policy and peculiar situation being out of the
decisions that the rest of Europe has taken until now (I).

As a consequence of this, her industrial context is formed
by a weak financial system. where the influence of the foreign
loans and big international enterprises is quite important:
and where the size of the domestic enterprises is small and
the role of the state more protectionist than in the rest of
the EEC. |

The industrial development in Spain-was established in the
same sectors as in Europe. For this reason, and because of
her high volume of trade with respect to the CEE, Spain now
has problems similar to those of the EEC and in similar sec-
tors {(II-2). Spain is trying now, to adapt its industrial
sector to the future following the lines of the Community
and taking similar actions. The Spanish Ministry of Industry
and Energy has explicitly expressed its intention to increase
the R&D in new technologies and Plans in reindustrialization
and industrial restructuring, in &glectronics and information
technology: in energy and in other technological fields, are
already preparéd (I1-3). Inside the EEC Spain is gbing to
have some diffitulties in the adaptation of'its'industry, es-
pecially in the near future. In the long run, both Iberian
countries (Spain and Portugal) could help to reinforce the
actions of the EEC.in the industrialization of some parts
of Africa, and, of course, in the Iberoamerican countries.
This could be one of the most important roles to play for

both countries inside the Community.

If in the first and second section of this paper the inten-

(I) In this paper, the words 'EUROPE or EUROPEAN COUNTRIES are
equivalent to the EEC members States. The rest of Europe
{at West and Est) is not considered in those terms.




tion is, only to present some lines of the industrial situa-
tion in the EEC and in Spain; the body of this paper is cons-
tituted by the empirical analysis of industrial foreign
trade between the EEC and Spain from I977 to I®83. This
analysis is also divided into two sections. In the first part
(section III), the relation considered is only between Spain
and the Community as a whole. Here the analysis is done from
the global exports and imporfs'to the most important groups,
passing through the sectors and divisions analysis. In the
second part (Section IV),the rélatio# studied are those,
between Spaih and each member of the Eﬁc. The scheme follo-
wed will be the same as in section III; but attention will
be said amly to the most important aspects to consider in
each country trying to avoid an analysis as detailed as was
the case for the previous section:; in order to gain a grea-
ter flexibility.




Section I
THE INDUSTRIAL POLICY IN THE EEC

I. THE EEC WITH RESPECT TO JAPAN AND THE UsSA (I)

Europe s less highly developed status in the industrial
proccess comes from the fact of the different structure and
spirit of the eurcopean industries with respect to Japan and
the USA. |

In Japan, there are two kinds of groups: first of all, the
ZA.BATSU. Is like a conglomerate and in principle, there is
not one unity decision control, but there is one club of
Presidents. At the same time, the members of one group can
have functions in another group, but this participation. is
weak: also the internal trade between them is not so impor-
tant. Secondly, the INDUSTRIAL GROUPS, where there is an
internal work trade. Here, there is a centralized organiza-
tion with the function to insure the stability of the work
and also to create the systems which can maximize the fle-
xibility and mobility from function to function of the
workers ‘people. The objective of this is to maintain the
professional promotion and the work capacity between the
workers.

On the other hand, in the.EEEithe enterprises have had the
multidimensional structure for a long time. In the structure
of those enterprises, there is a General Direction at the
top, and then there are different activities for each pro-
duct with operational departments which have different func-
tions. The management is by objectives and their departments

have the responsability of the operational decisions. In fact,

the Gemeral Direction has only advice and control functions:;

(I) The ideas expressed in this paragraph, are based, main-
1y, in the lectures of the course about "Special Topics in
Industrial Economy" given by prof. A. JACQUZMIN. Louvaiﬁ lé
Neuve., Academic Year I1983-84,




and they establish the strategy decisions and the global per- .
fomance of the enterprise. Despite the international crisis,
the success of the most famods the USA enterprises is due

to the different factors such as: to-give special attention
+o changes in the consumer’s behaviour and- attitude: to.con-
tinually raise the general quality lewel of the own products;
to increase the productivity; to have professional and ex-
pert managers; and to reduce burocracy and pecple at the top.

'~ In the european enterprises obsefved. the situation is
guite different. The big multidimensional groups are not still
enough, and on the other hand, the enterprises with unitary
structure are even now, very important. This unitary struec-
ture is pyramidal and integral, where there is one General
Direction which comtrols the different funttions..The-ehter-

prise is centralised and there is one specialization by
functions. The problem of these kinds of enterprises are

the internal inefficiency: the difficulty in the transmission
of information and in the internal coordination: the exce-
ssive fragmentation and,-the problems'in the distribution of
the internal powers. '

This brief analysis of the different structure of the en-
terprises is only a first approkimation as a means of under-
standing the problems and the situation of the EEC with res-
pect to Japan and the USA. In relation with Japan, the Japa-
nese concept of the enterprise even being above the professio-
nal aspect of their workers and being also almost a second
family, and taking care of the minimum details; it is com-
pletly different from the way of functioning the enterprises
in the Common Market. In relation with the USA the differen-
ce is also big. The control of a lot enterprises in Eurcpe
is still not in the hands of professional managers but in a
kind of capitalisn, where the financial family groups, insi-
de each enterprise are still important. The percentage of
the multidimensional enterprises is still, in Europe, lower
than in the USA. In fact the difference between the enterpri-

ses in Europe and in the USA is not, in reality, a question




of size but is more a question of profits obtained; because
even the existence of the industrial european groups; the
decisions are taken, sometimes, more through personal agree-.
ments than through financial logic attitude. This implies,
that there is no internal connection in a lot' of multidimen-

sional enterprises.

Those aspects can explain, in part, the situation of the
european industries, but, at the same time, there are more
specific problems which are due to the special european con-

text. They are between others: not adequate support for the
small and medium sized enterprises; lack of complet freedom
for the esuropean enterprises in Europe; not a real statute
of the Europe’ Enterprise: too many finance costs: not enough
transnational european cooperation; lack of communication
of the european scientific results; aggresive competition
between the eurcpean enterprises considered them for each .
State like a foreign ones: different languages, and, above
all, different interests; the actual crises, and the natio=
nal protectionism tendency; the rule of unanimity in the
decisions: the burocratic problems especially at borders:;
the coordination prablems between different legislations;
and of course, problematic relations of powers’distribution
between the EEC and the member States.

The pressure of the USA and Japan is obliging the EEC

to elininate internal market difficulties. The role of the
EEC has to be to coordinate actionsof the different States
and actions between private and public enterprises. Then,
some actions must be taken as soon as possible to avoid a
possible future proccess of european deindustrialization
with respect to the USA and Japan. In any case, the coordi-
nation between the transactional and national objectives is
the most problematic aspect. In this crisis situation, the
EEC is in a difficult position, because on one hand, a lot
of new performances mﬁst be done; and on the other hand,
the peculiar internal crisis in each State has forced na-

tional governments to different attitudes in order to de-




fend above all their positions with a dangerous protectio-
nist view. With respect to the european industrial policy,
there are two strategies (JACQUEMIN A.—1983):fa) Market
Industrial Policy; defended-especialily by Germany: The idea

through a good infrastructure; well-adapted professional
skilled workers; good credit conditions and a good macro-
economic frame.And b) Interventionist Industrial Policy;

especially defended by U. Kingdom and France, It would be a
group of public instruments used to guide pwblic and private
industrial activity to previous objectives. The question is
that, in the last few years, there has been a tendency to-
wards a new national protectionism (to improve the internal
industrial market) which is indirectly affecting the rest of
the EEC members States.,"

2. SOME INDUSTRIAL SECTORS WITH PROBLEMS

This problematic european industrial situation is a conse-
guence of problems menfioned above and also a consequence of
problematic situations of some industrial sectors like ship-
building, iron and steel, textiles and auto industry. These
sectors have similar problems and their solutions for adap-
ting them to the new circunstances are also more or less the
same.

In ghipbuilding industry there is a disadjustment between
supply and demand, because of world recession in this sector;

there is the problem of overproduction and a restructuring
of this sector is needed. the EEC has fixed production li-
mits, and also is establishing rules for the readaptation

of the workers of this secﬁor. The problem is that the EEC
has to give some kind of subsidies to maintain this sector,
even going against its policy criteria, This pancorama will
be even a little more complicated after new members enter,

because this sector is semitive to world demand and supply.
These factors joined to the fact of the appearence of new

competitors and the decrease of the already weak demand in
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the last few years makes it quite difficult to find solutions.
for restructuring this sector in the future. This situation
can be stabllised in the next few vears due to the need of
replacing old ships.

The textileindustrf and the ready-made suit, have had pro-
blems even from the 60°s. The actual competition, again, of
new countries like HongKong, Taiwan, South Rorea,etc, with.
lower costs is increasing the level of the EEC imports in
these sectors. Multifibres agreements between the EEC and
more than 20 countries are regulating the foreign trade of
this sector. In any case., the production volume of the EEC
has decreased;less than 2.5 million people are working in
this industry; and the sector represents around 6.5% of
industrial value-added. The position of the EEC is still
good, due especially to the restructuring of textile indus-
try, made by Germany and Italy. These countries have specia-
lised in products with a high technological lewel, with pro-
fessional skilled workers, and with the increase of inwvest-
ments. The rest of the EEC has to follow those rules, coor-
dinating programmes; and favourising cooperation between en-
terprises, considering future competence of new members es-
pecially Portugal.

Iron and steel sectors have similar problems although their
evolution has been different. The situation was perfect un-
til the 1975 crisis. From that moment the steél market was
down although the production was still growing. During the
last period another added problem has. been the increase in

the number of new steel producing countries. The question is
now that the EEC has not .a good expectation in european steel
exports. The Community needs to protect its market, establi-
shing a minimum'priée for imported steel and providing fa-
cilities and credit for the restructuring and self-limita-
tion of production of this sector:; and for the development
of new activities in regions affected bv iron and steel. This
situation could become worse in part, alss after the penetra-

tion of the Spanish exports in this sector as a new EEC
member, '




In the auto industry the situation is not so problematic;
although there are several problems still, to be solwved.
The EEC car position is good but the world competition is
becoming stronger. Changes of this sector are going to be
very big, especially, because of incorporation of robots in
the process of production. The Japanese competition is strong
because of several factors: greater increase in productivity:
higher level of investment; very well prepared skilled wor=-
kers; and robotisation of production systems. At the same
time they have better long run strategies, and they also
give special attention to flexibility and efficiency of dis-
tribution channels. On thé other hand, competition from the
USA is increasing. At the beginning this market was more
directed to large cars, but actually they are starting to
introduce small models in the european market. Again, here,
the increasing competition from new industrialised countries
has to be considered. In this context the EEC plays a domi-
nant world positiom but it is necessary to make a perfect )
adaptation to the internatiocnal market and to revitalize
the domestic one. In ofder to. do that, it is necessary to
improve cooperation between all european industries; to in-
crease levels of investments; to give more money to R&D:
and to increase professional level of workers. Here the role
of the Commission can be very important coordinating the
whole process and avoiding the dominant position abuses of
the biggest companies (2).

Another aspect to congider is the actual discussion in the
Community with respect to the need to use catalysts for de-
creasing pollution in cars. Germany is, until now, the only
country decided to put into practice this measure at least
inside its territory. The rest countries in the EEC have not

(2) BULLETIN OF THE EUROPEAN COMMUNITIES "The European

Automobile Industry, Commission Statement", Supplement 2/871
I9817.
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already decided to follow Germany, because the costs of those

catalysts are going to increase so much costs of cars in
Europe with respect to Japanese and the USA cars. On the
other hand, the cost of c¢atalysts are not-in proportional re-
lation with respect to the cylinders of cars. It seems, that
the EEC cannot find a global and uniform solution.At the end
the Community will have, perhaps, +two different levels of
regulation.in Burope about this problem.

3. FUTURE PERSPECTIVES

The EEC needs to take as soon as possible a big group of
measures in the different mentioned aspects to solve zll of
those problems in the future. In the recent publications
from the Commission, the EEC has established the different
fields of actions and the different measures to be takeﬁ.
Let s see the most important ones for:

3.I. The creation of an internal industrial market space (3)

- Total elimination of formalities ‘controls at the borders

~ To create an unified administrative document for the EEC
interchanges

- To coordinate divergences between national legistations

- To avoid double controls and double taxes with respect
to imports and exports

- To look for the harmonization of the VAT

- To create the legal structure of the european enterprise

- To increase the competence’s policy, avoiding distorsions
in intra EEC interchanges

- To create a common system about taxes to pay for enﬁer—
prises

~ To provide production and distribution channels between
the members of the EEC

- To give to the enterprises completeinformation about the

(3) COMMISSION DES COMMUNAUTES EURQPEENNES : " Communication
de la Commission au Conseil sur la Consolidation du Marché
Interieur"., Com(305) final, 4 Juin 1984,
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infrastructure of the industrial internal market

- To make more effective free circulation of services,
capitals and citizens

3.2. Tax and financial measures for improving investments (4)

-~ To reinforce the economic structure

- To create one finance communitary space

- To improve the methods of self-finance system of enter-
prises - .

- To favourise conditions of a greater ambience of inter-
tional security, eliminating the risk of capital and‘ the

uncertainties

- To reduce the rate of tax on profit and the tax base

- To encourage the risk-taking decisions ‘

- To make the accounting of the enterprises more transpar
rent ‘

- To direct savings into the finance of the investments

- To diminish the cost of services and risk of capital
creating more safe markets

- To attenuate the double taxation of the dividends

- To create international markets and international indus-

trial cooperation

- To coordinate investments programmes for the eurcpean
research structures

3.3. New Technologies }

Maybe, the most important disfunction of the EEC with res- o
pect to the USA and Japan, lies in the lack of development |
of new technologies. The EEC has to increase its level of
competence, helping, above all, the innovating industries
which place the attention in the research aspects for the
adaptation of new technologies. Now the situation is very
clear, the world is in a state of expansion of information

(4) COMMISSION OF THE EUROPEAN COMMUNITIES "Communication
to "the Council about tax and-financial measures in favour

of investment". com (218), april 1983.
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technologies but the EECAonly produces 20% of the advanced-
electronic circuits used inside the EEC. On the other hand,
the european industrial technology is-only I0% of the world
market and it only covers 40% of the EEC internmal consump-
tion. The analysis of the percentage of -exports of'high
technology products with respect to total exports of manu-
factured products for Japan, the USA and the EEC has follo-
wed different evolution from I963 to I982. If in I963 this
percentage was around I6% for Japan, 23% for the EEC and
25% for the USA; in I970 Japan“passed the EEC. In any case,
the real growth of Japanese tendency was from I970 until
I982 where in I9E2 its percentage was.around 40% whereas

the USA had 35% and EEC 25%. This situation implies not only

an enormous growth for Japanese exports in high technology
products but also a lower rhythm of growth for the EEC high
technology exports with respect to the USA during the whole
period. N

The imports of high technology products, during the same
period for Japan, the USA and the 'EEC is the other side to
explain the same situation. Comparing interchanges in mi-
llion of dollars between the EEC with Japan and the USA, it
has been observed that the EEC imported more from the USA,
and especially from Japan during the whole period, especia-
1ly from I978. This unbalanced situation is greater between
the EEC and Japan than between the EEC and the USA. The .
growth of this tendency was not so big in 1982 with respect
to the USA but was greater with respect to Japan.

