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5. 8/78

Background

On 28 July 1977 Spun's Mimster for Foreign Allairs, Mr Oreg, acting on behalf
of his Government. presented to the Council of the Eurcpean Communiues
Spmn's request for membershup of the European Coal and Steel Community
(ECSC), the European Economuc Commumty (EEC) and the European Atomuc
Enerzy Commumity (EAECH!

The Councit agread al 1tS meeung on 19 September 1977 1o set in trmin the proce-
dure lmd down in Arucies 98 of the ECSC Treaty, 237 of the EEC Treaty, and
205 of the EAEC Treaty. and specified that in preparing #s Opinton the Com-
mussion would keep wn close contact with the Member States and Span.

Contaet with the Sparush authorties has been maintained through the Ministry
for Relanons with the European Communsues under Mr Calvo Sowrlo, and the
Comnussion has been provided with ample documentation on the situation n
Span. The Member States for ther part have been kept miormed of the progress
of the Comnussien's work on the preparauon of this Opimon. The Opimnen
should be read n the light of the Commussion Communiauon io the Council
duted 20 April 1978 on General Considerations on the Problems ol Enlargement,
and related documents.”

t By, EC 7/8-1977. points Lid o L13
© gull. EC 11-1978. pomis 1.1.} 10 L.1.B; Supplements 1/78. 2/78 and 3/78 — Bull. EC.



Part One

General remarks

i. The Preambie to the Treaty establishing
ihe European Economic Community pro-
vides that other European States who share
the ideat of surengtheming peace and libenty
may joint i the efforts of the Member States.

it was Lo respect that deal that the Commu-
iy did not respond (o the Spanish approuch
of 1962 mimed at ending 2 long spell of n-
trospection and nsolauen from the rest of
Europe usnd [lorging closer links with the
Communiy via the conclusion of an associa-
non agreement. In fact, it was not until 1970
that an agreement,' dealing purely with trade
matters, was conciuded between the Euro-
pean Fconomic Community and Spain. That
agreement was concluded as part of the
Communuy s effort 1o frame & coherent ap-
proach to us trade refations with the Medi-
lerranesn countries.

2. Since 1973 King Juan Carlos 1 and the
Goversiment ol Spwin, supponed by the
country's political, business and labour cir-
cles, have been engaged 1 restonng a plural-
st democracy and providing guarantees {or
individuat liberties. This process has culms-
nated i the emergence of 4 new consttu-
tion, adopted by the Spunish Parliament on
31 October.

Al the same ume Spam's foreign policy has
wirned firmly towards Europe. As eurly as
February 1976 Mr Arseitza, Minsster for For-
eign Affairs 10 the first Government formed
by the King, had wvisnted the Commussion
and announced that Spain wanted the nego-
uations for the adaptation of the 1976 agree-
meni to be conducted with & view o Span's
eventual integration nto the Community,

This new policy led 1 July ol that year to a
formal request for membership, presented by
the Government of Mr Suarez which had
been formed following the elecnons mn June.
3. Spain’'s decision to apply for Communty
membearship enjovs the unanumous support
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of all the poliucal parties represented in the
Spamsh Parliument and of both sides of -
dusiry, and, generally speaking, s backed by
the populaiion as o whole, The debate being
carreed on m Spain 1s concerned not with the
principle of entry but wilh s conseguences,
particularly the scale of the efforis required
10 ensUre 1§ SuCCess.

Such unammity makes # ull the more desir-
able that Spain should play 1ts part 1n Euro-
pean iHegralion at a tme when new and
decisive ground 15 bemng broken—with the
commitment w0 extend membership (o
Greece and Portugal and the dnive for greater
miternal coheswon, mnvelving the setung up of
the Europeun monetary system and direct
elections 10 the European Parliament.

From the economuc angle, the addiueon of a
market which has considerable development
poiential wiil have baneficial effects on intra-
Community trade. The benefits could be en-
hanced by the opportunities opened to the
ealarged Community on  Latmn  Amencan
markets a5 a resull of Spain's traditional tes
with that conunent.

It 15 useless to pretend. however, thai Spain's
accession will pose no problems, and 1l s
therefore necessary for the sake of both the
Commuany and Spamn to take the necessary
measures and precaussons 10 ensure that the
enireprise 15 successiul.

4. Success implies that Spay's economy
should be miegrated with the economy of
the Commumty without molerable stramns
on either side—with Spain being able w0
bridge progressively the gap still separating
from the Communiiy—and that, when the
process of integration s complete, the Com-
munity should emerge strengthened and nou
*dilutad”

The need to strengthen the Community has
heen prockumed on many occasions and
sieps are afready being taken n that direc-
ton quste apart from the prospect of enlarge-
ment. though this prospect, rather than de-

P03 L1832 of 16.8.1870.



tracting from the need for a stronger Com-
munity. makes that need all the more press-
mg and urgant.

The Community authoriues will naturally re-
view the steps dlready taken, with & view (o
adapung or adding o them 1o tuke account
of new requirements created by Spain's en-
iry.

L2y

Admuisiedly, Spain s economy 15 relative-
v small i companson with the Communi-
ivs, and this might suggest that Spansh
memberstup should not present the Commu-
miy wih any mgor difficulues. But in a
number ol arzas Span competes most elfi-
ciently with the Communny. In additon, 1s
economy 1s a developing one and still enjoys
condittons of competiiion, particularly with
regard 10 soomal costs, which are especially
fuvourable for #is expanswon. However, de-
spate thus assessment account must be taken
of certmn structural weuaknesses i Spanish
{irms as 1o size, producuvity and technology.

If the necessary measuses are not adopted in
timie. or fail 1o provide adequate support over
the ntegratton  pencd  following  entry,
Spain's compettiive position could resuit m
sharp 1ensians affecting certun sectors of the
Communily’s economy, notably in regions
which, because ol their economue structure or
geographical focation, are more vuinerable
than others.

6. Similarly, on the Spamsh side, uniess
comparable precautions are taken the weight
of the Communuy's economy could also pro-
duce similar siresses in some seciors of the
Spamush economy, particularly those that are
vulnerable becuuse of the conditions under
whsch they have developed, or in regons
that denve the bulk of thewr mcome from
products which will bz unable 10 withstand
competiyon [rom the Community.

Furthermore, the employment situation boih
i Spamn and m the Community would con-
siderably increase such sirams.

7. It 5 therefore important o make use of
the tme remamning (o us before Spam’s full

19

mtegration inio the Communiy n order 10
take the necessary precautions to mutigate
the effects of the (wo economies’ interpene-
tration. In particular, the gap between their
levels of development, which constiiules one
of the most obvious sources of struin, should
ke nuarrowed as [ar us possible.

8. To give a clearer picture of these prob-
lems and dentify the measures needed to
ensure Spun's successful integeanion 1nto the
Communay. the Commission has, i the fol-
jowing chapters, gsven an outling of the wwo
cconomic suuations. Only those areas of ac-
uvity that are of parucular significance have
been considered.

Qutline of the economic situation
in the Community

9. Throughout the 1960s, when the com-
mon markael was bemng sel up, and nght up
until 1973, strong growth served to oil the
wheels of integration snd cushion ihe social
smpact of structural changes 1 industry and
agnculture. Today the economuc climate is
nol so favourable for the integranon ol a
new member into the Commurty.

10. The last {ew years have bgen stormy
ones for the world economy. The disruption
of the international monetary system follow-
ing the United States” decision m 1971 to
disconiinue dotlar convertibility, the guadru-
pling af oil prices at the end of 1973 and the
serious payments imbalance and exchange
rate fluctuattons wiuch appeared as a result
contributed to the start, in 1974, of the worst
recession since the war. After an appreciable
recovery it 1976, which i the United States
has tasted nght up to the preseat time, ec-
onomiuc activity 1n the developed countries as
a whole last year expanded by some 3%,
which 18 a distinctly lower rate than that
achueved in the past. ln this economuc cli-
mate the volume of world trade has not
grown by more than 4.5% a year.
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11, The expansion of economic acivity in
the Community has siowed down consider-
ably since 1974, and will reman sluggish in
the near future. in these circumstances, ong
cannol expect a mapid umprovement i the
employment suuation of the Community,
where the number of unemploved exceeded
6 million 1n 1977/78. Al the same ume in-
flatonary pressures still persist, though to a
lesser degreg, with rses in consumer prices
reaching 7% m 1978 and likely 10 be of the
same order m 1979. Admuuediy, the current
account deficit has been repluced by o sur-
plus, largely due to the underutilizauon of
nternal capacity and better terms of trade:
the restoration of improved equilibnum as
regards prices and the external accounts has
given governmenls moreé room 1o ma-
noeuvre, and economic policy has become more
active. Nevertheless, m certain respects the
ensis 1 still very much a reality.

12. A number of industnes are still ia dif-
ficulties. The won and steal industry, in pas-
ucular, 15 stdl runmng well below capacuy,
despite rationalization meassures adopted at
Community level and in a number of Mem-
ber States. The shupvards’ order books re-
muin empty. Some restructuning 1§ also ne-
cessary in the textile industry, where certain
sectors give cause for concern.

13. The general sfowdown 1n the economy
has also hit the agneuliural sector. The un-
satisfactory workd trade siuation has, by
causimg a deteporation i the trade balance,
focused attention on the deficits m the agn-
cultural trade of certam Member States.
Moreover, the economic recession has high-
lighted the unfavourable posi:on of farmers’
earmings in the least-deveioped predominant-
lv agriculiural regions.

4. The economic cnsis has also had #s el-
fect on the Commumty's external policy,
which. thanks to a [avourable economuc cli-
mate, has tradivonally been based on the tar-
reachung liberalization of trade with both n-
dustralized and developing countries. Such
liberalization took the form notably of pref-
ereniral access 0 Commurity markets for

S. 5/78

products from developing countries (the
ACP! and GSP° beneficianes), and from
couniries with which the Commumity had
concluded special agreements because of
theirr geographical positon or tustoneal and
political ues with vanous Member States
{Greace, Turkey, Medileranean and EFTA
countnes).

The recession fimed the scope for this es-
seatially commercial policy. Iis effects on a
number of Communiy industries and lines
of agricultural production were finaily trans-
mitted 1o aon-member countnes, and the
fult applicution of certwn agreements these
countnes have with the Community ran mto
difficuluies, The Community tnes o man-
tazn the value of such agreements by apply-
ing a diversified policy according to differant
countnes and regions.

Qutline of the economic situation
in Spain

13, Spans industnyl development started
off in a closed circut, grving rse o an indus-
trial sector made up largley of smail. low-pro-
ducuvity firms working for the domesuc
markel. Since the 1960s large, export-onent-
ed {irms usmg advanced technology have
been set up, i parucular following the
implementation of a vigorous poticy of liber-
afizanen of foreign mvesiment.

The development of Spamsh industry, which
eryoys strong tanff and non-tariff protection,
was based on the availability of a farge la-
bour force resulung from the mugration of
the rural population towards the ndusinal
centres and also on substantind domestic save
mngs, added to which there were the remit-
tanees by emngrant workers, earmngs {tom
tounism and direct foreign invasiment.

tOACP = the Communuy's pariner Stales sinatory 10

the tome Convention.
GSP = Generalized system of preferences for deve-
loping couninas.



Overatl. Spanish industry occupies an import-
ant place at miernational level, and shouid
conunug to develop m a sunsfuctory rate
However, as m the Community, certmn in-
dustnies. particularly textiles. won and steel
and stupbuilding, which are of greal 1mport-
ance 1 terms of jobs and expors, are expe:
nencing dilficulies as a result of the world
sitsatton 10 those mdusines.

16. The Spamsh textle mdustry was sen-
ously alfected by the world recession: re-
structurnng plans have been implemenied
which will fead w the closure of margmnal
firms so as to consolidate the posiion of the
more competitve ones. The industry 15 now
jess badly off than s counterpart 1 the
Community. B could nevertheless be affect-
ed by nses 1n lubour costs if these nises
avcesd the zwns m productivity resulling
from the restructurnng measures.

17. The wron and steel ndustry expanded
greatly between 1966 and 1975, a pened dur-
ing which production tripted. Present produc-
non capacily 1s 133 miflion tonnes and 1t 15
astimated that it will be about 18.3 tonnes in
1981. This prospect 1s based on the forecast
of a4 7.6% ncrease m consumplion per an-
aum. hased on the relatively low level of
nresent domesuc consumption (305 kg per
capita as agunst 431 kg m the Community
i 1976). This rapid expansion 15 based large-
Iy on substanial State aids. The low produg-
uvity i thes sector, which s no higher than
the level recorded by the Communuy 1o
1965, rught well check the growth of ex-
ports; this handicap has hitherio been offset
by State ads, impon barners and export sub-
sidies.

i8. Shipbuiiding suffers irom consuderable
overcapacily. A restructurmg plan s being
mmplemenied and this should result in a 50%
reduclion 1n capacily compared with 1975,
The problems which this presents, in pariicu-
far ior emplovment, are baing examined by
the parttes concerned. The Spamsh shipyards
rank third 1 the world 1n terms of output
and they are highly compettsve,

iz

19, Like industry, agnealiure has plaved a
fundamental role in Spain's economic devel-
opment and has benefited from measures
which have protected it from forelgn compe-
tstion, These measures have been part of an
agrculivral pelicy wimed principatly at pro-
moting products that Spamn does not pro-
duce enough of and sumulaung exponts of
other products as iy as possible.

The relsuive failure of this sell-sufficiency
policy. combined with the desire to jon the
European Economic Community, has in re-
cert vears started o give nise e o fiberaliza-
uon process, which 1s cautiously and progres-
sively baginning o ake concrete shape.

20, Generully speaking, Spain's trade 1n ag-
ricuttural products has featured a large deficnt
caused mamly by growing imports of feed
gram and protein of vegetable ongin and
aiso. though 10 a lesser extent, of meat and
milk producis. On the other hand, there 15 2
surplus of fruit and vegstables, olive oi, nice.
wheat and wine.

2. Owing o the country's naturai condi-
uons. which differ from one region to ano-
ther. and given the great varnety of produc-
uon siructures, which 1n some cases results
i peflicient use of agneulurs)  potenual,
highly competitive sectors exist  alongside
others whose producuvity 15 still, on average,
much fower than i the Community. This si-
tuation 1s reflected i the level and especially
in the hierarchy of “insutustonal” prices,
whuch differ greatly from Community prices.
In generul, lor cereals, ammal products and
sugar, these prices are very close to Commu-
nily prices or someumes even tugher; for
mosl Mediterranean products, however, the
prices are much lower.

22, Crop products account for a greater pro-
portzon of {inal agrcultural production than
livesiock products. Mediterranean producis
alone, which are very compelitive, accourt
for 40% of total agrcultural production and
are the country's mamn agnculiurai export
wem. They are concentrated mamnly 1 the
regions with the most [favourable natural
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conditions and they also provide the highest
incomes and highest employmen: levels [or
an abundant supply of fabour.

23, There hus been consiierable develop-
menl i recent years in Hvestock products
and the myjor crops. However, they would
seem 1o be less compeuuve at Community
level. They are nevertheless very 1mportant
tor keeping the Sparush trade balance in eg-
uitibrium and production s largely located In
regions where nualural conditions are poor
and general economic development prospects
lHmsted.

24, The low yields per heclare suggest that
there are reul developmeni possibilities in the
way  of improved productivity, especiaily
when general producuon conditions are fav-
ourable. it should, however, be pointed out
that, n dealings with Commussion swil, the
Spamish authonues have stressed that the
real potentmal 15 very smail.

25, The {ishung industry 18 of conswderable
economic importance, especially in the north-
ern regions. The Sparush fishing {leet ranks
third 1n the world and [irst in Europe 1n
terms of total gross tonnage, and 1S equiva-
fent 1o two-tlurds of the Nine's ol fleets.
is size s well out of proportion to the fish-
Ing opporiun:tes open o Spain us a result of
recent international developmenlts concerning
the extension of fistung zones in the North
Atlantic and off the coasts of Africa.

6. Al regonal level, Spain's economy 18
marked by a heavy concentration of the pop-
utation and secondury and teruary achbiviues
m the cosstal provinces, and particularly in
the North and MNorth-East of the country.
Most of the provinces m the South and
North-West are [ar less developed than the
provinees in the North-East. Furthermore,
with the exception of the Madnd regon, the
whole of the mtenor, which 15 manly agn-
cultural and wvery thinly populated, consu-
tutes the least developed part of Spain.

27, Since 1974, the slackemng of world ec-
onomic activity and the sharp rise 1n produc-
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ton cosls owing to the increases in the prices
of energy products and in wages have had
adverse effects on the Spanish economy's
growth raie. They have accelerated inflation
and pomied up some of the economy’s struc-
tural weaknesses. The rate of growth of
GDP. which bordered on 7% m real lerms
during the sixues and the early sevenues, [eli
10 2.53% m 1976/77. Investment has been
very slack since 1975 and s not expected 1o
recover until 1979, Furthermore, with earn-
ings from tourism and enugrant workers’
remittances tending o level off, Spain’s def-
Wil on 1§ exiernal pavments grew between
1975 and 1977,

28. Spuin s now having to contend with a
worsening ol the unemployvment siuation:
the country has nearly 900 000 unemploved,
representing nearty 8% of the fabour force as
against 5.6% 1in the Communsty. It 15 caused
mainly by an inadequate growth rate, grestly
reduced opportunties for emigrating to the

drilt of agncultural workers towards the
towns. Although a milfion workers have left
agricultdre since 1970, 20% of Lhe labour for-
ce stll works m this sector, which accouns
for only $% of the counwry's GDP. This an-
alysss does not take account of conunuing la-
tent underemplovment. the extent of which
should not be underestimated. in the opinion
of the Sparush authonues, an annual growih
rate of 5% would help stabilize, or even
slowly absorb, existing unemployment.

A second problem s still inflavon, although
a marked rmprovement can be discerned. Af-
ter bemg as high as 26% n 1977 the Gov-
arnment lorecasts that 1t could drop 1o 16%
for 1978 and o 12% for the whole of 1979,

29 Lastly. as regards external payments, i
would seem that the very large defliot re
corded m 197377 18 now bemng brought un-
der control. Span's exports should increase
by at ieast 12% n real terms in 1978, where-
as world trade will probably have mcreased
by only 4 to 3%, imports could drop slightly.
In any event there will be a marked recovery
m the trade balance this vear.
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At the same ume, earmungs irom tounsm
and  emgrant  workers  remuilances  have
shown a marked upswing i 1978, For the
first seven months of the yeusr operations on
current account showad a surpius of close on
USD 380 million. whereas 2 delicit bordering
on USD 3000 million had been recorded for
ihe corresponding pernod of the preceding
three veurs. Furthermore, capiial movemems
are 1n surpius once agun, as the capital mas-
kets’ confidence n the future of the Spanish
economy has been restored, As a result
Spuiny’s external monetary reserves have been
rapdly built up again: having izllen to USD
3506 million at the end of June 1977, they
were back o over USD 10008 million at the
end of October 1978, 1t 15 not certun that
this lendency will continue because expected
aceeleration in economme acuvity mght bring
aboul a detenoration 1 the irade balance.

30, The Spanssh Government's efforts 1o
achieve a recovery were graatly [acilitated by
the conclusion 1 1977, between ali the pol-
wcal parties representad (n Parliament and
the Government, of the Moncloa Pacl.
which recerved 1he support of Sparush busi-
ness und labour.

The objectives ol the Pact were twolold: to
correct smbalances and 1o ensure that the so-
cual cost of the economic retorms was furly
spread. These wims were 10 be attained by li-
miing wage increases, adopung a more ac-
tive interest-rate policy and introducing stric-
ter liguidity comtrols, and also by significant-
ly  reducing current  public  expenditure.
Furthermore. a tax reform mmed at reducing
inequalittes and an ncrease m public mnvest-
ment expenditure designed to create j0bs and
improve  public services should ruse the
standard of Bving. as a gund pro gue tor the
elforts which the two sides ol indusiry have
been asked 10 make.

in this respect. 1t should be noted that the
total burden of luxes and social secuniy con~
tributions i the public sector amounts (o
only 26% of GDP. as agmnst an average of
4% m the Commumity. It would thereiore
seemt thuat the Spamsh authonues have con-
sideruble room for manoeuvre, 1L s fikely

that this ol burden will be inereased pro-
gressively over the next {ew years, 1n paru-
cular as a result of the tax reform, which
should rasse the proporiion accounted for by
direct income i1ax.

The Moncloa Pact has alreadv produced
beneficial effects in that imbalances are baing
remedied and the confidence of nvestors,
particularty foreign investors, 15 being re-
storedt. For 1979 the authorues expect an in-
crease of 9% in private mvesiment and 4%
11 public investment. The GDP srowih rate
jorecast for 1979 15 4.8% n real lerms, as
against & probable 3.53% n 1978,

1t s obvious that maintenance of the socml
consensus (n the couniry and attsinment of
the economic policy cbjectives Jaid down in
the Pact would constitule postiive faciors in
the preparations for Spaim's sccession to the
Communiy.

Impact of accession

31, A companson of the Communiy’'s and
Spam 5 economie situations, which are de
scribed  sbove, shows (huat the problems
which will result from Spain’s ntegration
will requise efforts on both sides if solutions
are to be achieved which go bevond mere ad-
aptation. While these problems will anse ba-
sicaily from the impact which accession will
have on mndustry and agnculiure, the solu-
tions musi take accourt of the effects they
will have a1 the socisl and regionat levels and
on the Communiy's external policy,

fndustry

32, in mdustry three requrements need 10
be met; efimination ol the present imbidlunce
1 the dismaniling of tariffs between the
Community and Spain. harmonization of the
pastc  conditions  of  compeution—notably
from the angle of wxation and wds—and
the speedy volvement of Spmn 1n industrs-
al restructunng schemes and mn the common
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disciptines adopted for the mdusires m cn-
815.

33. The starung-point for the dismantling
of el and noa-aril barmers will have to
be the situation that has resubted from the
1970 Agreement.! This Agreement, which
reflected the stuauon exssung at the ume
when 11 was concluded, when there was a
considesable development gap between the
Community and Spain, parucuiarly 1n the in-
gusirial seclor, provided for phased dismant-
ling 1 order to enable Spun o narrow that
gap. The suuvation has now changed o a
turge extent following the very rapid develop-
ment of Spemsh industry; this developmeni
las not. however, been reflecied 1 the level
of il reducttons, which has remained un-
changed, contrary 10 the mtentions of those
who drafted the Agreement. at approxsmate
v 379% on the Commurnyty side as against
26% on the Spamsh side. This dispariy
must therefore be ended no later than the
early years of the transition.

The dismantiing of warills will have a greater
effect on those firms which owe their devel
opmeni or thewr survival 10 the protecien
provided by the customs tanfl or by non-a-
il measures. ln Spain, the dismantling of
tariffs will have a relative impact since cer-
win firms developed and survive thanks o
the protecuion of a still high tasil” wall accom-
panited by non-tarifl measures. This might
even comkermn some recantly established in-
dustries. In additlon, certan critical sectors,
hoth m Spain and mn the Communmity, will be
affected by thus dismantling process, however
linuted 1 may be for the fatter, becsuse ther
present suuation 15 Lo delicate.