In the past there were different sectors which played big
role in the growth of the world economy. In ocurdays, the
growth of industrial sector will come from electronics, in-
formation and telecommunications sectors joined with such
sectors as energy, aerospace, rebotics, bureautics and bio-
technology. Let’s see, now, briefly, what is the actual si-
tuation of some of these sectors in the EEC and the measu-
res taken in high technology by the european countries for
reaching the UsSA and Japan technological levels.
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3.3.I. Frame-programme for R&D 1984—1957

To increase levels of industrial R&D is one of the main
objectives of the EEC. In the resolution of the Council of
July;ZSth
I984~1987 was established. This programme is in relation
with scientific and technical activitities of the EEC. In
this programme the objectives are fixed, and they will be

1983, one frame-programme in R&D for the period

reviewed every two years. These objectives and the money
allocated (5) for them,are (6):

~ The promotion of agricultural competitiveness: I30 Mi-
llion ECU’s=3.5%

-~ The promotion of industrial competitiveness: I0D60 Mi-
llion ECU’s = 28.2%

- The improvement of the management of energetic ressour-
ces: I770 Million ECU's = 47,2%

- The improvement of the management of row materials: 80
Million ECU’s = 2.T%

- The reinforcement of help to development:I50 Million
ECU's =4.0%

- The improvement of life and labour conditions: 385 Mi-
‘llion ECU’s =10.3%

- The improvement of efficiency of scientific and techni-
cal potential of the Community: 90 Million ECU’s = 2.4%

1

That is,there are 3750 Million ECU’s provided for the pe-
riod, and the most important part is for the improvement of
the management of the energetic resources and for the Promo—
tion of the industrial competitiveness; because between both,
are more than 75% of the _total. The idea, in any case, is to
considerer that is better to try to put in supranational or-

(5) These Million of ECU's are in constant values of 1982,
(6) BULLETIN DES COMMUNAUTES EUROPEENNES "Perspectives pour
le'deveioppement-de‘Politiques-Nouvelles: R&D, energie, tech~
nologies nouvelles™, Supplement 5/83. 2T-IT-T983,
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der the national programmes in R&D than to try to create
one suprénational)pfdgramme and--t£¢ impose it on each EEC
member State. It is necessary to coordinate the projects

and to stimulate the most innovating and interesting ones.

3.3.2, European Strategic Programme for R&D in Information
Technology (ESPRIT)- '

The EEC is givihg special attention to this programme, be-
cause of the importance of this sector in the future and be-
cause of the great part of the GNP involved directly or in-
directly by information technology. The EEC gap in this
field with respect to the USA and Japan, is produced for the
increase of speed in technological evolution: and for the
importance of scale economy. But also, because there are not
european coordinated projects: and there are not good commu-
nication channels between the EEC, enterprises and Universi-
ties. For this reason the main objéctifes of this programme
is to create the infrastructure to make possible a real coor-
dinated scientific work between all the scientific institu-
tions in the society. It is necessary to avoid double resear-
ches on the same problem; to eliminate double employment in
the R&D . and to create scientific teams perfectly informed
- through computer data bases, about their new knowledge ob-
tained. For doing that, one Committee for administration
and consultation is created. There are two different kinds
of projects (7):

- Projects A: These projects need a big infrastructure and

all kind of important resources. Here, it is necessary
to define very cleariy_the strategy in order to maintain
the necessary continuity of actions looking at the long
run profits, They imply 75% of the resources of the
ESPRIT projects.

(7) COMMISSION DES COMMUNAUTES EURCPEENNES "Project de deci-
sion du Conseil adoptant-ile-programme-de-travail ESPRIT
pour 1’année I984 pour le programme strategique européen de

recherche et developpement relatif aux technologies de 1°
information: ESPRIT".Com (56) f£in&l, I3 Fevrier I994.
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- Proiects B: Here is only necessary one flexible infra-

structure and it is made through one private initiative
more than for one systematic proxy. These projects requi-
re less financial resources and imply only 25% of the
ESPRIT resources. Here, the individual factor plays a
very important role.

In order to see which kind of projects will be made it is
necessary to take into.consideration several aspects (8):

= The technical wvalue . )

- The contribution of the project t¢o the industrial stra-

tegy defined by the ESPRIT

- To have a Community dimension

- To have enough technical, scientific and administrative

~resources to finish the project succesfully

- To have access to the explotation of the results obtained

- The participation of at least two firms without any re-
lation between themselves but with the settlement in
the EEC (project A) or multinational participation

(project B)

In principle, the objective with this programme is to
reach the USA and Japanese levels in I0 years. The first
phase of 5 years will have an investment of around 6% of
the total_investment of the EEC industry in information
technologies: and the EEC will pay half of it. The idea is
to increase the number of the projects until the end of the
first five year. period (I994-1988) and to decrease them li-
ttle by little afterwards in the second phase (I988-~I993).
On the other hand, there are five interconnected fields
of activity, where, in principle, these actions, will take
place (9): '

(8) See footnote 7
{9) DOCUMENTOS " De "ESPRIT" a la Biosociedad. La Europa de
las Nuevas Tecnologias", N. 6,I1984,
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- The top level of microelectronic

- The advanced treatment of the information

- The software technology

- The automatization of the offices

- The manufacture, directed by the information technology

The ESPRIT project is a serious attempt to develop the high
technology of the EEC. The project is very detailed and com-
plet. Maybe the most problematic aspect could be to put into
practice the idea of another different Europe with auvtomati-
zed channels of direct information about all kinds of new
scientific knowledge obtained for all european scientists,
Again, the concept of national sovereignity is still very
strong and could clash with the eurcpean interests of the EEC.

3.3.3. Telecommunications

This is ancther important sector in which the EEC has éo
maintain a position of leadership. Telecommunication is be=-
coming sc important that the countries which can control the
telecommunication systems are able to control a lot of as-
pects of the social life in our time. The EEC is obliged to
create one european telecommunication institution under the
control of the Commission with-enough capacity and power, to
put the european interets above the national ones. Teleco-
mmunications represent an added-value of only I% of the EEC’s
gross preoduct, but it has influence in 55% of the total
added-value and in 62% of the employment (I0). In order to
create an effective european telecommunication space, the
Commission has proposed to the Council to adopt 6 lines of
action (II): ’

- To fix medium and long run objectives to the EEC’s level

- To create a common action in R&D in essential segments of

{(10) See fooirnote 9
111) COMMISSION DES COMMUNAUTES EURCPEENNES. "Communication

de la Commission au Conseil-sur les Telecommunications: lig-
nes d’action", Com (573) final, 29 septembre I983.
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future development

- To make european common actions in relation with the de-
velopment of the EEC solidarity with respect to the out-
side; through diminishing uncertainty of investors and
defending the industrial and economic interest of the EEC

- To create one transnational development for integral da-
ta services; developing, together, intraeuropean inter -
communications, improving inside the EEC the necessary
services for communications through satellite “

- To use modern telecommunication techniques in an inten-
sive way, for the progress and development of the infra-
structure of less developed regions into the EEC

- To establish a progressive opening of telecommunications
market controlled by public systems

Iﬁ any case,the question is that telecommunication is a

sector in a continous change and the EEC has to adapt itself
to these new changes. These changes are (I2): )

~ The fingering: usiﬁg'the computer idiom instead telepho-
nic signs

- The optical fibres and the communication satellites: with
a greater transmission capacity

- The microelectronics: which implies a reduction of costs

3.3.4. Biotechnologies

This is another branch of new technologies that the EEC is
trying to develop as much as possible, thinking in the futu-
re. This branch affects genetic research , biochemistry, mi-
crobiology and physiolegy:; and has many application in agri-
cultural-food sector, chemical industries, chemistry, enviro-
nment and waste-products. In fact 40% of the products have

a biological origin. Here, "again, the EEC is mot in a good

(I2) See footnote 6
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position compared with the USA and Japan. Several measures
are going to be taken for the EEC. In that-sense, the bio-
technology’s objectives most impoertant to the Community
are (I3):

" - Formation and flexibility of the scientists and techni-
¢ians who are able to develop european biotechnology R&D
To reinforce the base technology

To establish the necessary elements to develop biotech~
nology in Europe. These elements are: The access to the
agricultural row materials; the statutory regims for a
larger internal market and the adaptation of the regims
of industrial trade, and intelectual properties

- To fix EEC global policies in agro-industries, and in

. health industries through specific R&D actions

In order to develop along these lines, the Commission has
created one frame-programme for I9€4-1987 in which two di-
fferent kind of actions appear: a) specific ones. They try
to develop some partiéulér sectors. They are actions in R&D
in the health, agro-food and chemistry sectors. Through re-
ducing the production costs of the raw materials they intent
to decrease the deficits in raw-materials for the industry:
and to maintain the competitivéness of the EEC in the bio-
industries. .And b) horizontal ones. These actions are precom-

petitive, and they have as their objectives the research and
formation in the base technologies, giving more importance
to the intermediate analysis., between the essential analye
sis and its application.

{I3) See footnote 6
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Section II
THE INDUSTRIAL POLICY IN SPAIN

I. SPAIN WITH RESPECT TO THE EEC

The increase in the development of the actual spanish in-
dustrial policy starts with the.Stabilization Plan of I959
and continues with the Development Plans. The big growth of
the spanish economy in the 60°s was due, as is well-known,
mainly, to three factors: the emigrants remittances:; the cu
rrency from the tourism and the foreign loans and credits.,
This movement went on, until the oil crisis in 1973. From
then, and until now, a stagnation period has been present

in the industrial sector (I).

In ourdays, the general problems of the industrial sector
in Spain are quite similar to those in the EEC, because on

one hand, Spain has been affected alsoc by the international
context: and on the other hand, because the largest part of
its foreign trade is with the Community. As will be seen
afterwards, the sectors in crisis and the necessary measures
to be taken in the industry are quite similar to those in
the EEC. In any case, the problems are heavier because of
the importance of other peculiar factors such as: the de-
gree of protectionism, not excessive foreign opening:;

the influence of the big foreign companies; the small sized
of the domestic enterprises; the variations of the goods and
factors‘relative prices: the decrease of investment; the in-
creases in the interest rate and in the prices in the raw
materials. It is necessary also, as in the EEC, to incréase
the level of competence in the spanish enterprises and to
make big efforts in R&D programmes especially for new techno

logies. Let’s see, now; these specific problems in a more

extensive way.

(I) For a more detailed analysis of the Historical evolution

of the industrial sector in Spain, see: Ramén TAMAMES "Estruc-
tura Econdmica de Espafa." Alianza Universidad.Textos, Last
rdition

]
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The influence of the foreign loans, credits, and capitals

has contributed to the industrial development from the be-
giming. The introduction of the foreign participation in

the spanish industry has found, especially, in the first pe-
riod, several difficulties when this participation was grea-
“ter than 50%..In a lot of cases these enterprises didn’t
make so much contribution to a harmonic development of the
industry in Spain, in part, because most of those enterpri-
ses prefered to invest in the same few industrizal areas. This
consequence, was, the éeneral tendency for the spanish eco-
nomy as a whole. In fact the spanish industrialization was
regionaly unbalanced to the periphery (Catalunya and EBuskadi)
and Madrid. On the other hand, the tendency of those foreign
enterprises was more concentrated in the internal market than
to export their products abroad. In any case, they used to
impbrt more in technology than the average of the domestic
firms (2). In reality, the fact is that in the spanish in-
dustry, foreign enterprises play very important role and in
several sectors are in a position of leadership. Some studies
(DONSIMONI M.P. & LEOZ-A.V.-I980 &198I) have analysed this
situation; and the general conclusions are: flexibility and
action capacity of foreign enterprises are greater than

that of the domestic ones; the foreign enterprises can ob-
tain better profits because of their higher technology and
financial resources;40% is the threshold for foreign control;
and there is a positive relation between foreign investment
and profit rate of national enterprises. The final effect

is then, to increase the competence level of domestic en-
terprises.

The small sized of a great part of spanish industries is
another characteristic. The enterprises with less than 500

(2) DEUBNER Christian~I983, makes a deep analysis about the
different role playved by the foreign capital in Spain and in

Portugal, making a comparative study of its influence in
both Iberian countries.




27.

workers are the biggest part of total; and most of them
have less than 25 workers. There are almost no multinatio-
nal spanish industries for making trade in the rest of Eu-
rope, It is necessary to consider that the size of the en-
terprise is very important with respect to its capacity for
exporting. Por the spanish enterprises it is shown that:
the export tendency increases with the size, although by
sectors there are some peculiaritiés of this tendency; af-
ter some capitalization levels the tendency to export is
lower; the maximum tendency to export is found in enterpri-
ses with medium-large sized:; and finally, the tendency to
exports increases with the increase of the resources of the
enterprise (MARAVALL F. & RODRIGUEZ DE PABLO J.~1983).

other aspect to indicate is the excessive protectionist
role of the State. In the recent past, one of the functions
of the INI (the Institute of National Industry) has been to
help industries in crisis making a "socialization of the lo-

sses”. In those cases, these political or social reasons -Were
sometimes more important than the economical ones. As

a consequence of those kind of activities, in the INI " there

are now enterprises which make things not needed by the mar-
ket, very expensive and with a supply greater than demand”
(in opinion of one of its presidents). For this reason, the
actual main objective of the INI is more to help the reacti-
vation of the most interesting public enterprises for the
spanish economy, than to increase the level of investments
in expansion. The idea is to maintain in general, one State
more efficient than large. The State has to pursue the so-
cial objectives but at the same time public enterprises

have to function with the same rational economic criteria as
private ones.

In the financial spanish system, there are two factors to
consider: first, the shortage in medium and long run credits;
and second. not enough internal saving. The big enterprises
depend in part on financial resources and the rest of the

enterprises hgve to use short run credits. This has to be
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joined to the fact of technological dependence from abroad
(ORTUN P. & PUELLES M..-I%83).

2. SOME INDUSTRIAL SECTORS WITH PROBLEMS

With respect to ShlEbUlldlng industry, this sector 1s affec-
ted by the international érisis and the. imbalance between
supply and demand. This crisis affects also the auxiliary
ihdustries of the sector. The number of orders has decreased
too much during the last years and also the number of re-
pairs. This is a big problem for Spain, because the ship-
building industry is among the largest internationally. This
sector is especially concentrated in several public enter-
prises as "Astilleros Espafoles", "Bazén" and "Astano" which,
unfortunaly, are, in this order, among the I0 INI enterpri-
ses with the biggest losses. The necessary restructuring of
this sector is creating a lot of social conflicts. The ac-
tions to be taken will be directed especially to: a) Large
shipyards in order to obtain their restructuring in a short
period of time. Here the idea is to specialise the factories
by size and type of ships, trying to develop specific techno--
logies for each one. At the same time, the distribution and
penetration in the international markets has to be improved,
presenting ships with higher technology and with lower ener-
gy consumption. And b) with respect to the small and medium

size shipyards restructuring societies will be created in

order to concentrate those enterprises. The intention is *o
eliminate enterprises and to reduce their production capaci-
ties: the number of hours worked; and the number of employees.
especially through anticipated retirement.

The textiles industry is a special sector in Spain. It was
created a long time ago, and its actual problems come from
its special structure. There are a large number of enterpri-
ses most of which are small and medium sized and with fami-
liar structure. It is a sector protected by trade barriers
and its structurée is unable to meet current needs. At the

same time, the cost of man-power has increased a lot in re-
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cent years. The costs of production are higger: the financial

capacity is still weak, the sector is too much concentrated
in a few areas (more than 70% in Catalunya): and there is

a combination of modern enterprises and old ones. In general,
the national production of natural fibres is going down es-
pecially with respect to the artificial ones. This affects
noticeably the spanish exports. On the other hand, this pa-
norama will be affected with Spain in the EEC. Then, Spain
will have to accept more imports in order to comply with the
international mutifibrés agreements of the EEC. In fact, in
April of 1982 the EEC and Spain signed one Memorandum of '
action to act together in the textile sector. Spain has a
surplus balance with the EEC in this sector (3). Spain is
also the third largest producer of cotton in Europe and is
relatively competitive in cotton and in silk. The restructu-
ring plan has the intention of increasing this sector’s com—
petitiveness ‘in international markets, and it alsoc wants to
improve its image abroad with respect to the high qualit&

of its products. As a consequence of this plan, the first re-
sults have been to restructure almost 300 enterprises by the
end of I983, especially in Catalunya.

The iron and steel industry, is again a sector with pro-
blems in Spain like in the rest of Europe. This sector tries

to increase its exports and to decrease its imports, but the
EEC is making a policy of decreasing the spanish exports (4).
There are three integral industries "Ensidesa". "Altos Hor-
nos de Vvizcaya" and "2ltos Hornos del Mediterraneo”.- One
"Real Decreto" of eth July of I983 established the measures
for the investments in the integral iron and steel industry.
With those measures they-want to decrease by more than I0000

(3) 1In division 65 TABs. III-I & III-I0, there is a deficit
balance for the EEC during the whole period from 1977(-33436)
to 1983 (~I2497I)., For more details see also Sections 11T & IV
(4} The division 67, TABs. IIE-1 & IT1T-10, show the decrea--
se in the trade, between the EEC and'3pain, from 1982 to 1983,
vhere the Community has passed from a surplus. balance to a

deficit one, See also Section III & IV.
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" the nﬁmber of workers in those three industries in the near
future. For instance, the steel prodﬁction in Ensiﬁésa was
in 1983, -15% less than in I1982. This enterprise is going
to be reduced by around 6000 workers before I990. Strategic
basic investments will be taken. The intention is to decrea-
se costs and to increase the self-financing systems. Also '
the iron and steel industries are not integrated. In addition,

-there is no sector for §pecia1"kind of steel.In this sector
the internal consumption is decreas;ng_but the production is
still high. One restructuring society, "Aceriales" was c¢rea—
ted in order to make this sector internationally competitive,
through reindustrialization and concentration systems. The
objectives here are the same: to increase the exports and to
decrease the number of workers.

With respect to the auto industry the most characteristic
aspect is the almost total control of the sector by multina-
tional auto firms. Only Fiat (SEAT) and a few other interna-
tional enterprises (because of the high levels of protectio-
nism) were in the Spanish market from the begiming, This si-
tuation is now changining. New enterprises from the USA
(FOPD) and from Germany are now making new modeis-in Spain,
which are very practical. The Japanese auto makers have not
made as many inroads into the Spanish market. The Spanish.
enterprises are more concerned with trucks and buses, like

"Pegaso" or "Barreiros". If this sector has big problems,
still the prospects are quite good. The new enterprises
like FORD and General Motors are increasing the level’s
of production and the level of Spanish exports. On the hand,
car bying levels are below the average of the EEC. These
Spanish exports have been absorbed, in a great part by the
Community (5). Oher problems in this sector are the major
increases in-its costs and prices:; lacks of flexibility on
the part of the workers; and the decrease in the production

(5) For division 78, TABs. IIT-1 & IIT-I0., the Spanish
imports have grown up a good rhythm and the EEC has a deficit
balance all the time. See also, Sections IIT & IV.




25.

industrial cars. Among the most important measures for res—
tructuring this sector are: the special strategic plan for
SEAT (which was the public-enterprise with the largest de-
fieit-in 1983); and also to reduce the tariff for cars {(de-
rending of the size of their engines) imported from the EEC.

3. FUTURE PERSPECTIVES

3.I. Reindustrialization, Restructuring, and Industrial Stra-
tegy '

Spain has played an important role in the history of Euro-
pe:; and has to participate also in the_construction-of its
future. The connextion that exits with the EEC implies that
the solutions te the Spanish problems must also follow the
same solutions as the EEC is using to solve its problems. In
the industrial pclicy, the reindustrialization, restruct?ring,
and the development of new technologies have to be, also,
the lines to follow by the future Spanish industry. In fact,
the new industrial polic? of the Spanish Ministry of Industry-
is now motivated by the same purposes. Its intention is to
restructure the industrial assets and not to indeﬁnify the
financial liabilities; to direct it to the more dynamic sec-
tors and to make the labour system more flexible (6).

The new reindustrialization policy is going to promote
new technologies and help the investments in capital goods;
to improve the technology supply and demand; to favour rein-
dustrialization in the poorest regions; and to move resour-
ces from the unproductive sectors to the most productive
ones (7). In order to put into practice these kinds of mea

(6) One White Book about Industrial-Redonversion has been
prepared by the Ministry of Industry and Energy.
(7) These are the most important lines of the new Spanish
industrial policy presented by the Minister. Mr. SOLCHAGA
at the Parliament the 22Sd of February of 1983,
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sures it is necessary to help managers in their investments
efforts; in their opening to the foreign markets; in their
innovation technology activities and in their agreements
with the workers and the Administration for reaching the
necessary level of international competitiveness. Also in
that line, it is important to eliminate the artificial pro-
blems which are due to the burocracy and the duplication in
administrative functions. The intention of the Ministry of
Industry is also to create restructuring societies by sec-
tors with the mission to put into practice the restructure
plans and to improve a integration between the enterprises.
Territory Commissions will be established to manage the
Employment Promotion Funds. Finally, commissions with the

mission of observing the evolution of the programmes, will
be created.

Other special measures will be taken by the Ministry of

Industry. For example, for the small and medium sized enter-

: prises, the Ministry wants to improve the channels for commu-
5 nication with Administration, to help them gain access to
the data bases; to eliminate the burocracy: to treat them in
a not dissimilar way with respect to the big enterprises: to
give them complete information about the general public fi-
nancial systems; and to favour, especially, those ones which
want to promote employment:; to develop technology: to in-
Crease exports or to save energy. With respect to the public
enterpriées, the'special measures from the INI will be: to
dimish costs: to reinforce the R&D activities; to improve
technology: to establish one investment programme; to inw
crease the formation level of the managers and workers:; to
increase exports; to reform legislation, etec (8).

(8) See footnote 7
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3.2. New Technologies

In Electronics and Information Technology, the technology
industry is going to be c¢completly interrelated with the in-
dustrial policy as a whole. The measures to be taken by the
Ministry of Industry will be; to make a list of the most
important points to be done; to establish R&D institutions

as well as their rules: to make a new patent Act; to reexa-
mine the agreements with respect to the transfer of techno-
logy: to create regional technological offices: 'and to readapt
the center for the Industrial Technology Development.

To develop the electronic sector is for Spain necessary
for its future dévelopment. Another group of measures to be
done in that field are:; to establish a minimum production
of hicroelectrqnic components; to increase the industrial
production of information technology equipments: to raise
the resources for the electronic sector, and to develop the
frame-law about the security and gquality of the products and
public buying of the electronic products. In that sense, one
National Electronic and Information Technology Plan (PEIN)
has been approved for this sector for the period I983-I966.

In this plan, the objectives are:to increase the demand and
consumption of electronics and information technology pre-
ducts; to increase internal production and exports; and to
decrease the levels of technological dependence. In the next
table (TAB.II-I.), the estimated increases in the Plan from
1952 to I987 are cbserved. The Plan establishs more specific
actions to follow (9):

~ The Industrial credit Bank will give preferential credits
to new technology activities

- Those Spanish enterprises which increase exports in new
technoiogy will have subsidies and other kind of finan-

T Tt

(9) INFORMACION COMERCIAL ESPANCLA "El Plan Electrdnico e
Informdtico Nacional N. I925. 23 Fébrero 1984




cial advantages

- The public shoppings in new technologies will have to

follow specific rules like: to establish exactly the
public needs; to coordinate actions between the central

State and the Autonomous Communities; to identify clear-

iy the softwares; to homologate the products,

etc.

- The expenditures in R&D are able to reduce the money to
be payed into the SociétyeTax.

- These kinds of programmes are also open to colaboration

with different institutions like, Administration, enter-

prises, Universities, etc.

~ The legislation about homologation will be less buro-

cratic, quicker and clearer in its requirements.

-~ The small and medium sized dnstitutes will have prefe-

rence in their participation in the electronic informa-

- tion technology sector.

INCREASE IN PERCENTAGE OF THE ESTIMATED EVOLUTICN ON
ELECTRONICS AND INFORMATION TECHNOLOGY IN SPAIN FROM

1982 TO I987 (I0)

~

-Components

-Electronic of
Consumption

-Professional
Electronic

-~Information
Technology

-TOTAL sector

BEstimated

'Productionl Exports

Imports
Consumpticn
I9.1 I4.6 I15.6 2I.3
5.9 II.S8 I09.1I 8.1
8.1 13.8 19.3 3.8
6.7 34.9 39.2 II.8
I0.5 I9.2 36.2 5.4

SOURCE: INFORMACION COMERCIAL ESPANOLA "El Plan Electrd-

nico e Informdtico Nacional", N: 1925,23 Febrero 84

TABC

II-T.

(I0) The Information Technology is included in the same
cathegory as the other three traditional electronics groups.

On the other hand, the results of this sector are not the

sum of the all sectors because it has to be considered that
some exits from one sector are entries in the others.
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In Telecommunication, some efforts have been made for
imprbving this sector. There are agreements especially with
the Iberoamerican countries and some common societies have
been created. The internal market is more or less supplied
and in the trade with the EEC,‘importé and exports didm‘t
go up too much from 1977, although, Spain had a deficit ba-

lance all the time (IT). The Spanish-National Telephonic
Company (CTNE) plays-a-very important role in Spanish
Telecommunication. o

With respect to bictechnologies, Spain has to adapt herself

to the EEC pclicy looking at the frame-structure-programme.
There are now some agreements with the EEC about the techni-
ques to use for reclying the rubbish in Burope. Looking at
the trade with the EEC for pharmaceutical products, Spain has
a deficit balance all the time from I979 until TI983. In the
chemical sector, the only product with a surplus balance for
Spain is "fertilizers, manufactured” (division 56). In the
following parts of this paper their results will be analysed
with more detail. '

These are the lines and perspectives of the industrial Do~
licy in the EEC and in Spain. Now, in the main part of this

praper the evolution of the industrial foreign trade between
the EEC and Spain from I977 to I983 will be analysed. It will
be intereéting to observe now, empirically all those aspects
mentioned above, in the two first sections, in order to have
at the end of this paper a greater and a more complete view
about the real situation of this subject.

(II) In the division 76, TABs. III-I, II11-6, & III-8, there
is 'in any case, a considerable difference in thousands of‘
‘ECU’s. in the exports (going from T63230 in 1977 +o 20I759 in

I983) with respect to the imports- (going from 35686 in 1977
to 43II9 in I983), See also Sections ITII and TV.




30.

Section IIT
FOREIGN TRADE OF INDUSTRIAL PRODUCTS BETWEEN THE EEC
AND-SPAIN+t -I977=I5983

‘I. SOME PREVIOUS REMARKS TO SECTIONS III AND IV

r

In these sections of the péper, the purpose is to make a
practical analysis of exports and imports of industrial pro-
ducts between the EEC and Spain‘from I977 to I983., The rea-
son for choosing this period is motivated by the intention
of analysing the new foreign trade relations between both
sides during the last years considering the intention of
Spain to be a new EEC’s member.

The intention is also, to analyse ©on}ly the industrial pro-
ducts. For simplicity we have prefered to choose the Standard
International Trade Classification (SITC), from the United
Nations rather than others alternatives, like the European
NIMEXE. Inside this SITC only sectors 5,6, 7,8, have been
analysed for they were the most adequate for the purpose ‘
of this study. On the other hand, the SITC’s terminology will
be maintained (sectors,divisions, groups and subgroups). In
this paper, the analysis will be done, normally, through the
divisions’level bﬁt exceptionaly through the groups level
for the most important divisions. With respect to the divi-
sions it is necessary to indicate, from now, that on the
exports’side from I980 to I983 there are some divisions (60,
70,80) which don’t correspond with the official divisions of
the SITC. These quantities do not have a clear explanation.
It seems that they intend to count the united industrial
sectors. In any case, they are not significant ones, espe-

cially 60 and 80; and they have the peculiarity that they
are always between Germany and Spain.

Also, it is necessary to mention, that the analysis of
Belgium and Luxembourg will be done together; and that the
Greek results are incorporated only from I98T until 1983,
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This has to be considered when the results will be analysed.
In any case, Greece’s deals are not so big and don’t affect,
practically, the global evolution of the results obtained
from the tables. On the other hand, the analysis of these
tables will be done in ECU’s values, in percentages with
with respect to the total, by countries and taking the year
of I977 as a base, Another point to consider, as a genéral
rule, is, that, when it refers to exports and imports it will
be, always, from the EEC’s point of view.

At the beginning one global analysis of the foreign in-
dustrial trade between the EEC and Spain will be made..The
global balance will be considered and some graphics and con-
clusions will be made (III-2). Then, one analysis from each
sector will be established, where, again their imports,
exports and balance will be studied and some graphics will
be done (III-3). A similar scheme will be shown for the most
important divisions of each sector and one classificatién
with the most peculiar divisions will be presented (I1II-4).
In order to go further in the study, the groups of the
most important divisions will be layed open (III-5). Fina-
lly, in section IV a presentation of the different EEC coun-
tries will be made in order to see what is their weight in
the global foreign industrial trade results between the
EEC and Spain (IV-I,IV-2,IVv-3) (I).

The reference to the STTC will be constant through these
pages. In order to make the lecture easier; let’s show the
sections‘divisions headings of the SITC. later on the STTC
classification will be shown again, for the most important
groups analysed in a more specific way.

(1) In,ordér to facilitate and to ﬁake easier to read this
paper; the same scheme will be followed and somme grammati-.

cal expressions will be repeated all the time.
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The values obtained from this study will be presented

always in thousands of the guropean money (000 ECU). Never-

theless, in order to see what it means in the Spanish-mo-

ney (PESETAS).
table from I977 to I983.

let’s observe the next correspondances’values
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 ECU.= DESETAS

98T

Years | 1977 |1978 | I979 {1980 1982 1983
T Ecu| $6.84{97.42}971.96{959.70| 102.67] 107.55|127.33 &)
= Pts '

Y EyrosTAT: Monthly External Trade Bulletin II-84

I97T-I982 .

SOURCE: _EUROSTAT: Balance of Payments

Global data

TAB III-2.

2. GLOBAL ANALYSIS OF THE INDUSTRIAL FOREIGN TRADE

The first step, will be to have a global idea about the
industrial foreign trade. The analysis will consider the
total results of the four sectors studied: starting from
Athe exports, going to the imports and ending with the global
balance; observing not only the results of the thousands of
ECU’s (TH.ECUs} values, but also taking I977 as base year.

Let’s see first of all, the export side. Duriné the period
analysed there has been a constant increase of exports in
TH.ECUs from I977 (4364096) to I983 (8562409). This global
increase represent for 1983 (196.20) almost double with

is a large increase from I987I to I982 (33.55):; and then,
from I978 to 1979 and from I950 to I981 (TABS. TIIT-6 & ITI-7).

respect to I977. Not any decrease is ocbserved in intermedia-
te years with the exception of 1978 (3893770) which implies
89.36, less than the index I00 of I977. If now the relative

movements from one year to another are evaluated then, there
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On the import side the movement is in part, similar,
Again, a constant increase in the whole-period is establish.
The imports, from the Spanish industrial products to the
EEC, have risen in TH.ECUs from 1977 (3I43986)to 1983 (77I0B0I).
This global increase applies now, for I983 {245,26) which is
almost an increase of 2 in a half times with respect to the
the index of I977. Putting now, again, the attention on the
relative movements from one year to another, then, the first
aspect to observe is that there is not any decrease in any
year; and second that the greater movement up, was, again,
from I9¢97T to 19682 (38.1I1) and then from 1979 to I980 and
from 1978 to 1979. The least increase was from I980 -to I98I
(TABs. III-% & III-9).