On the whole, the effects ol dismanifing tu-
rifT and non-tactfT bamers will be appreciable
only 1 & relayvely limited number of sec-
tors. for the real problems will concern rather
the restructuring thut will be necessury m
Spain and 1 the Community.

34 Spain will also have to elimunate ihe
anomalies alTecung the conditons of compe:
ution, notably in the form of taxaton. o
this effect the necessary smplementation. by
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the date of accession, of the bill presently be-
ing worked out about VAT mtroduchion
would fargely help.

33. Very compeuuve Spamsh indusines
which have reached or exceeded the limit of
the market’'s current absorption capacity will
be added 1o the Community mdustnes m
which there 1s also surplus capacity. Enlarge-
ment could boost investment in these sec-
ors, thus aggravaiing the problems ol over-
capactty 1n the Community.

36. Therefore. m particularly affected sec-
tors such as textiles or steel, restructuring
policies must be worked oul and 1mplement-
ad with Span as soon as negotlalions start.
If public power miervention wias necessary to
control und support the adiustment efforis of
undertakings, 1 should correspond to the
same principles.

Agriculture

37. In agnculture, Spain occupies a spectal
positon ameng the applicant countnes: 11§
aceesston will have the effect of increasing
the Community's agnculiural area by 30%,
us agncultural working population by 31%
and the number of holdings by 31%.

38 Problems will result pnmarily from the
jevel of self-supply which will be achieved by
the eniarged Community for a2 number of
producis. Adopuson of the common agriculiu-
ral policy’s mechanisms, notably price levels
and guarantees. will be bound to boost pro-
duction capaciy by sumulauing nvesiment
attracted by the prospect of greater profitabil-
iy. This trend will naturally be most marked
in the case of Mediterranean products. For
the maoriiy of these products, the simple
addition of capacity i Spun and the Com-
munity as 1t s would result 10 rates of self
supply of close on 83% at least and over
120% 10 cerian cases.

A further stimulus 10 production will be
provided by relauve labour costs, which will
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strengthen Spain's competitive position al a
ume when 1t will be recerving the benefit of
free movement of products m the enfarged
Community. In some cases, moreover, the
introduction of a differem se1 of price levels
couid bring about changes 1n the current bal-
ance of consumption.

Admuttedlv, present surpiuses occuraing 1n
the Communily mn sectors where Spain has a
deficit, such as milk products and meat
rmught be slightly reduced, although the ele-
menls indicated above show that accession
might entail an ncrease 1n surpluses of cer-
s producis for an enlarged Community,
notably for wine, olive oil and some frut and
vegeiubles.

Even if the potenual 1 Soain proved to be
Hmuted, because preduction of some of these
products 15 concentrated 1 regiens that are
atready expenencing senous development difTi-
culues and because of the charactensucs of
the Community rules applied 1o them thaw
sensilivity would reguire i@ miegration pro-
cess to be progressive and cautious. This pro-
cess must, for instance, be coordinated with
the adjustments m the economy as a whole.
Appropriate mechamsms will have to be ap-
plied i order 10 avod excessive shocks dur-
ing the transitional penod. At the same ume
there must be further Community efforts to
round ofl the common agncultural policy by
establishing market orgamizations for certain
products not covered by such organizalions
{sheepmeat, new potatoes, aicohol). and
ughtening the disaplines of some of the ex-
isting markel organizations.

39. Enlargement will bnng with 1t a more
than proporuionale increase in the problems
linked with the farm structursl shortcomings
and with differences 1n farmers’ incomes. k
will therefore be necessary to step up efforts
o reduce productiviey differences belween
farms 1 the Communny. Structural reform
will have 1o match regional and sectoral re-
quirementis and wili have to make allowance
1 particular for the situation of the least de-
veloped areas, which mn fact would be the
ones most affected by Spain’s accession. The
Community’s financiai parucipation will have
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to take account of the degree of severty of
problems prevailing 1n those regions.

40. The muiuplicauon of the problems, af-
fecting structures and markets, will make 1t
ali the more necessary for Community and
natsonal action tn the various fields to be co-
ordinated. Care must be 1aken here 1o see
that chowces made in common market policy
do not hamper the reduction of the differ-
2nces 1N INcomes, or even, in a broader con-
text, of the differences in stages of develop-
ment. The different secioral policies shouid
he direcied ncreasingly lowards seeking o
render the economues of the Member States
more compatible, with a view 0 the goai of
Economuc and Monetary Uruon.

41. The common agncuttural policy, via the
funds and other means brought mto play, re-
sults m transfers of resources. It must be
used more and more 10 redress certn sec-
toral or regional imbalznces; it must not
have the effect of aggravating them, as it has
ofien had up 0 now.

42. We must not, however, lose sight of
the fact that the most acute probiems con-
fronting the Community’s agnculture and
that will confront 1t in the fuiure, be they
surpiuses, structurat differences or, even
more umporiani, problems connected with
monetary disturbances, are only the agncul-
tural component of a range of problems con-
fronting the Community's economy as a
whole. Conseguently, 1l seems obvious that
a sectoral policy, even one backed by plenty
of funds and effective means, cannot solve
these problems completely.

Fisheries

43, The preseni imbalance in the fisheres
sector between the tonnage of the Spamsh
fleer and the fishung zones available to Spain
will make 1t necessary, i view of the fact
that the situation is the same 1 the Com-
muniy, o reorganize the fleet and retrain 8
farge number of fishermen. [t couid also af-
fect the distribution of guotss v the Com-
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munity's fishing zones. This constitules a
body of problems which the Member States
have already tackled m this sector.

Social aspects

44, Restructunng measures afready begun in
several ndustrial sectors, both 10 Spamn and
i the Community, and which musl be en-
couraged and developed 1n view of accession.
might have the effect, in a first stage, of in-
creasing job losses. The hypothesis of the ru-
ral exodus, ued to the accession process and
appravanng (his sitwauon, cannot be disre-
gurded.

The expected weng of ithe population of
working age pownts 1o an apprecaabie growth
between now and 1985 in Span, even more
than m the Commusmty, of the number of
voung people secking thewr first job. Like-
wise, since the female employment rate 1s far
lower 1n Spamnt than 1a the Communsty, 1L 1§
foreseeable thal strong pressure will be exen-
ed on the employment market by the female
labour force.

Propensity io emugrate, traditional m Spain,
could therefore increase with the upswing of
unemployment, and could push mugratory
flows towards the Community. Admutiediy,
Spansh workers represented in 1977 only
10% of total foreign labour —comung from
non-member countnes—empioyed 1n Com-
munity Member States. Expenence shows
that Jabour demand 15 generally the man
factor affecung augratory {lows, even 1n siu-
alions where freedom of movement is grant-
ed. However, potenuial mugratory pressures
justify provisions for the adopuon of 2 sale-
guard mechanism and of progressive liberal-
1zation phases for access to work, 1n order 0
avold erratic movemenis of laubour.

45, The size of the problems which the en-
larged Commumty will fice in the field of la-
bour makes 1t even more necessary Lhat spe-
citl atienuon be paid 10 employment in the
Community's coordination  of Member
States’ economuc and sccial policies.
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The coordination must, 1n the field of em-
ployment, have as ds {inal objective the pro-
gressive reduction of the disparities between
regional employment levels which the Com-
mumty will face. In the framework of this
objective, 1t will be essential to avoid migra-
non as a result of the constrmm of unem-
ployment.

Al the level of accompanying socral mea-
sures, i 15 important o stress that any mea-
sure sntended 10 create additional jobs would
be hampered i there were no increased effort
to provide vocational training for workers,
partcudarly agncultural workers. So that the
labour force, freed by restructuring, can be
redeployed progressively, without any senous
difficuities, the Commumty will have to par-
teipate  in measures which the Member
States will take to mamiain, before their re-
employment, the income of workers con-
cermned by these changes, 1n the regions most
affected by accession and where weak econ-
ormuc structures make any possibility of re-
emplovment very uniikely.

Regional aspects

46, In the enlurzed Commumty the propor-
tion of underdeveloped regions faced with
redevelopment problems and charactenzed
by a weak economic environment will be ap-
preciably higher.

47, Moreover, the foreseen restructunag in
Spain of industnal sectors in difficulty and
thé constramits peculiar to the arusanal sec-
tor, which 15 extensive n thal country, sug-
gest that the problems of adapaution and
redevelopment will be particularly acute in
Certaimn Provinces.

In the present Communty, difficuiues m a
number of underdevelopad regions, already
aggravated by the impact of the cnisis, will be
further accentuated because of the adapta-
tions resuiting from the progressive inlegra-
nen of the Spamish economy.

Cenmin Commumly regions, among them the
Mezzogiomo and the southern regions of
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France, which already benefit less than
others from the opperiunities made available
by Communily policies, will find themseives
exposed 1o increased compeution, partcularly
i agrcuiture. This problem 1s especially dif-
ficult because, for a long ume yet, the major
part of their resources 15 bound to come onty
from Mediterranesn agniculiural production.

For the French regions bordening Spain,
these problems wili be aggravated mnitally by
socie-political tensions created, mn the econ-
omuc suuation described above, by the um-
pact of compettion from highiy competiisve
regions from wiuch they have up to now
been protected. However, i the long term.
the extstence of centres of mndustnalization
on both sides of the frontier could lead to
the establishment of an indusinal zone
whose positive effects must not be underes-
tmated.

48, Moreover, accession 15 likely to have
the elfect of giving greater advantspe to the
areas providing the motive power of develop-
ment and, consequently, of helping 10 -
crease regional imbalances 1 the enlarged
Commumity. 1t s therefore indispensable to
set up rapidly the mecharmsms to control the
effects of accession.

With thus in mund, 1t will be necessary io
implement far-reaching, long-lerm measures
in the framework of regional programmes,
prepared with a view to accession and co-fi-
nanced by the Community and the Member
States concerned; to this end adeguate funds
should be made available for the Communs-
y's regional policy. Measures will be ex-
tended to the least-developed regions of
Spain, after accession.

External relations

49, Accession will have a dual impact on
the Community’s external relations. Firstly,
it will further reinforce 1is commercial pOwer,
which s already the foremost i the world.
Secondly, 1 will affect certain aspects ol ex-
ternal policy, both 1n relauons with the in-

dustnalized countnes and, above all, in reia-
tnons with the Mediterranean ¢ountnes.

50. In the Communuy's relatiens with the
industraltized countnes, akhough the acces-
sion of Spain may lead to some difficulties in
certam sectors the overall effects will be pos-
itive, thanks to the opening of the Spamsh
market to the products of those sectors as &
result of the considerable reduction of the
Sparush tarifT, through s alignment on the
CCT, and for certain countres, through the
adoption by Spain of free-rade agreements
and the elimunation of non-tariff barmers
consequent upon the adoption of ihe com-
mon commercial policy.

51. On the other hand, n refations with the
developing countries, whose exports compele
mosl strongly with Spain's, the difficulties al-
ready bewng encountered wiki be aggravaled.

Exports of products for which Spain enjoys
certmny comparative advantages ws-g-wvis the
Member States will tend to grow—which s
in ling with the objective of reducing the de-
velopment gap between Spain and the Com-
munsty. However, the principal exports of
Mediterranean  countries (especually  lsrzel,
Moroceo, Tunisia, Cyprus) are m geners
those on which Spain can count 1n order to
improve 1S trade batance ws-a-vis the other
member coumries. Therefore the conse-
quences of Spain's accession will be most se-
vere for certain of the Community's Mediter-
ranzan partners. The Community must as
soon as possible undertake an active policy
of concertation with them to seek ways and
means of restructunng trade. This common
effort will have to be decided rapidly if it 18
10 have any effect dunng the eniargement
process. It goes without saying that such ad-
justments can only be made over a relatively
long time period which justifies the proposat
for a rapwl decision.