Looking now at the balance it is possible to obtain a glo-
bal conception of the process and to take out some previous
and aggregated conclusions. First of all, all the results
obtained are positive, which implies that always, the exﬁort
side of industrial foreign trade was bigger than the import
side. In other words, that always industrial foreign trade
is unbalanced in favour of the EEC., Now, observing the va-
lues in TH. ECUs, in general, a global decrease, is shown
from 1977 (I220II0) to I983 (851608); no of each year has
obtained a greater balance value than that one observed in
I977: which means, secondly, that little by little this gap
against Spanish industrial products is becoming smaller.
Thirdly, the evolution of this balance has undergone impor-
tant changes that have to be mentioned here. There are two
different periods: the first period goes up until 1980,
where the balance’s decrease was below 25 with respect to
the index of I977:; this implied that the Spanish industrial
products ‘penetration was really big and almost reached thé
export side of the EEC. The second period is that after 1950,
where again, especially in I982 the EEC'S export side has
been recovered almost to thé I977 levels (TaABs. ITI-I0 &
II1-II). The political situation of Spain in I978 and TOET
could-also be a contributing factor along with the economic

ones, to the change of tendency. The next graphics, taking
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1977 as a base, can give_a clearer explanation of these

élready obsérved results.

GLOBAL FOREIGN INDUSTRIAL TRADE FROM I983, INDEX BASE = I977
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GRAPH. III-Te
3. ANALYSIS OF THE INDUSTRIAL SECTORS (2)

when the focus passes from the glcbal view to thé more
specificrone, of the different sectors involved:; the first
point that &attracts attention is that there is a ranking
maintained for the whole period for the exports (7,6,5,8)
and for the imports (7.6,8,5). This ranking is almost the
same but in both cases there is a c¢lear difference in TH.

(2) Throughout this paragraph, the analysis will be done,
for the exports from TABs. III-3 (percentages), ITI-6 (values
TH.ECUs) and III-7 (index base I1977); for the  imports from
TABs, "III-3 (pércentages), IIT-8 (values TH.ECUs). and III-9
(index base I977); and for the balance from tables ITT-IO
{values TH.ECUs); III-II and GRAPH. IIT-2 (index base 1977).




ECUs for the industrizl foreign trade for sectors 7 and 6
with respect to the other two; especially for the imports.
In any case, a logical increase has been seen in all of them
from 1977 to 1983. This division, two by two, can be obser-
ved, also, looking at the balance situation, Here there are
two positive sectors (7 & 5) and two negative ones (6 & 8).
Let’s now see the analysis of each sector in a more‘speoific

way.,
3.7. Chemicals and Related Products, n.e.s. (sector 5) (3)

On the export side, one general increase in TH.ECUs from
1977 (745483) to 1983 (I268737) has been maintained. This one
represents in 1983, exactly I.70 times more than in I977. In
any case, I983 has the biggest increase. The only year
which couldn’t pass the I977's index level was I97f . There
are oscillations in this evolution. Talking in relative
terms, from'yéar to year, the biggest increase has been pro-
duced from 1978 to I979 and from I950 to I98I. This sector
represents, here, between I5% and I8% of the total; 1978
(I8.34%) was the year where the weight of this sector was,
curiously bigger; and I983 had the smallest (I14.82%) percen-
tage (TAB.III-3). The import results show the situation to
be quite similar. First of all, the TH.ECUs obtained have
been considerably smaller from the general rise between
I977 (200266) and I983 (607039). But, the difference is that
here rhythms of growth are bigger than in the export case,
because here the imports in I%83 are more than three times
(303.12) the level of I977. At the same time, this, represents
the biggest increase of all of the sectors as will be seen
later on. This continuous increase in Spanish industrial
products going to the Eﬁc is important to mention, although,
still, it represents only half of the EEC exports ‘TH.ECUs.
If, now, the relative increase throughout each year is con-
sidergd, then the greater relative increase was from 1978
to 1979 (50.28) and from I982 to I983. In any case, the per-
centage of this sector with respectfﬁéffhe\total is inbe-

(3} n.e.s. = Not Elsewhere Specy iéanﬁfIhQQQééa“m,:




tween 6% and 8 % more or less. I982 was the year with the
greater percentage (8.05%) and the first years of this pe-
riod had the smallest ones. In realityr aitﬁough a big -
increased was experienced by the imports, in fact, this per-
centage remains still very small compared to the export side
(TAB., III-3.). The balance of this sector is positive during
the whole period. That ‘means that there is a surplus for the
EEC, Its movement is logically irregular, where 1978 and
I980 were below the I977 level, The results are greater
since I98I, but not as much. Although the big increase in the
balance was in 1982 (129.46) the big increase, relétivelly
speaking, was from I980 to I98I and from ISST to I982.

3.2. Manufactured Goods Classified Chiefly by Material
(sector 6) '

Let’s see first of all the gzgg;;h; Here the evolution is
guite similar as in sector 5 but there are still some diffe-
rences. There is also a general increase in TH.ECUs from
1977 (I0I0679) to 1983 (I726859); this increase represents
in 1983 (I170.86 ), approximatively the same as before for
sector 5. There is, at the same time, another value in 1978
below the 1977 level but, the results in ECUs values are bi-
gger ncow, especially in 1982, which means that there is a '
little decrease in I983. iIn fact the biggest relative in~- -
crease (38.38) came between I98T and 1982, which is diffe-
rent as in the case of the previous sectors, In percentage
terms, the exports. here are in between 20% and 24% more or
less. I963 has the lowest percentage (20.I7%) and T980
(23.56%) has the highest (TaAB. ITI-3.).

Looking at the imports 6 the first point is that always the
results in TH.ECUs are bigger than the export ones. There is
a continuous increase from 1977 (II07972) to 1983 (2554490)
in TH ECUs and I983 shows 2.3 times more than I977. Again
the rhythms of 'growth are bigger than in the case of the
exports. The biggest relative increase (39.44) was from 1981

to I982 and secondly, from 1972 to I980. Only from 1980
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to I%98I is a little decrease observed. The percentage' is,
obviouslys greater than for the imports, “between 33% and 37%.
T978 (36.98%)is the year with the biggest percentage and 1983
(33.13%) the vear with the smailest (TAB.TII-3). ;

The balance of this sector is the most negative one of all
the sectors considered which means that is the sector where
the Spanish industrial products ‘penetration in the EEC is
stronger. The deficit for the EEC has increased in TH.ECUs
from 1977 (-97293) to I983 (-82763I). The biggest deficit
with respect to I977 is in I983 (850.66), but the real in-
crease in imports was especially in 1978, and then, in I980
and in I983. ‘ '

3. 3. Machinery and Transport Equipment (sector 7)

This is the sector most important in TH.ECUs involved in
its trade and in its percentage with respect to the totai.
In the exports paft, this is the sector with higher rhythms
of growth, especially from I98I until now. In I983 it is 2,716
times its value w.ith respect to I977. only in I978 (2004270)
its value in TH.ECUs was lower than in I977 (2I97899); after
that year, the increase is continuous until I983 (4768068).
Here, in this sector, the biggest relative increase was from
I98TI to IS82 and from I979 to 1990,like it was for the glo-
bal exports. That is normal because it is the biggest sector
and its values have a big influence in the general total va-
lues, Its percentage values with respect to the total were
more than the 50%. I979 (49.3I%) was the smallest in percen-
tage: I983 (55.69%) was the biggest one. Here the tendency

to increase is very strong and this sector is becoming more
and more important (TAB.III-3). '

This part of the imports had good growth rhythms and in
1983 (3548053) represented in TH.ECUs 2.69 times more +t+han
in I977 (1314150). only in I981 (2524110) was the rhythm of
relative growth slower. Again, its greéatér relative increase
was, from I98I to 1982 and from I979 to 1980. The percentage
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with respect to the total is also the biggest of the sectors
but it does not reach 50%. I978 (40.I3%) was the smallest

and I983 (46.0T%) was the greatest which implies that the
tendency towards-an increase is also wvery important (TAB.III-3).

Finally, the balance is that which has the biggest surplus
on TH.ECUs of the all sectors. Here there are two different
periodsy again like in the globzl balance. Before IS80 the
surplus was smaller than in 1977 (§83749). From I98I the
surplus in TH.ECUs pass the 1977 level; while T983 (I2200T5)
is I,38 times higher than I15977.

3.4. Miscellaneous Manufactured Articles (sector €)

This sector is a mixture of manufactured products with di-
fferent origin and has more importance on the imports side
than on the exports side . With respect to the exports, there
is a constant rhythm of growth in TH.ECUs. Growth here was
I.94 times more in 1983 (798745) than in 1977 (4I0035). Only
in 1978 (381I584) the results were lower, as was usual in the
other three sectors. TIts percentage level is always around
I0% with 1983 (9.33%) being the lowest and IS80 (9.97%) th
highest one (TAB.III-3). '

In imports its constant rhythm of growth has been greater
than in the exports but only until I98T, In TH.ECUs, I983
(I00I1239) represented only I.9T times more than in 1977
(521598). Its percentage also has been bigger , around I6%
until IS79 and around I3% afterwards. I978 (16.59%) was the
biggest and 1983 (I2.98) was the smallest (TAB,III-3).

This sector has a negative balance in TH.ECUs from 1977
(=ITI563) to I983 (-202474). Only 1978, and especially T979,

have a deficit more than 2 times that of 1977. From I979
the deficit was smaller but always greater than at the be-

giming of the period.
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3.5. Some More Remarks

After this general analysis on the sectors, some further.

considerations can be observed:

- Industrial foreign trade between the EEC and Spain is
done, mainly in sector 7. This séctor~represents more
than 50% of the exports and more than 40% of the imports.
That implies than the EEC concentrates on its exports in
this sector, whereas the Spanish industrial penetration
is more diversified also towards sectors 6 and § ;

- In exports, sector 7, has the greatest growth with res- j
pect to IS77 but in imports it is sector 5 which has :
the greatest growth with respect to I977. But looking
at the balance, the greatest difference with respect to
1977 was for the deficit values of sector &

- Sectors 5 and 8, have the same percentage with respect to
the total (between I0% and 20%) but depending on whether
we refer to the exports or to the imports

- The influence of Spanish industrial products in sector §

is quite big: although lately it is decreasing. In sector 5
its situation is not so good, although its position is
becoming better little by little. ‘
= In any case; the general tendency observed for Spanish
industrial products is to adapt themselves to the EEC’s _
export evolution, increasing their levels in sectors 7
and 5 and decreasing them in sectors 6 and 8, although
still very slowly.

In order to understand better everything covered so far a—'
bout these industrial sectors, let’s now see in TAB.IIT-3.

their percentages with respect to the total: and in GRAPH,
IIT-2. their global evolution:
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PERCENTAGE BY SECTORS

EXPORTS ¢ IMPORTS
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4, ANALYSIS OF THE MOST SIGNIFICANT DIVISIONS

The analysis of the divisions is going to be done at diffe-
rent levels. First of all,'the intention is to see in which
divisions of each sector trade is made; in order to see if
there is or there is not so much difference in the exports
and in the imports. Seccondly, because, the weight of each
sector is different, the idea will be to make a list with
the most and least representative divisions considering all
of them together. Ana‘thirdly we shall observe which are the
most important ones on a general level for the purpose of
doing a separate analysis (4).

4.I. Chemicals and Related Products n.e.s. {(sector 5)

4.I.I. oOrganic Chemical (div.5I), is the division most im-

portant for exports and for imports during the whole period.
In exports it has increased in TH.ECUs I.37 times more in
1983 (37268&3) than in I977 (27I484). It represents between
29.37% (1983) and 38.72% (1978 ) with respect to its own
sector 5. This percentage is decreasing little by little.
Its weight with respect to global exports is between 4.35%
(19¢3) and 7.I0% (I978)}. In imports its increase in TH.ECUs
is one of the biggest in this sector, and is 3,32 times more
in 1983 (192436) than it was in 1977 (57792). It represents
between 28.85% (1977) and 33.40% (1982). sector 5; and only
less than 3% with respect to the total imports. Its balance
is always with surplus, although only in 1979 is it bigger
than in 1977.

(4) Throughout this paragraph, the analysis will be done
for the exports from TABs.III-4 (percentages), III-5
(ﬁive most important divisions), IIT-6 (values TH.ECUs)
and III-7 (index base 1977); for the imports from TABs.
I11-4 (percentages), III-5 (five most important divi-
sions)}; III-8 (values TH.ECUs), and IITI-9 (index base
1977): anhd for the balance from tablés ITII-I0 (values
TH.ECUs) and ITI-TI (index base I977).
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4.7.2. Artificial Resins and Plastic Materials (div.58)...

is the second division in importance for exports and also
for imports during the whole peried. In exports its increase
in TH. ECUs is I.97 times more in I983 (296525) than in 1977

- {(I50309). In percentage this division represents between
I7.64% {1978) and 23.37% (1983); and is less than 4% of glo-
bal exports. With respect to the imports its increase in TH.
ECUs is the biggest of this-sector and it is 4.22 times more
in I983 (90230) than in I977 (21343). In percentage the re-
sult is from Io.65% (I977) to Ié% (I979) with respect to the
chemical sector and less than 2% with respect to the total
imports. Its balance is always with surplus and only from
7980 is it above the I977 results.

4.1.3. Explosives (div.57)...and Fertilizers (div.56)...are
less important divisions for exports and for imports espe-

cially explosives and they signify less than I% of the total
of the chemical sectox.

4.2, Manufactured Goods Classified Chiefly by Material
(sector 6} '

4.2.I. Iron and Steel (div.67), is the division most impér—

tant for exports and for imports during the whole period. The

distance of this division from the rest is quite considera-
ble and in fact, is also one of the biggest with respect to
the four sectors. In exports its increase in TH.ECUs is
I.52 times more in I983 (576362) than in I977 (376902). That
means, in percentage terms, -from 3I.75% (I978) to 40.37%
(1982) with respect to sector 6 and around 6% and 9% with
respect to the four sectors. In imports, the results repre-
sent in TH.ECUs I.§9 times more in I983 (665I40) than in
I977 (35I1573). In I982 these valuesfwere; even higher. In
percentage terms, this division represents an increase from
2T.62% (I98I) to 34.95% (1978) with respect to the manufac-
tured sec¢tor-and between 7% and I3% with respect to the
total of imports of the four sectors. The balance has sur-
plus in 1977, 1951, and I982. In the rest of the years it
has a deficit. -
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4.2.2. Manufactures of metal n.e.s. (div.69), can be consi-
dered the second most important division for exports (but
only from I980 to I983) and the third one for the imports.
Until 1980, in exports, non-metallic mineral manufactures _
n.e.s. (d v 66) was the second one, and in imports the second
one was textile yarn (div.65)...,until 1979, and then divi-
sion 6§. In any case the weight of division 62 was far away
from iron'and steel. In_exports their percentages were in-
increasing from I2.84%(1983) to I5.0I% (I978) with respect
to the manufacturing sector and oniy 238354 in TH.ECUs in
I983. In imports its percentage was even smaller; from Io.86%
(in I983) to I3.I9% (in 1977). The TH ECUs obtained in I983
(277448) were bigger. This division is in exports less than
4% and in imports less than 5% with respect to the sector’s
total results. It has a deficit balance all the time.

4,2.3. cCork and Wood Manufactures (div 63)...,1is the divi-

sion least important in imports and, espec1ally, in exports.
Oon the other hand, leather (div.6I)... is the second least

important lelSlon in exports but in imports this position
is occupied by paper, paperboard (div.64)...

4. 3. Machinery and Transport Equipment (sector 7) | |

4.3.I. Road Vehicles (div.78)..., is clearly the division

most important in this sector not only for exports but for
imports. Its values are very far from the rest and it is
even the division most important in the four sectors. In the
export part its results in TH.ECUs are 3.8I times more in
I983 (1659444) than in I977 (434759). That means in percen-
tage terms from I2.78% (I977) to 34.80% (I1983) with respect
to sector 7 and between 9% and 20% with respect to the glo-
bal exports. Its importance.then, is increasing all the time.
On the other hand, with respect to tﬁe imports its results
in TH.ECUs were 3.I9 times more in I983 (2269686) with res-
pect’ to 1977 (710742). Its importance is increasing with
time in percentage terms from 54.08% (I977)to 63.96% (1983)
with respect to the total sector 7 and from 22.6T% to 29.44%
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with respect to the global four sectors. It has a deficit
balance although the balance of sector 7 is positive.

4.3.2. Machinery Specizalized for Particular Industries

(@iv.72)--and General Industrial Machinery and Equipment
{div.74)..., are both the second most important-ones in exports
(division 72 from I977 to 1979 and division 74 from I980 to
1983). Both of them have similar importance in percentage
terms: between I0% and 20% with respect to its own sector.

This percentage in both cases is decreasing throughout the
whole period. It doesn’t matter which one occupies the se-
cond position although until 1979 the percentages are a li-
ttle higher in favour of division 72. The rhythms of growth
in TH.ECUs for division 74, which increased I.55 times more
in 1983 (586057) than in 1977, (377589) are a little higher
than division 72 which represents only I.22 times more in
I983 (515114) than in I977 (420948). If now the 4 sectors
are considered then both divisions signify between 5% and
I0% of the total exports. With respect to the imports,this,
changes. In fact their position is not so significant, reé-
presenting only between 3% and 6% (div.72) and between 6%
and 8% (div.74) with respect their own sector but only until
1981 inclusive. Their values in TH,ECUs are also smaller,
and, for this reason, there is always a surplus in the
balancey this surplus for division 72 is the highest of the
sector and for division 74 it is the second highest; although
for division 72 its surplus is lower than from T977 until
I981 inclusive: and for division 74 it is lower than I977°s
surplus until TI$80. '

4.3.3. Electrical Maéhinerg, Apparatus and Appliances n.e.s.
(div.77).+.. , is the second most important division for
importss Their values in percentage with respect-to the total
of sector 7 are around T0%. This,percentage is maintained
through the whole period, but observing its rercentage values
with respect to the total of the four sectors, this is around
5%. Its growth in TH.ECUs is 2.5T times more in I983 (362820)

than in I977 (1443371), Looking at exports this- division is
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not so well placed. In any case, its percentage with respect
+o0 the total of sector 7 is even higher, between IT.43% |
(1983) and I6.07% {I1979), although it 1s decreasing with
+£ime. On the other-hand, their rhythms of growth are smaller:
1983 (545022) represents I.73 times more in TH.ECUs than I977
(313422). Because of that, this division has always surplus
balance and only in I978 and I98I were their level below
1977’s levels.

4.,3.4. Other Transport Equipment'(div.79) and Telecommunica-

tions and Sound Recording (div.76)...Division 79 is the least

important one for exports. It increases especially in I98I
and in I982 but goes down in I9B3 to 89782 (in TH.ECUs). The
second least important is metalworking machinery {div.73).
Wwith respect to imports, telecommunication (div.7é)...has
thé smallest values in TH,ECUs: 43II8 in I983., After this
one, division 79 f{until I98I) and metalworking machinery '
(Aiv.73) (after I98I) are second smallest ones in their re-

sults,
4.4, Miscellaneous Manufactured Articles (sector &)

4,4.I, Miscellaneous Manufactured Articles n.e.s. (div.g9),

i= the most important division looking on the exports side.
Its percentage with respect to sector § is between 29.52%
(1977) and 33.82% (I980). This percentage is estabilised
during the whole period. As is already known, the weight

of this sector is not so great considerihg the total results:
that s why this division represents less than 4% with res-
pect to total exports. Their rhythms of growth are cuite
good and signify in TH.ECUs 2.22 times more in I983 (269502)
than in 1977 (I2I073). Making the same analysis for imports
it is observed that, here, this division is now the second
most important in the sector, but its percentage with respect
to sectorg, is a little lower, between 27% and 30%. Even
their rhythms of growth in TH.ECUs are a little lower just,
2.02 times more in I983 (2§3205) -than in 1977 (I39836). Tts

percentage with respect €o total imports is alsé very small
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(around 5%). In any case its balance_always has a deficit:;
only in IS80 and in 1983 are their negative values are be-
low 1977.

4.4.2. Footwear (div.SS), is included here, because this di-
vision i8 the most important one on import side. Its percen-
tage with respect to the total of the sector 8 is- similar +o
division 9, going from 28.47% in I97% to 371.I0% in IS8T
which is quite significative. Again, its weight with respect
to total imports is less than 5% and even is decreasing with
time. On the other hand, its growth in TH.ECUs is exactly
two times more in I983 (305075) than in I977 (I52190). If
now, exports are observed, the situation is completely diffe-
rent because its percentage with respect to sector 8, decreases
enormously just between I.I3% (I977) and I.69% (I97%). This
affects their weights with respect to total'exports: no more
than 0.20% although it is increasing with time, Even if its
rise in TH.ECUs is 2.89 times more in I983 (I3437) than in
I977 (4666) this quantity is very small. For this reason,
this division occupies here the '1ast second position. Ob-
viously, its balance has a big deficit; and it is increasing
all the time, having I.97 times more in 1983 than in 1977

4.,4.3. Professional, Scientific and Controlling Instruments
and Apparatus n e.s. (div ©7), has the peculiarity of being
the second most important division on the export side. Its

situation is quite similar to the previous studied division

85, but just the opposite, In exports it has a percentage
between 24.89% (1979) and 30.05% (I983) with respect to the
total of sector 7. On the other hand, its percentage with
respect to total exports is less than 3%. Tts rise in TH.ECUs
is 2.1I7 times more in 1983 (240174) than in 1977 (zI0271).
This situation changes completly in imports. Here its percen-
tage with respect to sector 8 is between 2.34% (1977) and
4.06% (1981). Tts percentage, looking at total imports, is
really ridiculdus, just less than 0.50%, but its rise in
TH.ECUs is 3.II times more in I983 (38102) than in 1977

(I2227). In any case, these results are quite small, and for
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this reason. its balance is with surplus, although in 1978 is
below I977.

4.4.I. Travel Goods, Handbags and Similar Containers (div.83),

is the division--least important for exports-and also for im-
ports (but here only from IS80). In exports it represents, in
TH.ECUs in I983 (5816) less than the same year (I2733) for
imports. For this reason it has a deficit balance, but only
in 1979 their negative_values are above these of 7977.

4.,5. Some More Remarks

Throughout all these comments made for the most characteris-
tiecs divisions inside each sector, some special peculiarities
could be noted.

- It is curious to observe the exact coincidence, in sec-
tor 5 of the divisions, looking at the import and at:the
export side, The industrial foreign trade between the EEC

and Spain is done mostly in organic chemicals and in ar-
tificial resins and plastic materials. Both of these re-
present more than 50% of the trade. Looking at other di- |
visions are interesting in order to appreciate the low ?
trade results for the inorganic chemicals, for the phar- ; |
maceutical products, and for the fertilizers, especially _}
for Spain, although the fertilizers’balance is negatise l
for the EEC. ' T
- In sector 6, the most interesting aspect to mention is %
the importance of iron and steel with respect to the rest
on the export and on the import side. Even this division
represents, alone, between 30% and 40% of its sector and
more than I0% of the_total results of all the sectors.
On the other hand, its balance is not sloping either to
the EEC or to Spain. Paradox1cally, this division repre-
sente one area in which there is crisis and also restruc-
turing pvoblems in the whole of Europe. Here, in this sec-
tor the most of the products have a def1c1t balance for
the Community.
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- The situation is even more interesting in sector 7.Here
road vehicles alone occupy most of the industrial foreign
trade for the sector, especially on the import side
where it is between 50% and 60%. This represents at the
same time, bétween‘EO% and'30% of-the all imports. It is
curious to observe this deficit in a surplus balance sedf
tdr; In any case this is another product with some pro--
blems for Europe with respect to the USA and Japan. Com-
paring the remaining sectors. the trade in each division
of thiswsectcr'isrvery gogd, but locking only at the sec-
tor itself two things are observed: first of all,the tra-
de is. insignificant in divisions representing new techno-
logies; and secondly, the Spanish gap in that field is
considerable because telecommunications is the last one
on the import side and automatic data processing egquip-

“ment is not far behind, although it is showing a tendency
. for continuously increasing. On the other hand, the most
positive balance of this group is machinery specialized

for particular industries.

- The most characteristic aspect in sector & is the impor-
tance of the odds and ends division 89. Spain'especially
gives footwear to the EEC; but again a scientific gap is
observed in industrial foreign trade with the EEC with
respect to professional, scientific, photographic, and
optical apparatus (divs.8§7 and 88 ) which are the two di-
visions with more surplus balance of this sector.

In the next TAB.iII—4, is presented, the total evolution,
in percentage with respect to its own sector of each repre-
sentative division analysed until now., These are the most
important divisions inside each sector. This analysis gives
an approximate idea about which divisions could stand between
the first ones considering all of them. TAB.IIXI-5, shows

a ranking of the five most representative Jivisions in each

year. In +this table appears clearly that between the 5 most
important divisions; four of them belong to sector 7 (78,74,
77 and 72) especially on the exports side. On the imports
side only 78, and 77 have influence, because-there the weight
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of sector & is stronger, especially. through divisions, 65, 63
and above all, division 67 which was even very important in |
the export part

PERCENTAGE OF .THE MOST IMPRORTANT DIVISIONS

EXPORTS IMPORTS
7] cq | s [ 10| 1980] 1931 ] 1982 ] far3_Precl1ams |19 [1979] 780, 2981193213 53

72“ Jloo| 1oc | too | /00 {400 | fo9 | 100 k3 100 |00 | 160 | 100 {100 | foo |t00

S7 | 364l | B2 | 3196|3212 3308 | 3, 69| 29,37 |57 |55 | 3083 | 22.0%|30.49|3057 | B.40 3170
- [5812046 17,44 [1.64 | 2088|203 | 2240 | 73,31 |55 |04 13,89 | 16,0\ /5,97 | 12,68 14,24 1456
loo | 100 (100 |f00 (700 {100 {700 [€|100 |100 | 100|100 100 |10 | 700
67 (31,29 (3431 [37,20 33,64\ 3530 | do7? | 33,37 |67 | 3174 |3497] 34 10| 2630|2162 (26,07 |2663
69 {12,984 U500 113,55 WhuSG 44,50 143,35 | 13.50 |69 (13,14 |11 85 112,08 |11, 301210 | 11,83 |10, 2¢
P2 Joo | 100 | 180 [100 |100 |fo0 |t 60 [T 100 [100] 100|100 | 100 |00 | 700
211405133 632 (15,33 (3,08 w21 |10,80 72| 5| 613 | 631 |54 |5t 1428 (321
14 100 (el2(1505 15,63 |14, 5611547 | 12,29 74 7;73 F.62 339|748 |7, 80 (6,99 626
177|126 | 15,76 16,01 14,48 12,47 12,28 | 1143 | T3] Joss 0.7 |10.5% |10,48170,36 Y0, ¢4 [fo. 22

W8 225 B8l 26M) fi | Bd0] 340 | T8| Suns) su3i) 5760 ooz s3.0| s186] €396

%t 00| 100} 100 | 100] r00 | 100| 100 [P oo 100 | 100 | oo | 400 | feo | foo|
ES| 143 | 149| 1.69| 129 1.38) 47| 169 | 851 AsT| 243 Nust 3107 3,10 2085 3043
3 2699 N30| 39 257 2559 300 30.06) 87| 234 257 | 292 3.32| 4oe| 3.53| 390
89| #9.59| 3218 3205| B3 3z} 3240 33| ga| K| Ay V| Ngr 207 e 23m| |

3

TAB. III"4 L}

RANKTING COF THE MQOST IMPIRTANT DIVISIONS({IN CODES)
EXPORTZ IMPORTS

1973 (198 |1439 {1990 [1991 | 1a52)1853(4977 |1938 | 1979 | 1950 1981 {1952 | pe3
I\ 139 (8|37 |#8| P8 |20 178 (78 |72 |38 178 | 78
92|72 |67 | 67|67 (6 |74 |67 |67 |67 |67 |67 |67 | 67
Fu | P42 [ | Mh (P4 |67 185 |65 |35 |68 {7 [P |77
63 (#3177 |72 (%2 |72 | |65 |85 |65 |1 1 68| 69|63 |
RIS | TP |1 | F1]|69|89 1% (¢ 85185 | 65

TAB. ITI-5.
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EXPORTS BY PRODUCT AMD TIRE
EuRt0 ST0 SPAIN

STATISTICAL REGIAE 4 INITS = UAL THOEY MASE=1977
SITC 19717 1978 197¢ 1980 1981 1982 1983
THBPROD U 106.00 M. 113.94 133.43 153.88 187,43 194,
5 . 100.00 #5.97 121.31 117.25 142,36 164,42 0.1
S . 100.00 102.04 126.48 104,54 29.34 138.58 3.
5¢ 160.00 8. 41 102,31 101.35 H, 163,45 54.09 |
DX I 100.09 93.51 131.16 112.78 40.81 148.71 84,01 |
| T 104.00 72.89 103.88 102.97 1, . 1558 44.48
5 100.08 190.52 128.74 150.38 74.30 2241 242,
56 100,00 124.78 305.03 363.95 132,75 376,49 .
3§ T A SO S 1 % QO 12
59 100.00 104.47 123.28 140.48 484 194,79 209.
4 106.00 79.00 112.75 135.94 144.83 184.21 120,94 ;
0 g.0¢ - 0.00 2.00 0.00 .00 0 0.09
é1 106.00 #7.11 129.45 131.35 179.44 142,13 176.80
42 190.00 87.45 134.73 181.42 201.24 09 43,5 ;
Y] 108.00 81,49 112,34 146,25 28.9% 142,5% 145,72 |
&4 100.00 88,98 124.45 173.24 g5.48 248.38 215,48
5 160.00 80.70 110.0% 118, 33.30 173.10 172.75
46 130.00 5.7 110.78 114.10 58 148.90 149.05 ;
87 100.00 .77 112.43 137, 137,44 198,37 152.92 j
I 108,00 78.28 7.8 - 124,07 . 150.98 195.8 |
] 100.00 72,40 15.01 154,45 143.85 190,50 183,68 |
7 100.00 .19 111.57 138,59 161.38 194,44 214,94
i} I .00 0.0 8 .00 0.00 |
n 160,00 95,0 112.23 144,9 157,94 219.17 4.5
R ] 2. 95.12 109.3 114,44 132,48 122.37 |
13 180,00 . B0.44 81.4 193.10 141,15 122.78
74 00 .19 106,94 124, 136,78 154.07 155.21 ‘
75 196. 09 $8.87 121.05 173. 212.0¢% 231.85 274,88
M il g% 75.48 82,14 B2 10198 112,44 1214 |
iT 104, %.99 1578 138.7% 141,13 169.18 173,89
" 106.00 102,14 132 185.03 197.52 He.9 181,49
n 100.00 - 84,81 174.37 147,42 549.73 02 *.8
] 100.00 93.04 114.14 i4t.n 156,99 w32 194,80
8¢ 0.09 g.00 0.0 4.00 0.00 0. 0.
[l 100.00 78.04 98.52 04,84 94,32 110.99 109,47
8 100.00 .03 - 102.5 124.70 120.00 5&0.2! 172,41
il 106.90 82.2¢ 115.21 142.14 194,24 70.84 299,95
8 100.98 48.43 104,48 139.39 145.58 1.1 194.03
(] 100.00 105.59 173.02 f151.42 190.57 248.46 289.24 .
i 1 SR S+ v I
14 100,00 101,73 129.42 162.4) i 29.97 222.58

111 SOURCE: EUROSTAT - SIEWA ?
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IMPORTS BY PRODUCT AND TIME
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s
‘ IWPORTS BY PRODUCT AND TIAE
EURID  § FROA SFAIH :
STATISTICAL REGIME & BNITS = VAL THDEX BASE<1977
§11C 1977 1978 " 1980 1981 1982 1983
INOPROD U 100.00 120,55 149.72 184.61 167,54 225.45 (5.
5 90,00 124,64 124.92 Weds . 20 ae
: 51 ‘ 00.00 133014 197.45 218.1¢ 259.26 300.48 1.
i 80: 00 {253 206.13 353 He.s 210 B3
- 3 04.00 10.34 159,42 178,15 27 14 4095 5.
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BALANCE BY PRODUCT AND TIME
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BALANCE BY FRODUCT MND TIRE 5
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5. A MORE SEPARATED ANALYSIS OF SOME DIVISIONS

This is the last step that is going to be taken with res-
pect to industrial foreign trade relations between Spain and
the EEC considered as a whole. Here a separated analysis to
the groups’level will be made. Only the most representative
divisions will be taken into consideration. There are two
divisions, explosives and pvrothecnic products (div.57) and
travel goods (div.83)... which have obtained the worst re-
sults in exports and in imports. They won’t be studied here,
because of their small separated structure. Moreover, the
divisions analysed here were two others: 77 and 72, which
also occupied good positions although not in so clear a way
as divisions 78 and 67, the main objective of this part of
of the: study. In the previous results -a great part of the
trade was shown to be made between these divisions. Now the
intention is to see if trade remains, still, in one product
or, on the contrary if there is a greater interchange of
products and trade is more .diversified among several groups.
Let us see these divisions in a ranking way (5).