32, Funhermore, the miroduction of free
movernent 1a the Community for Spamsh
workers will have considerable repercussions
on yob opportuniues for werkers from Med-
nerranean countries. Transfers of savings
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fromn nauonals employed 1n the Community
are an imporant factor i those couniries
current accounts. In view of the foreseeable
limus to the future improvement of the em-
pioyment situation in the best of curcum-
stances, this factor could prove of particular
importance.

Conclusions

33. The preceding chapters have pomted up
the scale and complexity of the problemns
arsing from Spasn's accession, for accession
requires the applicant country to accept the
whole of the ‘acguis communautaire” and
the economues concerned 10 be integrated
smoothiy.

For alf members of the Community, the ap-
plication of the Treaties and of the ‘acquis
communautare’ 15 & {fundamental rule from
which there can be no derogation upon ac-
cession except in the form of exceptions that
are strictly limned as regards both scope and
duration. For this reasen the penod by the
end of which the common market must be
fully operational as a single market, particu-
larly as regards the free movement of per-
sons, goods, services and capital, must be
fixed—and at the same ume the features of
thus transional period must be decided by
reference to the problems ansing m each par-
ucular case and notably 1 each sector, both
m the Community and 1n the applicant
Counines,

This rule governed the establishment of the
Community pursuant to Arucle 8 of the
Treaty of Rome and subsequently deter-
mmned the detailed rules adopted for the ac-
cession of the new Meamber States.

54, In this tansitonal perod, therefore,
progress witl have to be made as speedily as
possible 1n the dismantling of tarffs between
Spwin and the Commumty, the alignment
of the Sparush ianiT on the Common Cus-
toms Tariff and the adoption by Spain of the
common agncultural policy and the Commu-
nuly's external comrmulments.
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33, In mdusmry, 1t will be necessary to elimi-
nale as ramdly as posssible—in the first few
vears of the transitional penod at the la-
test—the 1mbaiances resulung from the way
m which the 1970 Apreement has been ap-
plied, notably the tanfl ancmalies and mea-
sures or practices of whatever nature 1n the
field of taxauon that disiort the conditions
of competition. In this connecuon, Spain wil
have 10 ntroduce the value added tax sys-
tem by the date of accession at the jatesi.
With regard o aids, upon accession, Spain
will have 1o 1mplement the rules of Arucie
92 er seq. of ithe EEC Treaty, as far as proce-
dures and contents are concerned, as well as
relevant secondary iegislauon. Before acces-
sion, therefore, 1t will be necessary to lry and
adapi Spamsh awds 1o the relevant Commu-
nitly rules.

The dismanuing of arniffs, given this need 1o
efimunate existing dispanues, will have grea-
ter implicattons for Spain than for the Com-
mumnty, which at present applies an average
duty of only 3% on imports of Spansh pro-
ducts.

56. In agricufture, exarmnation has shown
that the toughest problems will be centred
on Mediterranean products and hence will
flave Tepercussions on certain regions which
are already among the least developed i the
Communiy. For this reason, although Spain
will have 1o adopt the common agncultural
policy immediately upon accession, the align-
ment of prnices wili have 10 be undentaken
progressively durnng the transiional penod
and mechanisms will have to be set up to
ensure that the free movement of goods does
not result in disturbances on Community
markeis i this penod.

57. The 1aniff and price alignment problems
referred to above are not so pressing that
they cannot be resolved within fairly shor
penods fixed i advance,

38. The integration process caanol, how-
ever, be confined 1o the removal of customs
duties or quantitative restnctions. What has
gone before shows that in the case of Spamn's
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accession, the condiuons permstung the inte-
graiion of ils economy o that of the Com-
munity without undue disturbance will be
met only il the Communuty sakes or steps up
measures 10 Improve ceptain sectoral or re-
gionat structures, 1t also shows that mutual
interest wilt cause Spain and the Commumty
1o make sure that the objectives they pursue
converze and that the means used are com-
patibie.

In industry, ithe Commussion would poit
out the need o undertake as rapidly as pos-
sible-—by the opening of the acuession nego-
tations at the latest—the concerung of ef-
forts needed 10 ensure Spain’'s involvement
i the delermnation and implementaion of
Communily policies on resiructuring the sec-
1ors 1a crisls. Free movement of goods would
therelore be linked 1o Spain's observance of
the common disciplines agreed for thal pur-
pose, and 1n return Spaim would benelit from
support meusures adopled by the Communi-
iy.

in agriculture 100 1t wilt be necessary (o press
ahead, before accession. with Community ac-
uon tn the field of struciures and certan
market organizausons. The active conceriing
of afforts with Spain will also be needed m
order to ensure that any difficultes that
mught be encountered be the enlarged Com-
munuy are not aggravated by divergent mea-
SUTes.

59. Lastly, the Communuy will have to
contribute 10 schemes undertaken by the
Member States, notably for the purpose of
helping regions likely to be affected by en-
fargemeant.

60. More generully, the preparalory mes-
sures should muke it possible to achieve,
both 1 industry and in agnculiure, the ful
lest possible harmonization of the conditions
of competition. Such measures should also
be mimed at progressively dirmnishing region-
al problems 16 the Commurnity which mught
be exacerbaled by the mere fact of enlarge-
ment. Only 1n this context can free move-
ment of goods be intreduced without the
danger of excessive disturbances.

piH

61. in view of the current suuation on the
labour markets, the establishment of free
movement of workers could create senious
social and poiiticai difficulties if it were not
sacked up by measures Lo align terms of em-
ployment.

62. The above considerations show that o
will be necessary to be able to mainiain
throughotit the transiional period measures
permiiung the orderly introduction of free
movement of workers and goods, i particu-
lar the possibility for both sides to apply a
general safeguard clause.

63. The ume reaured for the proposed
measures Lo bear fruit makes it essential that
they be undermaken without delay and that
work should begin as soon as possible on the
coordination with Spain of common mea-
sures and disciplines 10 be decided on wih
that country.

64, On the assumption of the effective
implementation of the vanous prnciples set
ou: above, the Commmussion considers that
the transtiional measures should be applied
for a period of up 1o ten years. The dumtion
of each of the transitional provisions will be
established s the negouations. If in the
course of 1he transiional penod, conditions
were such that the umetable for the ntegra-
tion process could be adjusted in a given sec-
tor, & decision 1o that effect could be taken
by the Council.

65. The need to take firm action 1o ensure
the success of enlargement. and notably of
Spain's mlegration, ruses once agamn the
guestion of the Community’s decision-mak-
ing capacity, The Commussion would stress
the importance of thus question. It has alrea-
dy indicated the ways and means which n
ns opiion would make 1 possible to ac-
complish the aims set oul above and stréng-
then the decsion-making powers needed by
an enlarged Community.! The Commussion
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urges ihe need lo resolve these gquestions
sapidly, since enlargement will accentuate the
differences beiween the siusuons of the var-
10us Member States and 1s liable to aggravale
the Commumty’s difficulties in adopting and
implementing comrmmon policies.

66. 1a conclusion, the Comrussion wouid
return 2 favourable opmion on Span’'s appli-
cation for membership of the Community.
The Commussion considers that the acces-
sion negotiations shouid start as soon as pos-
sible and be conducted with determinaiion (o
find the most sausfaciory solutions to the
problems to be tackled. Finally, the Commus-
sion would emphasize once again the need o
undertake concerted action in paratlel with
the accession negoLizlions.

S %78



Part Two
Specific considerations

Customs Union

67. The estblishment of the Customs
Urmon must take as ns starung-point the
situation resuiung {rom application of the
Agreement between the European Economuc
Community' and Spain, which has bean 1n
force sinee | Qctober 1970,

EEC-Spain Agreement

68. The 1970 Agreement provides for bas-
niers 10 be abolished in two siages for the bulk
of trade, with partial il preferences being
granted by both parties for industral and
agncultaral products n the first stage.

In the industral field, the Communny ap-
plies 40% or 40% tarill concessions (accord-
ing 1o the product) on 98% of its imporls or-
iginaling in Spain {1976), which represents an
average tafll reduction of 37%. In agneul-
ture. the Community concessions cover $6%
of imports and their tanfl incidence 15 20%.

FarilT concessions of 25% or 60% according
1o the product, are granted by Spam [or 1n-
dusinat products; they also apply to charges
having an effect equivalent to customs du-
ties and cover 88% (1973) of imports from
the EEC, their weighted tariff incidence be-
ng oaly 26%. With regard to agncultural
products, coverage is 57% and the tariff in-
cidence is 25%.

The Community dogs not apply guantialive
restnclions wis-a-ws Spain. Quantiative res-
tncuons mantamed by Spain i respect of
the Community, however, cover a volume
excess of 3% of total imports from the Six
1966-69, which is contrary to what 15 lad
down by the Agreement as from ¢ October
1976.

Spain's multi-stage tax Sysiem creales an-
other major problem 1n the adrmurustranon of
the Agreement since the raie at which 1m-
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port and exporn charges are applied can result
in discnmination. The difficulues {reguently
encountered in connection with the 1ssue of
licences and the liberalizauion of gquotas run
contrary Lo the provisions of the Agreement
and add to the difficulises of adminsiering .

69. Lastly, ¢ shouid be pomnted out that it
has not been possible to undertske the adap-
tatior: of the Agreement wiuch was rendered
necessary by the enlargement of the Com-
munsty in order 1o take account aner afia of
trade flows between Spamn and the new
Member States, above all the Unued King-
dom. Negouations have not proved success-
ful because Spain no longer wishes to cont-
nue along the road marked out by the
Agreement, i view of ii5 wish to become a
member of the Communly, and because of
the failure of the parues 1o reach agreement
on the necessary concesstions. Both parties
have been applying the provisions of the
1970 Agreement autonomously since 1 July
1977 by means of purely techmueal adapta-
tons.

70. The result s that i’ no economuc adap-
lation of the Agreement were to be under-
taken between now and Spain’s accession,
the imbalance n the concessions would be
mawntained [or several more years and the
hulk of the dismantiing of barmers (o
trade—especially on the Spanish side—would
be left to the wransitonal peneod, unlike in
the case of Greece and Portugal, where the
application of the agreements n the tarfl
field meuns that decisive progress will have
been made m this direction by the ume ol
accession. To conctude, 1t s clear that adap-
wton of the 1970 Agreement would have
very much [facilitated the negouauons by re-
solving ceriain magor difficelties in trade re-
lations. Al all events the climate of the ne-
gotiations would be helped by a more dy-
aamic applicauon of the Agreement, 1 as
much as this would lessen the strains due (o
condiniens of compeuuon created by an -

¢ The Agreament does nol cover ECSC products.



bilance 1 the tariff concessions granted by
the two parties thal 15 no longer justified by
Spain’'s econonuc SHuaLon.

Adoption of the CCT and
customs legislation

71. The dulies applied by Spain n respect
of non-meniber cOMNINes are 1IN Mmost cases
distinctly  higher that the corresponding

Common Customs Tanifl duses (more than
double on avenge)

Nevertheless 11 seems unlikely that Spain
would encounter any paruicular difficuities n
dismantling s tariffs vis-g-wvis the Communi-
v or in progfessively adopting the Common
Customs Tariff. To thus end work has been
done on muaking the Spanish customs tarifl
coincide with the Common Cusloms Tarifl
to some exlent.

However, there remains the iardl problem
ansing from the existence ol two monopo-
lies: tobacco and petroleum products. The
Spanish tariff doss not provide for customs
duty on these products, but the Common
Customs Taridf does.

Customs legislanion proper which lorms part
of secondary lemslation will have to be
adopted by Spain, subject of course to certain
adiustments that prove necessary because of
accession. So far no problem has been raised
thut would requsre more substantid adapta-
tion.