(5) Throughout this paragraph, the analysis will be done for

- the exports from TABs. III-I3. and III-16. (percentages);
IT1-14., (five most important groups), ' III-I5. (values in

TH.ECUs) and III-I7. {index base I1977): for the imports
from TaBs. IITI-I3. and ITII-I9. (percentages) III-I4 (five
most important groups), IIT-I8. (values in TH. ECUs) and
ITITI-20. (index base 1977).




CLASSIFICATION SCHEME OF THE SITC REV 2
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78

786

671

612
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§76

61
678
619

161

Tha

Thy

Thi
785

THS

Divison and Group Headings

DIVISION T8, ROAD YEMICLES (INCLUDIMG ALA«CUSKIOH
voiIcLzs)

Passenger sotor cars {othar than pudlic-aervica typa
vehicles), ireluding vehicles dssigned for the
transport of both passengers and goeds

Mater vohiclaa for the transport of gocda or
zasariale and spocial purposs Goter whisles
Read potor vahiclas, N.9.8.

Parts and acceasorise, ®.9.3. of the eotor vahicles
falling within heeding 722, 701, 782 or T8)

Hatoreyeles, Botor seooters amd athar ¢yeles,
sotorised amd non-motorised; invalid carriages

Trailers and other vehiclea, not setorizad, n.c.s.
ond sptcially designed and squipped transpert
containars

DIVISION 67. 1RON AND STEZL

Pig -Lron, spisgtlelson, sponge iren, iron or steel
powders and shot, and ferrc-alloys

Ingots and other primary forws, of Lron or steel

Iron and steel bars, rods, sngles, shapes and
stctions (including sheet piling)

Univarsals, piafes and sheets, of iron or steel

Noop and strip, of iron or stael, hot-rollsd or
cold«rolled

Ralls and railvay track construction material,
of iron or stes}

fran or stael vire (axcluding wire rod), vhether or
Ast geated. dut not insulated

Tubes, pt_n-a and ﬂs_tum. of iren or stesl

- Iren and sueel eastings, Porgings and staspings,
in the rough state, n.e.s.

DIVISION Th. GQEMERAL INDUSTRIAL MACNIILAY ANV
PQUIPYLIZY, N.L.S., AND MACHINL PANT:, N.E.5.

Keating ard cooling squipsent and parts tharsof, n.s.s.

Puwps (including sotor and turbo pumps) for liquids,
Vhethar or not fitiad vith seasuring divices; liquid
2levators pr bucket, chain, screv, bamd and aisiler
kinds; parts, n.e.s. of such pumps and liguid olevators

Puaps (other than pwmps for liquids) amd
cempresscrs; fans and blowers;, cantrifugss;
-filtaping and purifying spparstua; and parts

thervof, n.e,8,

Hechanical handling equipment, and parts thereof,
[ W

Jther nofi=slectrical sachinery, tools and
aschanical apparatus, and parts thersof, N.2.s.

?bn-olcetrlc parta and accsasories of machimry,
n.e.s,

SOURCE: United Nations New York I1I975.

TaB.III-I2.
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5.I. Road vehicles (Div.78}...

5.1.I. Parts and Accesories n.e.s. of the Motor Vehicles

(group 784).,., is-the group with a greater result for the
division in the exports part. Just looking at its percentage
with respect to total exports, “this is between 7% and I3%
which 1s almost the entire percentage of division 78 . If now
its percentage with respect division 78 is observed, then the
situation is more clear; this one is between 62, 09% (I98I)
and 84.97% (I978). Its growth in TH.ECUs represents 3.39
times more in 1983 (II24082) than in 1977 (330881). In any
case, passenger motor cars (gr.78I)...,is the group with the
biggest increase during the period in the whole of division
78. If now the imports side is observed for this group, then,
the first particularity is that this group is in the second
position and it represents a percentage less than 20% with
respect to division 78. Its rhythm of grouth in TH.ECUs is
still very good and is even bigger than for exports: it is
exactly 3.59 times more in 1983 (426874) than in 1977 (II8892)
In any case its percentage with respect total imports is
between 3% and 6%. The balance has a big surplus especially
in the last vears.

5.I.2. _Passenger Motor Cars (gr.78I)... is the Ffirst group
in imports it is just the opposite to the previous group al-
ready analysed. Here its percentage with respect to division
78 is between 72.65% (I982) and 78.55% (1977) which implies,
a@gain, that almost all imports from Spain of this division
come from this group. With respect to total imports it re-
presents I7% and 22% respectively.'This implies in TH.ECUs
an increase of 3.I5 times more in T983 (I758932) than in
1977 (558353). This increase is good, but the best of this
division is for motor vehicles for the transports of goods
(gr.782)... which increased more than I0 times with respect

to 1977 in some years, but its values are still quite small.
On export side, this group is second: obviously their per-
centage are now smaller: between¢9.28% (1978) and 30.86%
(I981) with respect to division 78 and 5% maximum with res-
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pect to total exports. The important aspect is that their
levels of growth in TH.ECUs are double that of the imports,
involving 6.05 times more-in I983 (429I00) than in 1977
(70819). In'any case, the balance represents an enoImous
deficit for the EEC.

5.I.3. Road Motor Vehicles n.e.s. (gr1783) and Trailers

~and other vehicles (gr.786)... Both" groups represent the

minimum results of industrial foreign trade between the EEC
and Spain in this division. Only in the last two years have
the exports increased some, so that they could pass I0 mi-
llion of ECU. In imports I983 represented a year of decline.
In general, after groups 78I and 784 the rest of the groups
are really very far'away, not only in exports but also in
imports.

5. 2. Iron and Steel (Div.867)

5.2.I. Universal, Plates and Sheets of Iron or Steel (gr.674)
and Ingots and Other Primary Forms of Iron or Steel (gr.672):

These divide between themselves the right to be the first in
exports. In reality the results are greater for group 674
but from 1979 until 1982 the results are higher for group"
672. Their percentages with respect to the division &7 are
similar: group 674 represents between 28,47% (I98I) and 42.45%
(1977): and group 672 is between 23.50% (I977) and 46.I5%
(1982)+ In any case, its percentage with respect to total
exports is lower than 5% in both cases. One thing is clear,
that the rhythms of growth in TH.ECUs are higher for group
672. It grew 2.I3 times more in I983 (I89280) than in 1977
(88605), The opposite is true for group 674 where the figu-
res show only I.42 times more in 1983 (227873) than in 1977
(160014); and with the peculiarity that until 1982 the re-
sults obtained were below I977. The situation changes com-
pletly for imports. Here the situation of group 674 is do-
minant with respect to €72 (except in I98I and in I95§2) and
in fact is the second group in importance: This group fepre-

sents in percentage with respect to its own division between
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I7.0T% (1982) and 24.82% (I978), whereas for group 672 it
was only around 20%. This group (672) had a peculiarity big
increase in 1982. lLooking at its growth in TH.ECUs,'gréup

674 increased 2.I5 times more in I983 (IS5780) than in 1977
(72171); and group 672 only 2.07 times more during the same
period. Only in I98T and I982 were their results above those
of group ©74. In both cases we have a surplus balance {(excep-
tion in 1978).-

5.2,2. JIron and Steel Bars, Rods, Angles, Shapes and Sections
(gr. 673)... is the group, above all, representative of the

imports side, being in the first position during the whole
period: with a relatively big distance from the other two
groups, 674 and 672. Its percentage with respect to its own
division, is also representative; between 34.59% in 1979 and
46.46% in 1977: but with respect to the total imports it is
no more than 5%. This group represents in TH.ECUs an increase
of I.75 times more in I983 (286759) than in 1977 (I63409).
But, in any case, it is insignificant, because there are other
groups like €76, it has more than I6 times, or 675 with more
than 5 times or 679 with more than 4 times more at the end

of the period than at the begiming. In exports, this group
loses its influence and only in I987 does it present more
than I10% with respect to its own division,  Tts rise in TH,ECUs
is not so big, just I.3I times more in I982 (44850) than in
1977 (34104). In any case, obviously, there is a big deficit
balance for the EEC throughout the whole pericd.

5.2.3. Rails and Railway Track (gre676)...and Iron and Steel
Castings (gr.679)..,are the two groups of less importance for
this ranking considered, not only on for exports but alsoc for
imports in this division. Their percentages with respect to
total exports and imports are less than 0.20% . Group 679,
shows a good increase .in its trade from I980, but in any case
its results don’t represent more than 7 million of ECU in any

of the years: for group 676 its situation is even worst: it
has decreased for the exports in the last two years. For its

imports, its increase is not important with the exception of
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I983. In any case, never could it reach in its trade more
than 2.5 million of ECU.

5.3« General Industrial Machinery and Eguipment n.e.s.
(Div. 74)... . -

aAlthough this division is not so important as the other
two, 78 and &7, let’s talk a little about this division 74

because its special role played on the export side.

5.3, I. Non-Eleciric Parts and Accesories of Machinery n e.s,

(gr.749). The situation here is very clear. This group has
the greatest importance in the division not only for exports
but also for imports. Observing gxports, this group repre=-

sents between 3I.59% (I983) and 35.39% (1978)‘of its division-

which gives an approximative idea about its weight. In any
case, it is less than 3% with respect total exports. In TH.
ECUs the increase is I.5 times more in I983 (I85I79) than in
I977 (I23373), representing one of the smallest levels of
growth. On the import side, its percentage with respect to
its sector is quite similar: between 2£.58% (I977) and 35.25%
(1981I). But in that case, it only represents around I% of
total imports. In TH.ECUs its rise was 2.4I times more in
I983 (71927) than in 1977 (298II) which is better than for
exports. Its results are still very far away from the ex-
ports: and for this reason, this group has a giobal surplus
balance during the whole period.

5.3.2. With respect to Pumps (Other than Pumps for Liquids)
and Compressors (gr.743)... this group is the second most

important one, especially for imports. Looking at imports,
first of all, a percentage of between 2I.93% (1983) and 27.33%
(1979) is shown with respect to its own division. This is not
even I% with respect to total imports, In TH.ECUs its ine-
crease'was I.7I in I983 (487I6) with respect to I977 (284713).
On the exports'side, it has lower percentages with respect

to division 74 (between I3% and I8£%) and it has even lower
results in 1978 "and I379 than in I1977. From I978 +to I99I,
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heating and codling equipment (gr.74I)... and other non-elec-
f:ical machinery (gr.745),.. obtained better results, In any
case, the Increase of group 743 in TH.ECUs is almost double
in 1993 (I08I36) as compared to IS77 (59345). As a result of
this, this group has a surplus balance from the begiming

and is increasing in the last years.

5.3.3. PumEs(...) for Liquids (gr.742}...and Other Non-Elec-
trical Machinery (gr.745)...are boths the least important

groups; the first one for exports and the second one for im-
ports. In both cases the balance is with surplus but for
group 745 it is bigger, although the rhythm of growth of -
their imports is greater than for exports. In order to have
an idea of what we were talking about, looking only at I5§3,
for group 742 its exports are in TH.ECUs 5798I, but its im-
ports are only 2T438; and for group 745 its exports are
80258 and its imports only I&770.

5.4, Some More Remarks

- Until now the analysis has been made from the tables., This

%,; study is enough to understand clearly the situation. In
- spite of that, some more SPecific comments can be made ,
from that peculiar situation. Here, are the most important
divisions. Before, the question was, that especially

divisions 78 and 67 represented together in the total of
exports between 20% to 25% and in the total of imports,
:;Tj' even more, between 30% and 40%:; considering the whole pe- 1
giﬁé riod. This implied a relative condentration of the trade |
E in a few divisions, After this new separated analysis in

some cases, this conventration persists which makes +hat
' § : the industrial foreign trade between the EEC and Spain
% could be considered biased in the direction of a few
groups of products, talking, obviously, in relative terms,
Let us see now some more details about these divisions,

- Division 78 is a clear example of complet intérchange
between two products which are far away from the rest,

The EEC gives to Spain parts and accesories for motor




vehicles and recives from Spain passenger motor cars. This
interchange is very important in order to understand the
Spanish car’industry. This trade is in Spain’s favour
and is one of the reasons why division 78 has a deficit
balance. Other aspects to observe here are: first, that
again there is an interchange in the situation of the
group less important for exports and for imports. Second
for the rest of the groups, (with the exception of motor
vehicles for the transport of goods or materials, group
782) ., imports are above exports, until 1980 where the
tendency reverses.

- This situation is different, but only in part , for divi-
sion 67, Here, there are.again two groups in exports which
are the most important (672 and 674), but in imports,

. group 673, is incorporated. Simplifing thg analysis,'it
can be said that the EEC and Spain exchange between them-
selves ingots and universal plates of iron or steel; and
at the same time Spain gives to the EEC iron and steel
bars, rods,etc. to compensate for its unbalanced situa=
tion. Important is lacks of trade in rails and railway
track construction material, iron or steel wire:; althoucgh
there was a surplus balance for the EEC.

- In division 74, again, trade is made mainly in only one
group (749) which represents more than 30% of the total,
not only for exports but also for imports. If this pro--
ductris relatively far aWay with respect to the rest, in

reality in this division there is more homogenity and be-
tter division of the trade with respect to the rest of -
the groups. On the other hand, the EEC obtains a surplus
balance in all the groups and this is quite significant
especially, the bad results Spain has with respect to
the EEC in mechanical handling equipment (gr.744)...,and
other non-electrical machinery (gr.745)...