Territorial application of the
customs union

72, The Canary Islunds at preseni emoy a
special customns status, which will have 10 be
exarmuned together with the customs status
ol the pors of Ceuta and Melilla, Sparush
territones sivated on the African continent
that have been made free zones.

Mareover, Spanish accession will intensily
the special position of the Prncipality of An-
dorra, whoss termnitory will be an enclave in
Community customs ierntory bul not part of
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i, since as trade with France and Spain s
governed by special arrangements.

Agriculture and fisheries

Agricufture

73. Spuin's agricultural area covers about
275000 km®, e approximately 33% of the
country's terntory. Out of a 1otal population
of about 35 million, 2 300 000 1e. nearly 20%
of the country's working populsiion are en-
gaged m agnculture and there are nearly
1 716600 holdings. Agnculiure accounts for
9% of Spain's GDP {as against 4% of GDP
i the Commuriy, where less than 8% of
the working population is engaged m agncul-
ture). The contribution made 1o {inal agrncul-
wral production by each person engaged in
agriculture s only 33522 EUA, whereas for
the Community the figure i 11 381 EUA.

74. There have been a marked decrease par-
ucularly over the last decade, 10 the agncul-
tural labour force, although overall, there has
been no deciine m production i s sector
of the economy. Indeed, there has even been
an appreciable increase in the production of
certain crops owing 1n parucular to the large-
scale use of wrigation and some rationaliza-
ton of vanous lines of production,

Agneultural exports, which represent nearly
23% of total expors, play an important part
i the country's trade balance. About 58% of
these exports go to the present Community,
whereas only 10% of Spain's imporis come
from the Community.

Spain's agricultural trade balance shows a
deficit, however for like the Commumiy of
Nine, 1t imports large quantties of feed gramn
{(mainty maize) and oil seeds. As a result of
Spain’s membership, the Communay will
have a greater shortfall in these products, and
this will make 1t more dependent [or 11s sup-
piies on the world market, and in parucular
the Nosth Amerncan market.
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Structures

75. Spain's agricularal structures are less
efficient than the Community's on the
whote, This snuation stems mamly from
generally unfavourable weather and soil con-
diuons, the existence of very small farms re-
duced 10 a subsistence economy alongside
very large, under-utiiized farms, insufficeent
mechamzation, the agemng ol the farming
populaion and nadequate vocauonal raun-
mng. ‘

Farms of 1 1o 3 hectares make up more than
haif (379%) of all Spanish holdings and o¢-
cupy 10% of the utilized agrcuitural area,
whereas farms of more than 30 hectares
make up only 4% of the 1otal number while
occupying more than 45% of the utilized ag-
riculturat area. Although this situation seems
to comrespond i some respecis to the situa-
uon i the Commumity where farms of | 1o
S hectares make up 41.9% of ail holdings
and occupy 6.2% of the utilized agnicuitural
area und units of over 50 hectares represent
5.3% of all holdings while occupying 41% of
the utilized agricubural area, 1 15 neverthe-
less necessary 10 stress the imporiance m
Spain of the runifiindia and larifindia. Span
has a very large number of [arms of less
than | hectare (860 265, a fipure fairly close
to the number of farms with | 10 5 hectares)
which occupy only 1.49% of the agriculturai
area. Funthermore, there are 5043 farms of
more {000 hectare (ie. 0.3%) occupying
about 27% of the iotal agricuitural area.

Production

76. Crop products, mamnty wheat, olive oil,
fruns and vegetables and wng, account for
abeut 58%, and livestock products for about
42% of final agnculural production. In this
context it must be pointed out that Mediter-
ranean producis, namely vegetables, [rui,
wine, iobacco, oleaginous products, cotion
and preducts from sheep and goalts, represent
a arge share (about 40%) of final preducton.

Spain has surpluses of certain products, for
example, frunt and vegetables {self supply
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rates: citrus frun 243%. other fresh frus
about 0%, [resh wvegeiables 103-1153%,
olive oif 169%, nce 125%, wheat 111%,
wine 101%).!

For products m which there s a shortfall, the
development of production has been encou-
raged by domestic measures and prolection
at the frontiers; this policy has had beneficial
affecis in the case of badey (1019}, mgmeat
{92%), poulirymeat (99%} and eggs (102%).
However, because 11 :solates the national
market from the ouside world and limus the
effects of competition on the domestic mar-
ket. such policy poses the problem of how
domestic demand wiil develop 1a Spain when
the products 1n question are subject 10 the
common agnculiural policy.

Spain nevertheless continues to have a short-
fall 1n a range of products, such as maoze
{self-supply rate only 31%), vegetable oils
and fats {40%, with the exception ol olive
oil) and beel and veat {839%).

Potential

77. The development of Spamsh production
ts linked to the measures already taken and
to the guidelines followed. Magor efforts have
been made to improve farm siruciures and
develop ngation, on which large sums of
money have been spent. The aims of these
structural measures are 10 absorb unemploy-
ment, to find appropriate uses for imigated
land, 1 particular the culuvation of products
in which there s & shonfall, and, at the same
ume, to extend the {orest areas and intensify
reafforestation,

78. Generally speaking, the low level of
productivity, and parucularly the fact that, 1a
the case of most myor agncubtural products,
yields per hectare are lower than in the Com-
munity, suggest that there 1s real poiental
for developmeni. The positive development
of Spamsh agneulture naturally depends on the

! Table 14
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country s general economuc situation, and n
particulur on the mection of capital so as 1o
enable certain obstacles iherent n the fac
wrs of production 1o be overcome, but this
capital witf not be forthcoming unless there
15 the prospect of arr mproved return.

79, in the context of Spuin's accession 10
the Communily, this outlook wilt be miu-
enced by a new fuctor. Given the present le-
vel of prices in Spamn, the combined applica-
won of the Commumniy prices system and
guarames mecharsms may [oster the devel-
opment of certan lines of production mainly
by ncreasing the prospects of u good relum
on nvestment.

80. Combined with the fuct that the cost of
Spumsh labour will remain lower than that of
Community labour for some ume vet, this
fuctor could serve to strengthen the compet-
wve position of Spamsh agrneullure, ncreuase
surpluses 1 the enlerged Community, and
reduce the low level of complementarity
even luriher by cutung Spain's shostfalls.
Furthermore, n certain cases, the ntrodue-
ton of a different price scale could cause fresh
smbalances 0 congumplion.

Mediterrunean products, especially ciirus and
other frun, vesetables, olive oil and wine,
are, m this context, the products most likely
to boost the ncome of a certun category of
producer, while also bemg hughly labour-in-
1ensive.

81. On the busis of the present stualion,
Spain's accession will resull m 2 considerable
merease 10 the Community's  self-supply
rales. On the basis of 1976 data these rates
wouid 1ncrease from 50% to 83% for citrus
fruit, from 83% 1o 96% for other frut, from
96% 1o just over 100% for tomatoes, {rom
98% 10 neurty 100% for vegetables, irom
1039% w0 123% for olive oil, and from 63%
10 69% for sheepmeat, The self-supply rule
for wine will remain about the same in the
enfarged Community. While the yields per
hectare are of course of present well below
those of the Community (16 hl compared
with 81). the climatic and soil conditions, to-

0

gether with the present ban on 1mBalon 10
Spain, suggesi that the difference from Lhe
Community level will m any case remain
significant.

Prices

82, The systam ol "insttutionalized’ prices
i Spain covers about 63% of iinal agncultu-
rul production and 1s made up ol three iypes
of prices:

(i) fiixed prices for wheal, tobacco, sugar
beet und cane, sunilower seed and hops;
(i) mmemum guaraniced prices, hemg pro-
ducer prices only, for olive ail, cotton, cereals,
feedingstulfs (fegumes and gran),

(it} ntervenuon prices for rnice, wine, beel
and veal, pigmeat and poultrymeat, eggs and
cows” milk.

It should be sisessed that there 5 no “inste-
Letionalized” price system for frunt and veget-
ables. [t would seem that the only pnces
which are slightly higher in Spain than those
set i the Commuruity are common wheai,
maize and sugur beet prices. For other pro-
ducts, Spamish ‘insututionaiized’ prces are
fower than Commursly prices.

The mechamsms used to uchieve these
prices consist partiy of measures for adrmun-
istering the domestic market (intervention.
premiums and subsidies) and partly of mea-
sures operaled at the frontiers Compnsing
quota sysiems, arrangements in fespect of
price levels, mport charges and export re-
funds. Emphasis should be laid here on the
overnding tmportance of public bodies m
controlling the domesuc market and foreign
trade in nearty all the products subject to
these price systems.

Fisheries

83. Some 114 000 people, or nearly 1% of
the lubour force, are employed n the fishing
industey (Commumty of Nine: 0.2%). It s of
considerable economic umportance, especially
m the northern regions.
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Exports of {ish and fish products greatly
exceed 1mports, especially in the cuse of pre-
serves, unned sardines m particular. These
exporis are Hkely 0 mncrease stll further in
the event ol accession. Over iwo-thirds of
Spamsh catches used to come from water
outside the country's present iishing zone,
and a large parnt ol those waters have now
become the Community fishing zone.

84, The Community hus recently negouut-
ad wnh Spain a framework sgregment on
fisheries based on reciprocily with a view to
establishing 4 satsfactory balance in the {ish-
ing opporlumiies granted by guch party to
the other party's vessels i uts waters. Euch
vear lhe iwo parties wilt hold consuliations
in order to determune these fishing opporiu-
ates, on the buss of the scientific data
available concerning the stite of the stocks
of mutual interest, Should the achievement
of such a baiunce i the fishing opportuniies
accorded 1o each party sn the fishing zone of
the oiher mean a reduction of present fishing
opporturities for Spain n the Community
zone, ihe agreemeni makes provision for re-
ducing o a mummum any difficuhies en-
countered by the latter pariv.

83, In order for Spain to adopt the common
fisheries policy, 1 will have 10 denounce the
[isheries agreements i has concluded wih
third coumines, and the agregments con-
cluded by the Communny will have 1o be re-
vised. 1t will also be necessary for Spain to
denounce 1ts parlicipation 1 Certain auerna-
ponal organizations within which the Com-
munity 1s required to replace the Member
States in order 10 be able to exercise 115 own
powers.

Industry and eneragy

Industry
86, In 1976, industry accounted for about

41% of Spain's GDP, a proporion compar-
able with that 1n France and the Nether-
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fands, and employed about 33% of the civil-
1an labour lorce.

The present breakdown of production be-
tween the vanous sectors 15 as follows: ex-
tractive 1ndustries, gas and electnony 6%,
metai products approximately 22%, iextiles
and foodstuffs  approximately  13%  and
chenucals 10%.

87. In recent decades, the chemucal industry
has recorded the lastest growih of all the see-
tors of indusiry, its production more than
doubling sinece 1970. Progress has been ai-
most as rapid i the engineerng and metal
products mdustnes, and 0 the transport sec-
tor, particudarty the motor and shipbuilding
mndustries. There has also been very vigorous
growth 0 the ron and sieel industry, the ba-
sic metal indusines and the manufacture of
non-electncal machmery, Starung from the
buse fevel of 100 m 1970, the index figures
for those indusines had nsen o around 183
mn 1977,

88. in 1977 73% of Nirms employed fewer
than 6 workers, 22% emploved from 6 10 30
persons, 3.12% emploved from 50 10 500 and
onlv 22% employed more than 300 persons.
These smmil and medium-sized undenakings
predomunate 1n the seciors regarded as trud-
monal tclothing, leather, ceramics. toys. gle.).
Oniy in the industnes such as on and steel.
shipbuilding and petrochemucals 15 there a
predomunance of large-scale {irms.