Following now the same scheme as before let us see in TAB.
III-I3, the percentage of the most representatives groups-’
with respect their own divisions, and also in TAB.ITII-T4. a

ranking of the groups which had better results during the
whole period.
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PERCENTAGE FOR THE MOST IMPORTANT GROUPS

. EXPORTS ‘ " IMPORTS

(o] 1527 | 1938 | 1939 | 1930 1931 | 1982 |13 Ew, 1914 1513] 19391 1950 11981 | 32 | 1983
4

"3'5‘ foo| 700! 700|406 | 700 | foo | 70w {72 |00 | 100|180 [ 700 | fouo | oo /00
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TAB.IIT-I3.

RANKING OF THE MOST IMPORTANT GROUES {IN CODES)

EXPORTS : IMPCRTS
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TAB, III-I4.
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Section IV
INDUSTRIAL FOREIGN TRADE BETWEEN SPAIN AND EACH MEMBER
OF THE -EEC: "I977-1983. '

Until now the analysis concerned the relationship between
Spain and the EEC as a whole, From now, the analysis becomes
more complicated and separated, considering the particular
trade’s relation between Spain and each member of the EEC.
The scheme of the analysis is going to be to try s to follow
the same lines as before. For simplicity, the references to
the global results will be refered to the previous analysis.
For making this studys three years will be taken as a sample
1977, 1980,1983 (I). As we already know, Belgium'and Luxembourg
results are shown together and Greece’s results will not
appear in I977 and IS80 (2)

I. GLOBAL ANALYSIS OF EXPORTS AND IMPORTS (3)

I.I. 1In _Germany. looking at the exports, the first point to
observe is that, this country is always first in the three

(I) The reason of choosing these three years 1s, because they
represent the beoiming, the middle and the end of the
preriod analysed.

(2) In order not to repeat points already analysed:; the fo-
cus of this section IV will be fixed in those points of
interest for their special peculiarities. The rest of
the aspects, like TH.ECU=s results, for instance, can be
observed, in any case, just looking at the tables at the
end of this sectiom. Also the sectors and divisions will
be mentioned by their numbers, not by their names, in
the most part of the cases,

(3} Throughout this Paragraph the-analysis will be done, for

‘ the exports from TABs.IV—I.(percentages),IVL7,IV4iIV-9,
(values TH.ECUs):;and IV-IO.and GRAPH, TV-I. (index base
1377): for the imports from TABs« IV=1I, (percentaces) IV-TI.
IV-12, and 1Iv-1I3, (values TH.ECUs): IV-I4 and GRPH, IV-T.
(index base 1977); and for the balance from TABs., IV-I5,
IV-16., and TV-1I7. (values TH,ECUs).
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years, Its percentage with respect to the total is between
32.78% (1977)to 35.37% (1983) with a little decrease in .

I980 (30.75%) which is very indicative of its importance: Its
growth in TH:ECUs represents 2. II times more in I983 (3029169)
than in I977 {I430679). For the imports its position changes; -
now it is second after France. Its percentage in relation with
the total is obviously, "lower: around 22%, Its crowth in TH.
ECUs is a little greater:2.29 times more in I983 (I705223)
.than in 1977 (742303)s As is normal, it has a surplus balance
which is the largest increasing almost two times at the end

of the period, although it decreased in I9§80.

I.2. In France, the situation is just the opposite. In imports
it is first for receiving industrial products from Spéin. Its
percentage with respect to the total is higher than for
Germany’s export: between 40.35% (I977) and 37.96% (1983),
decreasing even a little more in I9 0. In TH.ECUs its Qrowth
is a little less than two and a half times more in 1983
(2927170) than in 1977 (I268783). On the contrary, for ex-—_
ports its per&entage was between 26.I6% (I977) and 28.38%
(I283) with almost 30% in I980. This is in any case, lower
than for the imports. In TH.ECU its rise was from 1977
(I141827) to 1983 (2430464) an increasing of 2.I2 times. Of
course, its balance shows the greatest deficit, and its ne-
gative values were increasing with time.

I.3. With respect to Italy and U.Kingdom, these two countries
have more or less similar results for exports and for imperts.
For exports Italy has the third position and U.Kingdom the
fourth. Italy represents around I5% and U Kingdom arcund II%
with respect to the totai. Italy has grown in TH.ECUs I.8
times more in I9¥3 (I1209427) than in I977 (6712II) and U.X.
only 1I.72 times more (from 521660 to 92683%8). In imports the
situation changes a little, Italy has a percentage of about
I2% (except around I5% in I980) and U,K. about I5%. Italy
lossas its third position in 1983 in-favour of the U.X. Their
growth in TH.ECUs is for U.Kingdom 3.74 times more in I9§3-
(I1126176) than in I977 (306053%) and Italy has only 2.6 times
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more (from 355496 to 924274). Italy, always has a surplus
balance, although it is decteasing, especially in 1920; but
the U Kingdom has an increasing deficit balance in' 1980 and
I983: -

I.4. Let us see the Benelux countries at the same time, be-
cause the Netherlands and the block Belgium-Luxembourg (Bel-
Lux) havefglmllar results. For exports their percentages are
between 4% and 7%. The rhythms of increase in TH. ECUs during
the whole period are for Bel-Lux I.87 (from 233645 to 437854)
and for Netherlands only I.I7 (from 306I45 to 358432)., The
situation doesn’t change too much for imports: Belg-Lux is in
the fith position again and Netherlands in the sixth. Their
percentages with respect to the total are, more or less, the
same as for exports. Their increase in TH.ECUs at the end of
the period with respect to I977 is two times for Netherlands
(from 200162 to 384602). Bel-Lux has a surplus balance and
the Netherlands has a decreasding surplus balance in 1977 and
in I960 but in I%983 it becomes negative. '

I.5. Denmark, Ireland ,Greece :is the group of countries

which represent the least industrial foreign trade with
Spain. For exports Denmark represents almost I% of the total;
and the other two countries less . especially Greece (only
0.07% in I983). In TH.ECUs their increadie with respect to
I977 is 2.14 for Denmark (from 38955 to £352I) and four
times for Ireland {from 19974 to 80043) which is the biggest
of all the countries. Greece, in I%983, has less than 7 mi-
llion ECUs. For imports the situation is quite similar; their
percentages are slightly bigger and in some cases above I%.
In THeECUS, the increase during the whole period is I.§9 for
Denmark (from 51963 to 96492) and 3,72 times more for Treland
(from 22176 to 82640). Greece’s imports in I983 were around
55 million ECUs. For this reason, Greece has$ the largest of
of the three-deficit balances.
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I.6. Some More Remarks. after this analysis, some conse-

guences can be pointed out:

- In this study there appear three different groups of
countries in industrial foreign trade between the EEC and
Spain: the biggest ones (Germany. and France): the ine-
termediate ones (Italy and U.Kingdom on one hand and
and Benelux on the other hand):; and the smallest ones
(Denmark, Ireland and Greece)

- Spain has an unbalanced situation of different sign with
respect to the two biggest countries; but,in any case,
its final result is a deficit balance

- Spain is increasing the penetration of their products .
into the smallest countries and into U.Kingdom, Italy

- and Netherlands. In any case, this is very clear for
Greece. For the rest, the situation for trade is more
stable

- Ireland is a special case of increase for the whole trade.
Even if its balance is negative the rhythms of growth
of their industrial exports with respect to SpainAis
the biggest of the EEC

- The objective of the next paragraphs will be to test the

variations of these weights and ranking at the level of
the sectors and divisions

- Before doing that analysis. next TAB.IV-I.shows the per-
centages and GRAPH. IV-I.the evolution, that each coun-
try has (as we have already mentioned) with respect to

the total wvalues of exports and imports.
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. GLOBAL PERCENTAGE BETWEEN SPAIN WITH RESPECT .

TS gACH COUNTRY OF THE EEC IN 1277, 1980 awn
I9¢%

EXPORTS . IMPORTS

1977 11980 | 7983 {1977 l1080 | 1083
TO’I‘ALS | { foo | leo | deo | Joo | oo | foo
\ GERMANY | 2278 30,7 | 3533 {23.6/ | 21,35 {27, 1)
 FRANGE - | Z4,if [2%9:09 |27,38 (40,35 | 37,04 37,90
ITALY 1538 [16J% | M1z (130 | 15,01 | 11,98
v.KINGDoM |1, 95 |36 |[l0.32 19,57 /h,86 V460
BELLOX {535 1S58 |50 |6ids | 626 | 520
NETHERLA, (}04 |5j06 4,18 | 6,36 |4,62 | 4,97
DENMARK |0,8F |0,/ | 0.:9% | hés5 |l0c |/, 27
IRELAND | 0,47 | 0,64 [ 0,93 |o%0 | 0,32 | {07 '_ i

 COUNTRTES

GREECE 0,03 ' 1
"TAB, IV-1,
EVOQLUTION OF THE EXPORTS AND IMPORTS BY COUNTRIES
IN I9B3 WITH RESPECT TO INDEX BASE = 1977
mi?‘
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2. ANALYSIS BY SECTORS (4)

2.1, Germany has always maintaiwed its first position for
exports. The only exception is for sector 7 in 1980, which
is in Prance’s favour. The sector with greater relative
growth during the entire period was again, sector 7 which

is unique hawving an increase of more than double, The percen-
tage of Germany's exports in each sector is between 30% and
37% during the whole period, with sector 7 having the biggest
one. For imports the only two cases whefe Germany loses its
second position is in I9%0 with respect to sectors 5 and. 7
and this in Ttaly’s favour. Sector 7 has the biggest growth
in 7983, exactly three times more, followed by sector 5. In
last position is sector 8 . The percentage of German’s imports
in each sector is now between 20% and 30% with sector &, ha-.
ving the biggest percentage, although it is ‘decreasing with .
time. In the other three sectors, its weight is decreasing.
The balance is with surplus for sector 5 and especially

for sector 7 which experienced a big increase in I983 with
respect to I977. Especially interesting are sector 6 which
in 1977 had a positive wvalue but not in I980 and in I983 and
sector 8§ , which after increasing in its negative values, has
had a surplus balance for I983. With respect to the results
in TH.ECUs they have the normal differences in their wvalues
as is already known from the previous sector analysis.

2.2. With respect to France on exgorts,‘the only changes were,
obviously, in I9%0 when it rose to first position in sector 7
The sector with better increase in 1983 with respect to 1977
was, again, sector 7. This increase was even a little higher

than in Germany’s case:; and also it was the only sector in-

(4} Throughout this paragraph, the analysis will be done for
the exports from TaBs. IV-2. (percentages); Iv-7,IV-8.
and Iv-9 (values TIH.ECUs):; and IV-I0 (index base I977):
for the imports from TABs. IV-2 (percentages); IV-II.,
Iv-I2, and IV-I3 (values TH ECUs); and IV-I4 (index
base I1977) and for the balance from TABs. IV-I5, TV-I6
and Iv-I7- (values TH.ECUs). :




creasing more than double. Its percentage of exports in -
each sector is between 20% to 30%, and again, sector 7 is
the first one and sector 5 the last one. For imports, France.
always maintains its first position. Here;sector 5 had-better
growth, even three times more in 1983 than in 1977. The
remaining sectors had an increase of more than double. The
percentaces of France’s imports respect each sectors are
between 25% and "almost 50%:; sector 7 is first with more than
40% and sector 5 is last with less than 30% except in I980,
Finally, looking at the balance, seéctor 5 has a surplus and
the other three sectors have dificits, which is normal. The
largest deficit is for sector 6.

2.3. Italy, with respect to exports, has somé cases where
it loses its third position. For instance, it is fourth in
sectors 5 and 8 in I977 and it is £ifth in sector 5 in I980
and I983. This conclusion is especially true in the chemical
sector where Italy is loosing'its exports with Spain with
respect to the others countries (in relative terms not in
TH.ECUs). The percentage of the Italy’s exports is the bi-
ggeét in sectors 7 and 8 (between I5% and 20%) and the sma-
llest in sector 5 (a little more than I0%). Sector § has a
growth of more than double (2.26).in 1983 with respect I977.
The other ones have a growth that is below the double, where
sector 5 has grown up only I.32 times more. With respect to
imports, only in sector 5 does it maintain clearly its third
(and even second) position. In sector & it is fourth. In
sector 7 it changes between second and fourth position, and
in sector & it is between fifth and sixth. Italy s percentage
is the highest in sector 5 (more than 15%) and the lowest in
sector B (around 5%). On the other hand, the percentages of
Sector & are increasing, and for sector 7 are decreasing,
{(except in I980, around 19%). Moreover, sector 5 and 6 ife.-
creased more than 3 times in I983 ith respect to 1977 . The
last one is sector 7.There arée three sectors with surplus
balance where sector 7 has the highest one. 0Only sector 6

has an increasing deficit in I980 and T983.
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2.4. U Kingdom with respect to exports only maintains its -

fourth position in sector 7; it is fifth in sector 6.In
sector 5 it is going from fifth to third position; and for
sector § it is third in I977. Considering the U.Kingdom's
percentages with respect to each sector, only settor 2 has

a percentage bigger than IS5% while the rest are around & %
and I2%. Sectors 5 and 7 have a greater growth, around two
times in I9 3 with respect to I977. The last one, is sector 6
with only I.26 times more. For imports, the U.Kingdom is in
third position in sectors 6 and 8 . For the rest it is in
fourth position with the exceptions of the fifth position in
sector 5 in I977 and the third position in sector 7 in I9%3-
Here,their percentages are higher than in the exports. The
percentages of the sectors are between 7% and I%9%. All sectors

have experienced a growth of greater han 3 times more in I983
with respect to 1977, where even sector 7 has a growth of 4

times more. Considering now the balance, sector 5 has an in-
creased with surplus and sector é an increased deficit. Sec-
tor 7 has a deficit balance in 1980 and sector § only has a
surplus in I977 in the other two years the tendency has
changed.

2.5. The Neherlands in exports is in the sixth position in
sectors © and 7, in § it more or less maintains the fifth
position. In sector 5, the Netherlands occupies the third
position with the exception of 1983. In any case, the percen-
tage of the Netherland exports with respect to each sector

is greater in sector 5 (more than I0%) and very small for the
rest (less than 6%). But, the growth in TH,ECUs of sector 8
is first with I.92 times more in I983 than in IS977. Sector 7
is the only one with an average in 1983 below the I977 index.
Now, on the import side the Netherlands was sixth because
this is the position that it occupies in sectors 5 and 6.

In sector 8 it is in fouth place and in sector 7 it is in a
fifth position. As is quite logical, its best percentage is
in sector & (between 7% and I0%) while sector 7 has the sma-
llest one. In TH.ECUs its best growth was in sector 5, exactly

2.6 times more in-19¢3. Also, sector 7 grew by more than two




times at the end of the pericd. The last one was sector &«
As regards the balance’sectors ¢ and ¥ had a deficit and

sector 5 a surplus. Sector 7 changed its tendency into a de-
ficit in 1983,

2.6- Belgium and Luxembourg are together in fifth position

for exports., In seétor 5 and in sector & they are in sixth
positions in sector 7 are fifth; and in sector 6 they are
fourth. In their percentages. of each sector with respect to
their total sectors results, sector 6 has the large;t one
{(between I0% and I3%) and sector 7 has the smallest percenta-
ge (less than 3%). Only sector & has experienced an increase
in TH.ECUs lower than two times at the end of the period with
respect to I977. Sector 7 is the best situated. Now, observing
imports, they maintain more or less, the fifth positien glo-
bally in all the sectors with the exception of sector 7 which
"is in sixth place. In percentages, Bel-Lux’imports represents
for sector 5 between 8% and I3% of the total. For the others
sectors, this percentage is lower, especially for sector 7
(less than 4%). The relative increase of TH.ECUs for sector 7
(2. €0 times more) at the end of the period was greater than
for the other three sectors, vhere sector § was last. In the
balance sectors 5 and 7 have surplus: sector § has deficit
and sector & has changed in 1980 its surplus tendency into
a deficit one.