As n the Community, restructunng efforts
are planned 1n the won and steel industry,
shipbuilding and the texite industry. This
does not mean however thai other industrial
sectors are not also experiencing difficuities.

The en and steel industry

89. Spain occupies tenth posiion i the
world steel-producing league with an est-
mated producuon of 11 million tonnes 1n
1978, Thus industry employs 77 800, which 15
1.7% of the labour force emploved n the
secondary sector. The production capacity
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utilization rate has fallen from 85% m 1974
to 70% n 1978.

LUnder a five-yvear plan to improve productiv-
ity and competstiveness. the Spanish Gov-
ernment has projects for mvesiment opera-
tions amountng 10 some Plas 5000 million.
They concern primarity the banging into {ull
operation of installatons set up m the penod
1964-73 and thewr mtionalization without a
fabour force reduction. In certain branches
(e.g. wire rod) 1t 18 planned 10 expanded pro-
duction capacity, and this will bring Spamn's
totat ron and steel capacity up 1o 183 mil-
lion tonnes mn 1982.

90. As iar us accession 15 concerned. three
remarks should be made. Firstly, the exten
sion ol Spam's capacity, 1n so far as this n-
voives flat products, s not in line with what
15 bemng done in the Community 1ron and
steel industry, where a number of firms are
currently abandoning their expansion projects
for tus range ol products because of the
marketl situanion. Secondly, the eguilibnum
between manufactunng processes, which s
already precanous m the present Community
because of the limuted scrap supply possibil-
wes, will be even more 50 1 the enlarged
Commumly since the Spanish industry 1S
deveioping electrnic steelworks using scrap as
thewr raw matenal. Lasily, the financng of
the Spamsh programme could pose problems
for their {irms, winch aught in the fuiure
have considerable recourse to the financing
possibilisles of the ECSC. Spain's future con-
tribution to the guarantee {fund must make
atlowance for this.

Shipbuilding

91. Through the intermediary of the insu-
o Nacional de Industna (INI), the Spanish
State controls wvirtuaily the enure mdustry.
The three largest shipyards, Astilleros with
53% of nationat output, Astano with 2%
and Bazzn wath 11%, are owned by the State
respectively 1o the proporuion of 50%. 60%,
and 100%.

In the past, shapbuitding was mainly located
on the nortls and north-west coasts of Spam.
It 15 only in the last few decades that Andal-
usta and Levante have become smpostant
centres. Today Cadiz 15 the major centre of

the mndustry.

92, Like the steel industry, shipbuilding has
recently suffered heavy financial losses. The
State was able to slep 1n owing 1o the fact
thai all three major shipyards come under
the INI. The losses of Astilleros and Astano
have been offset by capital grants, and those
of Buzan by the grant of credit. The Bazan
shipyard will specialize more m manufuctar-
mg naval vessels, which the Government 15
going to purchase m larger numbers.

In view of Spain’s surplus capacity, espacially
among the builders of large vessels, the Gov-
ernment 15 now pgepanng a plan which wilt
probably mciude a cut in capacty of 0%
compared with 1973 and a reduction n the
worklorce of about 20% 1o 30%, which
would mean about 100600 redundancies.

93, lnternationally, the Spamish shipyurds
stand third 18 world producuon, and both
technologically and commercially can sen-
ously compete with Communily shipyards.
Thev have privileged access to the countnes
of South Amenca and to certain countnes on
the southiern shores of the Mediterranean.
Sparush  shipbuilding capacities  will add
about 25% to Commumity capacily, and afier
Spain joins the Community the EEC's out-
put will increase from 209 to 25% of world
production; this will give 1l a bigger say 1n
nternatonal negotations.

Textiles

94, Spain has not escaped the textile cnsis,
and the Spamish authonties have been
cbliged 1o implement restructuning  plans
with the aim of closing marginat firms and
promoting aclivily m more competitive in-
dustnies. Capacity cuts have affected the cot-
ton. silk. synthetic fibres and wool sectors.
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Spuin 18 endeavouring 1o 1mprove the pro-
ductivity of 18 remaiming capacily. AL pres-
ent. the productivity of Spamish firms s
more or less the same as m Naly, slightly
higher than 1a the Unied Kingdom, but be-
low the level of the other Member States.

It should be noted thal the costs of restruc-
wunng have 10 a large extent been borne by
the compames themselves, which have set
up a fund 1o finance the early reurement of
the workers concerned, The State contributes
1o the replacement of plant by means of sub-
sidies.

03,  Aliogether. the sstuation n this indus-
vy appears to be less difficult than m the
Community, aithough 1 could well deterio-
rate il the likely increase 10 the cost of labour
were not offset by improved productivily.
Annudl per caprta consumption of textiles 15
only 9 kg 1n Spain, compared with {4.5kg n
the Communany.  Spanish  consumption
should ncrease over the next few years and
absorb a good propornion of domestic produe-
Lon.

Footwear

96. Spain's produciion of jeather footwear
amounted o 126.6 million pars in 1977, pui-
ung Spain n seventh position in the world
production table, In 1973, the [ootwear In-
dustry emploved some 61 000 workers. re-
presentmg 1.3J% of the fabour force em-
ployed mn the secondary sector. Exporis are
dependent to a large exient on the possibil-
ities ol aceess 1o the MNorth Amerncan mar-
kel, wlich absorbs approximately hall Spain’s
exports. Foolweur exporis are an important
and posilive e n the country's trade bal-
apce. The Spamish industry s competitive
and 15 equal o one-guarier by volume of
Community production. After a decline fol-
lowing the world economie cnsis, there
seems to have been a recovery i growlh be-
cause of the fwrly low prices. However. this
competiuve advantage will dinumsh with the
increased cost of labour.
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97 The Spansh market s potentiily of in-
terest to the Communily mdustry provided
the import burniers disuppesr.

The Spanish tanning sdustry 1s modern and
one of the largest in Europe. At present
Spain applies restnctions to the export of
hades and skins., and so enlargement 1s likely
1o mmprove the raw matenal supply situation
for the Communty.

Notor vehicle industry

08, Spain s stili considerubly under-motor-
ized compared with the Member Stuzes. The
experts see a considerable development pot-
ential 1 the market. The present figure of
& million vehietes should doubie by 1985 and
the prospect s therafore one of a real dom-
estic growth market

99 Though un imerease 10 exports 15 ex-
pected the rate of growth on the home mar-
kat 15 fur hsgher.

The possibility of a jarge mflow of Sputush
cars 110 the Community 15 not therefore so
much to be feared. Furthermore, the obliga-
ton o export which Spain 1s currendy sm-
posing on its mdustry will disappeur foflow-
ing Spumish accesson to the Community.

Sparish imports, on the other hand, could
ripte by 1985, As a resuli, the EEC motor
vehicle indusiry would have increased export
opporiuniues following the elimnation, with
accession. of all restncuons on vehicle 1m-
ports 1o Spain. At present. Spun s a closed
market where only those manufacturers that
produce m Spain are allowed 10 selt thew ve-
hicles on the domesuc merket.

100, For most of the manufacturers esta-
blished i Spain, the opening of the Spamsh
murker will segure ceriin vesiment oper-
ations etther 10 raise the low level of produc-
uvity of therr plants or 1o inlegrate therr sub-
sidiaries o the parent company so that
they specialize 1n the production of compo-
nents for the group as a whole. 1n conlrust,
the Ford Span plant. established 1 Valenci
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since 1976, obtans 30% of 115 components
from outsiie Spun. The plant will this vear
produce 286000 cars (31% of Spamish pro-
ducuon), Even il the conung years # reaches
15 maxunum capacity of 450 000 vehicles per
annum, 1t wilt account for only 29% of Span-
ish producuon forecast for 1985 (1 330000
vehicles).

Ceramics

168, The Spansh ceramues mdusiry has un-
dergone consderable development and mod-
ermizalion 1n recenl years and has become
very competilive. While the Communiy s
china and tile mdustry sutfers irom overca-
puciy, the Spamsh producuon capactly util-
1zation rate vanes between 81% and 94% ac-
cording to the subsector. Becuuse of the dis-
panities i the general conditions of compets-
tion, Spain’s exports 1o the Communily n-
creased appreciably n the penod 1975-77.
The muyor Spanish export tem i this indus-
try 15 ceranue tiles. exporis of whih -
creased by 43% n the above three reference
VEUrs.

Energy

102, The couniry 1§ poor iy enargy -
sources. Despite s hydro-electne and cod
production, Spain 18 more dependent than
the Community on externsl energy supplies.
in 1976, home-produced primary energy Sup-
piied no more than 24% of the country's
domestic consumpuon, whereas production

it the Commumuity in the same year was
43% of domestic consumpiion.

In 1976, the gross per capia domesiic con-
sumption of energy was 1.8 tonne of coal
equivalent 163912000 tonnes for a popula-
tion of 35 849000} Per capia consumplion
in the Nine for the same year was 2.5 tonnes
(916 130000 1onnes for a popuiation of
258 377 (G00).

103. The Energy Plan for 1978-87 provides
for an ncrease 10 pnumary energy preduction
1 order to reduce net impors in the future.

This s illustrated by the tuble below.

Nuclear energy

104, There are sigaiwant reserves of ura-
mum for a nuclear engrgy programme. Span
has launched a major mvestiment programme
for the construction of nuclear power plant 15
order 1o reduce s heavy dependence on oil
mnports. In 1980, ien nuclear power nlants
{ihree already operating loday and seven un-
der construction) should be producing
8000 MW. This programme has been fi-
nanced by supplier firms from own resources
and by mputs from the capial market. Most
of the {irms concerned are 1n the private sec-
Lor.

Another expansion programme which ong-
wnally nvolved eight new nuclear power
plants has bzen reduced to three for politcal
and economue reasons. Financing has not yet
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been secured for this programme, which will
cost i the remon of 150000 10 200 000 mil-
lion pesetas. The State enterpnise ENUSA
nas carmarked a large volume of invest-
ments for the manufacture of the {uel ele
ments.

Solid fuel

105. Solid fuel production capacity s 1nade-
guate o mest the country’s own reguire-
ments. Coul reserves are  esunwted  at
4353 million tonnes and output in 1976 was
10333008 wnnes, ie. about 4.3% of EEC
oulput (247 693 0G0 tonnes).!

The Spanish Government s planning an ex-
lensive investment prograsnme lo expand
and miechanize the couniry's coat producnon.

More than 80% of cutput 15 accounied for by
the Stute enserpnse HUNOSA, which has
sulfzred big losses i recent years and cannot
finunce the investment programime {rom 1§
own resources. Spmn wili have o continue
importmg coal 1o a large extent. The prices
of imports are 1 any case lower than the
cost prices of coal mined n Spamn.

Hydrocarbons

106. Crude oil production capacity s wholly
inadequate. Oil reserves, particulary offshore,
searcely cover 4% of domestic oil demand.
Crude oil production 1976 was nearly
I million tonnes, while imports for the same
peniod Lowlled about 30 million tonnes.’” The
figures for the EEC n the same vear were
20 644 000 1onnes and 318 865 060 tonnes re-
spactively.!
Refining cupaeny expanded [rom 1974 1o
1977 us iollows:

{'OHHT rasnesi

1974 1975 1976 1977

43 830 50 850 50 850 34 830

The Spamsh Government s pussuing a pol-
sy of diversifving crude of supply sources.
AL present. 60% ol supplies come from Sau-
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di Arsbiz and lran. Oif 15 distributed by a
semi-Stute monopoly (CAMPSA). The prob-
lem of refinng capacity 1 Span will aggra-
vate the problems of surplus capacily already
axisting 1t ithe Community.

Gas

107. The *SEGAMO’ project o supply the
country with natural gus provides for mipons
from Algere (in cooperation with France).