2.7, Denmark, Ireland,and Greece, are the three countries
which are in the last three places by this order, which is
clearly maintained during the whole period. The only few
exceptions are sector 6 for exports, and sector 5 for exports

and imports from 1980, where Ireland comes in seventh position.

For exports Denmark’s sector § has the biggest percentace
(less than 2.5%) and sector 6 the smallest (less than 0.50%)
Here. the relatlve increase in TH.ECUs for sector 7 is the -
highest (more than 7 times in 1983 respect I977). On the
imports &ide, Denmark and Ireland have the biggest percenta-
ge in sector 5 (but less than 2.5%). The percentage of the

remaining sectofrs is around I.5%. The relative growth in

*




TH ECUs is greater for Ireland where sector 7 was 4.8 times
more in I983 than in I977:; besides this, the rest have
grovn by more than 2 times. For Denmark only sector 5 has
grown by more than two times-in I9%3. With respect to the
balance, Denmark and Ireland have'a surplus in sector 5 and
deficits"in sectors & and 7. With respect to sector ¥,
Ireland has a surplus and Denmark only in 1983, in the
sémple. Greece is a special cases:.its percentages in I983
are always below I%, with the exception of sector 5 for
imports. In any case, it always has a dificit balance in

each sector,

2,8. Some More Remarks

For simplicity, the analysis of this paragraph} focuses on

the percentages, position and weight of each country in
each sector, more than making the concentration in the
results of TH.ECUs obtained. After the examination of those

points it is observed that, in genéral, the results from the
sectors are reflective of the results obtained in the pre=-.-

vious paragraphs. Here the intention was only to see move-
ments up and down when ‘the sectors were more carefully
observed.

As & complement to all of those aspects, already analysed,
let’s see now, in TAB,IV-2, those percentages.
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_‘_RANKING' IN PERCENTAGE IN EACH COUNTRY OF THE EEC AN'D SPAIN

BY SECTORS (5)
EXPNRTS ' 3 _
YenoslSeddf O GERMA [FRANCH TPALY|U K . |BEL-L WETHER| DEnMAl IRELA lGREECE
i SThol 32,74 | 298 | 1266 | lo.28 g | 1363 | 149 {417 | _
-?; ¢ nmJ 3,05 125,91 |fkq | s kS | 599 {026 | o2 | —
o [P 333 (280 (M | 033 (200 |S36 |0s6 | o |

.50 3".” 2l | 16,53 1kt 1303 | L2156 | 139 | —
1 15 700) dogu {033 | toa2 | 1223 | 335 | Mst? | g0 | 233 | —
g 100l 32 1 983 11391 | 868 | M30 | 439 | om [ 038 | —
i % |l0) 3036|3228 | 923 | ot |23 | 2P 06 | o | —

§ {10o| Bwog 12669 1 1859 1 17,46 1383 | 355 | 136 | 096 | —
"y |S floof 3442 | 2139 (9435 | 203 | 393 | ass [185 | 295 | 200
910|109 32952825 |13.4r | 953 | 0,68 | fsie | 030 | 0,57 | 035
$ | |foof 39,24 (3034 [4r | 1051 [ 266 | Dkl | 292 | 040 | B0F
319 |00 3082 | 2202 | 9,23 | 15327 | 382 | k1Y | 249 | 1,67 | 003 |
TMPORTS
VA edws| ot f| PRANC |GERMA rTALY JU K |BEL~L [NETHER| DENMA | TRELA IGREEC
g [T [RS8 320 isdT | ake (1248 | §3q | 33 | 2|
g [6 |1™[3629 12634 to40 [fo57 [ $i60 | 590 [ 163 | 032 | _
1|7 ool k.53 (b |Mhor | 2,99 1336 [ 439 | 14g | 0ge | -
114 [ 30,00 |300 | 4,60 [ Hoa | 126 | 40,30 | 285 | 04s | _
|15 () 3492 [ loios | 1506 | 1139 | 899 {298 | 4o |19y | -
Y16 liols307 12063 | 1367 | 3 | 739|492 | 038 |06 | -
Sl 7 |olingo | I3 [ 1833 | k3 [220 | 238 | 108 | ag3 | -
015 [o)|3290 [ 2454 | 6,22 | 1395 646 | S| 119 |on | -
[ |5 I0123,38 | 2080 | 5.62 { 1369 | 820 | Tt | 187 | 220 | 243
916 {330 (22,64 | th2r | B33 [ 732 1436 | 434 | o9 |om
T 3ol 430z |2n60 | Mtr | B6u | 325 | tuos | 109 | 097 | o6
319 |mo]3706 |23,26 | 598 11521 | 500 | 750 | 35 | 102 | 039

. TAB. TV-2.

This ranking established in this table is slightly

modified for the expeorts in 1977 where the Netherlands
is in the fifth position and Bel-Lux.

and for the imgérts in I983 where U.Kingdom 1s in the

third position and Italy is in the fourth.

in the sixth.




3. ANALYSIS BY DIVISIONS

There is no worth-while in doing an analysis of the divi~
sions for the ten countries of the EEC as throughly as it
was made for the EEC as a whole. In-principle, because is
not necessary to repeat again the same things as before:;
and secondly because in most of the cases the values in
TH;ECUS obtained follow the same lines at the results for
the EEC as a whole and as the results observed after the
analysis of the weight of each country with respect to the
industrial foreign trade as a whole. The most important
aspects were pointed out in the analysis of the sectors made.

1t is better to see now, the results of the most important
divisions in each country through the next four tables
(from TABs. IV-3 to IV-6) rather than through‘words (6).

(6) 1In order to have & complementary view see also for the
exports TABs. IV-7,IV-8 and IV-9 (values in TH.ECUs)
and IV-IO (index base 1977):; for the imports TABs. IV-TI
IV-I2 an¢ Iv-I3 (values in TH.ECUs) and IV-I4 (index
base I1977) and for the balance from TABs. IV-I5, IV-I6
and Iv-I7 (values in TH.ECUs).




4.

RANKTNG OF THE TWQ MOST IMPORTANT DIVISION:: OF EACH sr-:cma .
IN ANY COUNTRY O THE EEC (EXPOR’I‘“) '

. GERMA FRANC IITALY | NETHE|BET~-1 UK IREL |DENM |GREEC
[l ot el [F 2 [ (2] 2 loe | 2 22 {12 |22 | 22z g2 e
wl|  [sifsilsr [59]7 1% 57127 sa 57 Is) s2|st sy stfse| —| -
o & |ssist|st|se|57|sa |52 58|58 59|51 |S] 5/ s2)51 |54 |
13 S S8 sijrg | st S4|s7158| ST|salstisal stz sulss 5F |55
gE! €3167)63 |65 (67 o567 |cg l6g ot 147 glesl65]63(69| — |~
|90 G |61]67|¢7(67]|69(6¢|6765 |6 [68]67 |69)6¢c [esles 62| | -
3 €767 | 67169 |65l6a|6lesr]cyler] erlsr 63161169163 |¢ 1166
7 210\ (77|72 [#4 | e (#2220 6|32 35 e (72— —
N O e o T oY Eod EP E T VAP YE v Pl P P g e s i O
) 19 17 |78 133 [F2 f7|7r [P ) 32|99 5 7524134 | 72004 |73
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o & |saln|sa|r2ss 5372 5e (s 3912 (33 20 g o] |
52 XJZ"?ﬁﬂf?f!.s’eﬂsqsss?ﬁﬂfﬁw_ﬂz’wl
TAB. IV-3.

RANKTNG OF THE TWO MOST IMPORTANT DIVISIONS OF EACH SECTOR
"IN AXY COQUNTRY COF THE EEC (IMP( RTS)

EERMAN FRANCITTALY [NETHER| BEI-1L U K TRELA PENMZAR|GREEC

;ggs Ll ez lele e telz | sz ]2 zlos r=lo:

7# SHEL I8 r s lsrisu| glrs | el lre|sn S -1-1 o
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TAB, TV=-4.




RANKING OF THE FIVE MOST IMPORTANT DIVISIONS IN EACH COUNTRY
OF THE EEC: EXPORTS (X) AND IMPORTS (M) :
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-RANKING OF THE TWO LESS IMPORTANT DIVISIONS IN EACH COUNTRY
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:
EXPORTS BY PRODUCT AMD REPORTER EVROSTAT-C  16/12/1984 TSt 2 SECTION 8.1
1983 T0  SPAIN
STATISTICAL REBISE 4 mﬁ = YAl THDEX BASE=1977 :
sITc TOTAL  DEUTSCR.  FRMICE  ITALIA WEDER.  BELS-LUX O.K.  IRELAND  DANRARK  HELLAS
INOPROD B 196,78 2173 _z%ms 18019 117.08  182.40 17747 4DO.7A 440 9.00
S 7/ T 2N 7. 3 TS T Y2 132.1 08 AW WLk W 10,81 .0
51 137,28 20020 120.38 89.87 70,04 194,65 240.88  396.51  i51.73 .00
52 154,00 156.88 14489  127.05 82.99  268.87 10425 W77.05  211.11 0.00
53 164.03  fé0.17 4391 14l7% 387.39 15.12 130.7% 0.00  521.87 9.00
564.3& 89.84 %&9.51 53.5; 256.02 84. 7 g;,u .g? .58 “-ﬁ i
42,07 9.74 .08 43, . 1087.42 . 4583.32 .2 0.
54 1.89  99L72 107,85 J4 17155 384,27 140218 . 8.00 0.56¢
i W% iRt g A B %’2 20%'&3 759 ng'%g g.gg
5 201,78 201,25 132 18485 . 24018 178,92 2495 2.9 .0
4 120,86 181,33 18644 19403 UIWIT  Thh.ek (3649 Feedd  197.84 0.00 i
60 0.00 0.00 8.00 0.00 0.0 0.00 0.00 0.00
81 174,80 0.8 17.06 49648 30425 305 107063 3306 196D 0.00
62 3.0 2298 1.6 27187 w0347 549,23 . 3850.00 83.76  0.00
63 14372 17443 .25 12887 196,89 159.44 . . 212,77 0.00
# A6.48 23598 174.5¢ 7216 19054 249.46  175.89 . 347.82 9.00
8 172.75 156,00 138,96 24,77 178.3% .69 43 43,4 314.94 0.00
64 149.05 228, 143,04 88.71  218.48 L34 151,10 . 5.0
6 152,92 15002 2.4 79,03 140.28  147.%0 . .18 59,44 0.00
& 195,84 . 32,21 324 85.93 181,56 144,34 327.46 0.00
It 183,46 184,47  f44.60 217 169,95 2.5t 117, 3142.18 _0.00
? 16,9 230.47  W1.45  T182.55 $1.91 26391 19TET 13345 183,44 0.00
0 8.00 0.00 1 i, 0.00 0.00 0.00
. 3129 725,92 15575 407.40 68.11 18.9¢ 23427 28.57  19.47 g0.00
. (22 105.43  118.8%  153.95 89.03  140.95  123.28 . 147.04 0.00
i} 122,78 118,31 M3.46  105.54 6439 ° 103, 166.93 0.00
% 15.21 148,75 L2000 202,82 12177 92,19 13173 15124 219.14 0.08
5 204,88 227.56 B0 25348 242,47 265.%4 8 10 172.01 0.00
‘ I 12140 24781 44107 144,35 25.72 480,99 785,71  130.51 4.00
7 173, 166.88 142,27 209.63  134.5 20.8 196,71 173.01  171.72 0.00
1] 81,69 432,92 .06 14344 1SB.ké  1366.43 h 0.00 11344 0.0
n AL, 3.1 182 4,75 14198 433,92 7B.44 56,00 78,24 0,00
8 .80 18270 1723 22462 19254 23451 1034 L0 C 3208 §.00
o £ 0t 0.00 0.00 . 0.0 .00 0.00
81 109,47 19.33 1035 109.49 239,37 35318 244049 0.00 04.9% 0.0, -
L 82 122,61 W9.07  330.44  183.00 5. 245.30 . 0.00 9.1¢ 0.08 |
99.95  28.42  370.15  308.9 173, 500  241.7% 0.00  1300.00 0.00 |
#“ 196.03 178,49 133,21 9304 (5124 35696 1444 585.29 J8 0.00 ~;
8%.26 WL 1024 A5 3%, 20008 196.%4 0.00 54.05 0.00 |
87 217.80 486 U0 W02 17212 17199 233, 136.16  185.27 0.00
193,26 18,01 181,83 14333 275.98 18441 TI0.78 110064 4S5 g.00
8 22.5 96 175,68 8.87 120,95 33488 194,12 67315 950.94 0.00
F ? SOURCE:  EUROSTAT - Siems
TAB. IV-I0.
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CONCLUS IONS

From the analysis of the industrial policy in the EEC and
in "Spain, done in this paper, some conclusions can be pointed

out:

- The Community, in its history has gone from the develop-
ment of the ¢0°s to the crisis of the 70°s. Now the EEC

is in a transition period adapting itself to a new situation.

- In this situation, the Community has to increase the
level of its enterprises; to create a real internal eu-
ropean market; to go little by little from an economic
union to a political one:; and to increase its levels in
investments and in R&D in new technologies.

- Until now, european industry, was based in sectors like
shipbuilding, textil, iron and steel etc. which are now
in crisis. On the other hand, the Community still lags
in the development of new technologies with respect to
Japan and the USA, _

- In order to avoid this lagging behind, the Common Mar-
ket has prepared sevaral programmes in relation to R&D,
information technology, telecommunications and biotechno-
logies, |

- Spain has the same kinds of problems, but on a larger
scale, because of its relative isolation with respect
to the rest of Europe. Like the EEC, Spain, is preparing
herself for the new technological future in the EEC.

~ Looking at recent industrial trade, betwsen the Communi-
ty and Spain, most of the trade is done in the machinery
and transport equipments (sector 7) and in manufactured
goods classified chiefly by material (sector 6).

- In general the balance is a surplus for the Community.
By looking at the sectors we see that Spain has a sur-
plus balance with respect to miscellansous manufactured
articles (sector 8) and to manufactured goods classified
chiefly by material (sector &)
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- It is interesting to observe how the most important di-
visions are road wvehicles (div.78)...and iron and steel
(div.67), which corresponds exactly to sectors which
have a problematic situation in ourdays. In general,
Spain had a surplus balance in those two cases, during
almost the whole period analysed.

1}? - On the other hand, trade in electronics and information

f L; technology and in medical technology is still very low

o and with a deficit balance for Spain like, for example,
in the medicinal and pharmaceutical products (div.54),
office machines and automatic data processing equipment
(div. 75); telecommunications (div.76)...and electrical
machinery (Aiv.77)...s

~ This empirical analysis made in this paper is a first

approximation to the situation. The intention of the
- author is to make in the future a more through analysis.

about the influence of foreign enterprises on the profi-
tability of the Spanish enterprises as a consequence of

the new opening of the Spanish industry into the EEC.

- A more through analysis about the importance of the role
of the State in the economy:; about the relationship bet- |
ween small sized domestic industries and multinationzl
foreign enterprises; and about the influence of imports
in the competitiveness of the domestic industries has to :
be done, in order to understand globally the situation
of industrial foreign trade between the EEC and Spain.

- In any case, only through this partial study;using an
empirical znalysis as was made in sections IIT and v,
we can confirm the actual situation and difficulties of
the industrial policy in the EEC and in Spain as it was
seen in the theoretical sections of this paper (sections
I and II).

80, for the EEC and Spain .the-new technological future is
open. This future will-be a thrilling one. But the question

is "New Technologies for What?". The responsability of Spain

and the rest of the Community has to be to use those new re-
sources not for increasing the distance betwaen dsveloped and

undervelopsd countries but for creating a new economic order

& more human one, and one more balanced in imdustrial terms,
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