Spain's consumption of natural gas  was
1.7 miilion tonnes of coal equivalent {mice)
1 1977 and s expected 10 Wcrease 10

5.2 million n 1982 and 7.7 million in 1987,

The role of the State in the energy seclor 1S
underscored by the expanding actviues of
the *Empress Macional Adaro de Invesuga-
clones Mineras . by the establishment of an
Inermunstenal Commustee for oil supplies
and by ihe reorgaruzavon of government de
partments concernee with energy, i particu-
lar nucleass energy.

New sources of energy

108. The Government 1s aiso planning stea-
dy expunsion 11 the explostation of new or
renewable sources ol energy. Major solar en-
ergy nstallutions have been buill.

109, To sum up. Spaun will be having to
take senous policy decisions on investment
in the 1won and steel mdustry and the energy
sector. Firms, the Governmenlt and the
tanks will be conironied with huge problems
in fnanemg the 2300 million EUA pro-
gramime for the ron and sigel mndustry and
nuckear energy over the next few years. The
Spanish nucleur energy programme could be
supported by the (inancing arrangements thal
exist under the Euratom Treaw

U Sources: OECD.
SOEC Energy Sut

miernational Energy  Ageney and
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Non-Proliferation Treaty

110, Spamn’s  sccession o the  European
Communities will not, of itself, commut this
country to  swamg the Non-Proliferalion
Treaty (NPT). Nevertheless, o ensure that
the Euratom supply system operites normai-
ty and that nuclear materials move ireely
within  the enfarged Community, Span
should concluded o safeguards agreement
with Euratom and the [AEA. Such an agree-
ment would enable the IAEA 10 keep a
check on the contrels carmned out by Euratom
on nuclear matenals which cannot enter
Spwin unless covered by TAEA safeguards.

Should Spain decide to sign the NPT, u
should become Pany w0 the Mixed-iype
Agreement of 3 April 1973 concluded pur-
suanl to the NPT belween Euralom, is seven
noa-nuclear Member States which are signa-
tores to the NPT and the IAEA:

Social aspects and
movement of workers

Social aspects

P Span, like the Community, has & se-
rnous employment problem. Two related 18-
sues are 1ncreasing unemployment, especiaily
amoeng young people, and the difficuliv of
assimilaung women on the labour market.

A companison of Spam's sduation 1 the
fields of employment, vocahional tamng,
Hving and working conditions, sociad facilities
and communay  services o socio-cultura
matters with thet of the Communmity shows
tha the simifunties are grewier than the dil-
ferences. Admutiedly there ure major diver-
gencies st regional level. {or instance 1n An-
dulusia or Galon. but these are no greater
than 1 other Communuy regions with sinne-
lar geographecal featares und clinunes.

112, Alter accession, the {nuncul instru-

ments that exist under the socal policy (first
and foremost the Europeun Socwl Fund),

1

pius the wd made available under Ar
36(2)(b} of the ECSC Treaty for the readap-
tation of coal and steel workers and the aid
for vocational traimuing under the European
Agneulwral Gudance and Guaraniee Fund
(EAGGF) could do much 10 solve the voca-
uomal irmnmg preblems that accompany ru-
ral depopulassion und the resiructuring and
rationafizasion  that are necessary I anv
event. especrally i regions with a high un-
amployment rate or exiensive underempioy-
ment m the agncultural sector.

113, Though no special techmcal difficuities
should anse as regards the compatibility of
Spansh vocottonal traming structures with
the Furopean Socul Fund sysiem, the voca-
tional traming and relrsining  requiremenis
are on such a scale, given the size of the
working population in Spam. that this nught
rmge the problem aller accession of adapung
the Socul Fund to the increased volume of
needs.

Freedom of movement

ii4. The employment siuation znd pro-
specls both 1n the Communuiy and 12 Spain
give fnise 1o the fear that if workers were al-
lowed completely unrestnicted [reedom of
moverient after accession, this would accen-
teate the ser:cus problems that the present
Member States are already up against in this
sector.

113, Admuuedly, as the Community's expe-
reence 1o dule has shown. the decisive [actor
15 not the supply of labour but demand by
firms: Lhe lack or dimsnuuion of concreie job
opportuniiies 15 @ myor delerrent W move-
ments of labour. There 15 therefore a cleur
correlaiion between one the one hand, the
merease i osmnuigration. and the growth of
GDP and unemipioyment on Lhe other. How-
ever, legal or admmsuauve factors (free-
dom of movemenl or restrclive measures on
NUETILON} SOMEeLmes Testrain cerlam mgr-

boBull BEC3-1973, pomis 23250 O L3 of 22.2.1978.
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tory flows. MNevertheless, strong mugratory
pressure has built up i Spain, due (o steeply
rising unemployment.

116, As a result of the dramatic slowdown,
or even stoppage, of immigration 1ato the
man host countnes since 1974, the number
of Spamish workers taking up jobs mn the
Community for the first ume dropped [rom
45700 n 1973 to 2100 1n 1977,

However, the seasonal nugrations 1o France,
which involve around 100000 Spanish work-
ers every vear and have hardly decreased at
ali, would cause acute problems if the provs-
sions on freedom of mevement were 10 be
fully implementad smmediately upon acces-
sion, for il this were the case Spanish season-
al workers would automatcally have [ree ac-
cess 10 jobs i1 the same way as French
workers.

117.  All m ali, there is some jusiification
for the fear that there would be a sudden
flood of immigrants if access to employment
were 10 be made completely [ree upon acces-
sion, and it would therefore seem essential (o
remove sestrictions gradually and 1 oan or-
derly fasion il large scsle and haphazard
movements of labour are 1o be avoided.

118. However, in the case of Spansh work-
ers already residing on a regular and perm-
anent basis in a Member State, any discri-
nunation m employment should be abolished
upon accession at the latest.

Regional aspects

119. Repions in Spuin present great dispar-
iies, Three groups of regions can however be
disunguished:

o ihe most developed provinces are ssuated
in the nosth-sast of Spain, and with the ex-
ception of Madrid the most populated are the
coastal provinees. Thus four provinces ' (Viz-
caya, Guipuzeoa, Barcelona and Madnd),
where population density exceeds 340 in-
hab./km# account for 28.3% of the popula-
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von., 39% of GDP and 43% of mdustrial
producuon on 4% of Sparush termtory. How-
ever, the average per capua GDP m these
provinces 18 only 74% of the Community av-
erage;

o Andalusia and Galicsa are lagging behind
the north-east regons in thewr development.
However, therr population ievel is sufficiently
hugh to serve as a busis for sconomic devel-
opment and they have the advantages of
therr coastal position and ther agrneultural
potential;

o nland, around Madrid and aiong the
[ronuer with Portugal, there 15 a vast sparsely
populated and generally poor agrncultural re-
gion. This region, which ncludes provinces
with populalion densities of between 10 and
) mhab./km*, accounis for only approxs-
mately 249% of Spain's popufation on 45% of
1S lesritory.

The ten poorest provinces have a per capia
GDF which, 111 1975, was betwezen 32% and
37% of the Community average.

120. Since a number of these provinces ad-
jomn Portuguese regions which are i a simit-
lar siuation, 1t should be remembered that,
with the entry of both Spain and Portugal,
the Community would also have to iackle
the problems of an area with major develop-
ment difficulies straddling the fronter.

121. Not all of the factors which ted 10 a
major concentrauon of the populution and
secondary and lefiary acuviiies 1n the coas-
i provinces, particuiarty the north and the
north-east of the country, and 10 the depopu-
tavon of & major pant of the miand region,
seem 10 have disappeared. The rural exodus
can be expecied 10 continue 1o affect most of
the agnculiural provinces for the following
FEAsOnS:

» the large proporiion of the working popu-
fton thul 15 engaged n agneufiure (in 4}
provinces out of 30 the proportion s over
20% and m 18 1L s over 40%)

U Spun o divided up admemsieuver o 30 pro-
VINCES.
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o Lhe low level of agneultural produetivily.
tn 12 provinces. for exampie, the averuge
productvity of agacubiural workers 15 be-
fween 20% and 40% of that in other sectors:
e the low level of producuvity in the indus-
irial and service sectors. compared with that
i the north-east provinces.

122, Accession will no doubt bring {urther
problenis on top of Spun's exisuny miermal
regional problems. The north-west provinces.
where agneultural productivity s less than
30% of the nutional average. have an agn-
cultural sector tun s manly geared 10 beefl
and nxuze production-—praducts for which
the prices. aids and guarantees under the
Spanush agricuttural policy have tended 10 re-
cert veurs to be higher than under the com-
mon agricultural policy. The adoption of the
CAP will therefore riise sericus problems n
the above provinces, where structural weak-
nesses i the economy and agrniculture will
necessilate restruciunng  measures—ihe  ef-
fects of whwh will ke a parucularly long
ume to be feit—or the development of al-
ternative econenuc actvities—wlich are par-
ueulardy difficull to create. On the other
hand, the application ol the common agncul-
wiral policy should have positive effects m
certan regions where the agreuliural possi-
biliues are considerable.

123, The foreseeable restruciunng of the in-
dustral sectors in difficulty in Spain and 1n
the Community, and the constrainis pecufisr
1o the arusanal sector, which 18 very exien-
sive in Spam, suggesl that accession will
bring with 1l an merease in the problems of
adaptation and redevelopment 1n several pro-
vinces.

If. for reusens of short-term effectivenass.
the industrial restructuring policies were o
fuvour the aress providing the motive power
for developmeni, n the long erm they
would be helping to aggravate the present re-
gional imbulances.

124, As regards the Community, i 15 farge-

Iy the poorest regions, with essenually agn-
cultural economies. which will most feel the

M

competinon of Spamish production. This s
the case, for mstance. of cermam Mediterra-
nean regions whuch are suffernng from sen-
ous development and unemployment prob-
lems. In the past these ureas have heen less
able than other Community regions to take
advaniage of the opportumtes offered by the
contmon market, because of the characiens-
tics of ther production structures and the
features ol the common polices.

Of these, the French regions adjoinimg Span
are moreover i i specutl position, which der-
wes from the volume of therr very unba-
lanced trade with Spain, and therr proxamity
to the most developed and most popuiated
Spamsh regions. The laws of the markel
economy suggest that accession will create
certin advantageous effects; Community ex-
perience has shown however that when the
initial imbadances are considerable. the nega-
tive effects can exceed the posiive. Thus in
thus vast zone straddling the frenter, which
15 charactenzed by very marked development
disequilibria, the harmomcus mtegration of
economies can come about only through the
progressive, sustamned improvement of the
economuc structures of the poorest regions
and most vuinerable sectors.

Of the other Medilerruneun reglons, the
Mezzoglorno. whose economy depends large-
lv on Medilerranean agrculture, will mest
mereased competition on its traditional mae-
keis and the development of i1s agnculture
on the basis of ks poenua strong powus will
be curbed. It will therefore be more difficult
10 absorh the underemployment in 1ts agn-
culture and 10 put a siop o unemployment
in those regions since the weakness of the
economic structures does not permil avail-
able labour Lo be absorbed by other sectors of
the economy.

125, Spain’s uccession will increase reglonal
econonuc dispanues i the Communsty, for
il wilt considerably increase the proporuon of
underdeveloped regions and regions with
redevelopment problems situated m weak
gconomies, and it will aggravate the difficul-
ues of & number of already underdevelioped
FegIons.

External relations

126. Spain’s acceptance of the "acqus com-
punantaire’ i the sphere of external rela-
tons will 1nvolve 1 particular 1S acceplance
of the preferenual and non-prelerential agree-
ments concluded by the Communily, mea-
sures such as the generalized system of pref-
erences {GSP) which come under the Com-
muniys development policy, and other
Community ad operations (such as food ad,
ai 1o developing countries and ad 1o non-
assoctated countries), including those carried
out via other iniernational organizanuons.

127, Generally speaking, Spain's participa-
lion 1n the Commumty’'s external polficy wilk
have a twofold effect. First of all, modifica-
uons n the applicant country’'s foreign policy.
Spain wifl be obliged to denounce certwn
agreements 1l has concluded m argas which
come under the Community's junsdiction or
amend certmn undertakings 1t may have en-
tered nto with cother countries that also
maatain refations with the Community. Sec-
ondly, integration nto the Communsty, and
i partcular the application of the common
policies and the Community preference,
could lead to changes in the traditonal trade
flows between Spain and certwn other coun-
tries. For the Communitly, the miegration of
a couniry with a fairly well-developed for-
ewgn, and m particular commercial policy will
mean that s importance 1 world trade wilf
incresse, as will s1s mfluence 1 the Medier-
raneun.

128, Spain’s accession, as we have saxt ear-
Her, will certamnly pose some problems for the
Community.

The first area most affected will be the Med-
gerranean. Turkey, the Maghreb and Mash-
req countries, Israel. Malta and Cyprus,
which belong 1o the same geographical area
as Spun. and which produce only certan
types of product, seme of which are already
on the present Communiy's “sensitive’ list
aned most of which are exported to the Com-
munny, will be faced with direct competiion
from Spamish preducts. Table 24 shows the
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presenl importance of the Community mar-
ket for these countnes. b 1s obvious thal the
difficuiues will vary according 0 the country
eoncerned and that the sectors affected will
not alwavs be the same.

129, in agnaculture, problems will be rased
parucularly for the main agniculiural exports
from Turkev. Israel. Morocco, Tunisia and
Cyorus! because of the Community preler-
ence and the possibility that production will
INCTEUSE OWINE 11 Certain cases, 1o the sumu-
lus given to Spanish potential by implemen-
tation of the common agncultursl policy. 1n
these sectors, therefore the enlarged Com-
munity will be self-sutficient, or at least will
have virtugtiy reached such a level

130. Likewsse n ndustry, and in other
{ields equaliy mmmportant 1o them. the coun-
tries 10 question will have 1o compele on u
market which s today having difficulty 1n
manmag certam actvities and whose pro-
duction capacty m those same sectors will
increase.!

131, The remaimng ares to be affected 15
the social sphere, because of the Communi-
ty's employment prionty which will have o
be applied to Spanish workers.”

{32, In other areas of development policy,
there should not be any muyor difficuiuies as
regards relations with the ACP States as a
resuit of enfargement. Even ii there may be
certain problems with particular products, the
difficuliies will be abundantly offset by the
opening up of & new marke:, at present
strongly protected, for other exponis {coffes,
tes, cocod, sprces), so that the overall effects
will not therefore be negative.

133. On the other hand, the development
ol the GSP 15 liable to be slowed down, It
mught prove difficult to mamtan or o im-
prove certam concessions m agnculture. in
the 1ndustrsal field, the problem of surplus
Community  producucn 1 certamn  Sectors

! Tables 25 and 26,
Table 27



might rwse difficules for the export trade
of these counires (extiles, foolwear, steel,
petrochemicals).

134, As for relutions with the non-assocsl-
ed developing countngs, relutions with the
Latin Amerncan countries could develon, For
a while now. Spain hus been building up a
fairly vigorous trade and mvesiment policy
in that part of the world.! 1n addinon, up to
now, these countres have recerved a consid-
erable share of Spain's total aid.? All these
factors are bound 10 help ughien the links.
There may be some problems, however, with
certaln exports from these countries 1o Span
as a resuli ol the smplementauion of the
common policies for they are among the
nuun suppliers of certun products, partcular-
Iv agnicultural products émeat and meat pre-
parations, cereals, sugar, coffee, tobucco).?

135, As fur as relsuons with the industrial-
1ized countres are concerned, in fune 1977
Span opened negouations with EFTA for the
conclusion of @ free-trade agreement. accom-
pansed by agricultural concessions, products
and wmed st providing for the two partes
exports treatment comparable to that af-
forded under the 1970 Agreemen: between
the Communty and Spain. Spain would
have (o denounce this agreemant as soon ds
it became an EEC member and accede to the
Agreements the Communty has conchuded
with the EFTA countries, subject to the ne-
cessary adjusiments bemg mude.

Banking and insurance

Banking

136, The Spunish banking sysiem con-
pnises approsimately 107 privale banks ad-
munistering assets of aimost 7 000 000 million
pesetas. To this must be added the assets of
savings banks which amount to almost
3 800 600 million pesetas, and those of public
credit nsuttions and cooperatives with ap-
proxtmately 1 000000 million pesetas. The
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total assets availabie o the Spanish economy
approximate therefore to one and a hall
umes the annuai gross national product, a ra-
uo which 1s very close to that of maost Com-
RIUMLY COUREISS.

137. The regulatons currently applied 1n
Spain to banking institutions differ according
1o whether the bunks are national or loreign
ones. The latier are authonzed 1o operate
through subsidianes or branches, but must
meat the [ollowang discnimunatory require-
ments: ‘

— they must be established with own assets
which are double and. in cerimn cases, three
umes those required of Spanish banks:

e “.Em..m,xmwm of thew capsial must be paid up
immedtelv, whereas Spanish banks need to
have only one-hail of their capital pad up;

-— they are prohibited from opening more
than three branches, mciuding their head of-
fice, on Spunish (emitory;

-— resificlions are ymposed on certain of
their acuvities which do not apply 1o Spamish
banks and on transfers of profit;

— restrictions are imposed on the transfer of
shares 1n the capital by shareholders of for-
gign-owned subsidianes and on subsenplions
for incresses n capital.

138, Although Spanssh banking law as such
was muade more [lexible when the reforms
were ntroduced in 1974 and 1977 1in respact
of the establishment of new banks and the
openung of branches, i 1s sill based 10 a
lurge exient on the discretionary powers of
the Minister for Econonuc Affairs. This situ-
atton could create problems on the accession
of Spatn in view of the provisions of the [irst
Communily coordination directive on banks,
which prohibit the use of the cniterion of the
aconomic needs of the market®

¢ Table 28,

From 1969 10 1973 these countnies recaived 69% of
Spuin s 1ot commuments. we. an average of USD 54
milion per g OECD slansties — exchuding granis)
b Table 29.
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Among the obiecuive requirements lad down
by law, partcular attention shouid be drawn
1o the rules whereby foreigners may hold not
more than 15% of the shares n Spamish
banks, a rule which appears o be incompat-
ible with the EEC Treaty 1n so far as Mem-
ber States” nationals are concerned.

Insurance

139, There are almost 700 insurance under-
takings operaung i Spain and thewr receipts
from premitms amount to approximately
200 000 million pesetas. Only 154 insurance
companies have a tumover of more than
100 milkon pesetas from premiums, how-
aver. Twelve Spamsh companies operate
abroad, where their receipts {rom premaums
amount o 40% of those collected 1n Spam.

140, The accession of Spain will not give
rise 1o any special difficuities i the field of
msurance. Any probiems which anse will be
simifar to those already encountered when
integrating msurance wihin the Commumty.

Transport

14]. The tansport mdustry n.o::&awmm 61w
7% 1o Spam’'s gross nauonal product and
amploys 4.3% of the country’s work{orce.

The transport situation 1n Spain 1§ dommated
by the leading role played by sex Lransport in
the country's foreign trade as a whole
faround 889% 1n 1877) and, to a lesser extent,
in its trade with the Community {around
62% 1 1977), with road transport accounting
for about 30%. In the case of internal trade
on the other hand, road transport plays the
leading role taround 65% in 1977)

142, In so far as sea transport 1s concerned,
Spain possesses a large merchant navy which
has nereased five-fold over the last 20 vears.
With a gross registered tonnage of around
7 400 000 1t now occupses twelfth place n the
warld and, according to current [orecasts,
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would come sixth place in a Communily of
Twelve. Accession will create a problem for
the development of Community transpost
policy m this area. Spamsh legislauion pro-
vides that imports of goods which are sub-
jects 10 Swmte trading (e.g., coffes, tobacco,
cotlon, soya beun, crude cil) and, @ some
cases. goods exported under export credit ar-
rangements may be transporied only by ves-
sels fiying the Spamsh flag. Other problems
may anse nvolving night of establishment
(foreign holdings 1 the capial of Spamsh
siupping undertakings are restncted o 40%)
and the free movement of seamen {ull ves-
seis flying the Spanish flag must, with cer-
tain exceptions i the case of muinor posts,
carry a Sparush crew). In addiuon, the Span-
sl Government grants shipping companies
investment premiums and tax deductions
which could distort the conditions of compe-
utton within the common markel.

143, Prablems could anse in the road trans-
port sector w connecuon with the ntroduc-
non of a number of liberalizalion measures
adopted at Community level, especially those
relaung to access to the market. Spain will
undoubtedly have to comply with stricier
rules on access to the occupaton of carrer,
the control of charges und the application of
penalties i the event of failure to apply st
pulated charges, and in respect of arrange-
ments of a social nature, inclading the use of
the tachograph. A special problem could anse
i the case of the adignment ol Spanish tax-
ation arrangements for commercial vehucies
on the Commurily sysiem, the prnciples of
which have been adopied by the Council.

144.  Transpon mirastructure i Spmin 15 sa-
nsfactory on the whole. The road infrasiruc-
ture is not quite adeguate but the current ex-
pansion and improvement of certain roads
grive grounds for believing that future -
quirenents will be met. The milways give
rise 10 a parucular problem owing to the dif-
ference 1n gauge between railway networks
1 the Community and o Spamn. 1t s
planned to apply techrucal solutions to rolling
stock rather than re-lay the lines.
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430 1 should be noted finaliv that Spanish
transport  poficy 15 currently undergoing a
comnpiete transformation. fealunng m paru-
cular an endeavour to decentralize 1owards

the regions and carry out law reform. All of

these restructunng problems wili be deuait
with v o white paper on transport (o be
adopted by the Spanish Government. The
smplications of Spain's  sccession for  the
transport sector will thus have 10 be revised
in the fight of the conclusions reached in the
Government report.

In conclusion, 1t may be slated m a generul
way thai the wsecession of Spwn should not
create problems in the transport sector that
are any more difficult or sensiuve for the
Community than those encountered dunng
the previous or current decession operalons.

Competition and aids

Rules applicable to undertakings

i46. Since the Spamish Law of 2 July 1963
is sulficently similar 1 15 general approuch
o the system mtroducad by Aricles 85 and
36, the ntroduction of EEC Treaty provie
stons e Spamn should not give nse w any
speclal problems. As regards the application
of secondary legislavon, provision will have
10 be made for transitional measures sumilar
i those udopted on the occaston of previcus
HCCERSSIONS.

147, In the ECSC field, the immediute
mplementiation of Arucles 60 and 66 should
not grive nse 1o any difficultes, n view of
the structure of the Spanish coul znd siesl
incdustres and the new law on steel prices
planned by Spar. With regard 10 the appli-
caon ol Aricle 63, provision should be
made for transitional arrangements similar to
those applied 1973, e u ume limit of
three months for notifving agreements exist-
g at the ume ol accession and the possi-
bility of conunuing 1o apply them until such
ume as the Commisston gives 1ts decision on

3

their compatibility with the rues of the
ECSC Treaty.

State ands

148, An examunation of the sysiems of
State ards, within the meaming of Arucle 92
er seg. of the EEC Treaty, in force 10 Spain
does not reveal a snuation that differs to any
considerable extent from that of certun svs-
tems currently existing 0 the Community.
This observauons s however subject o the
following reservations:

iy the types of interventon used consist 1o
a large extent of wx exempuons which are
themselves based on a form of taxauon that
15 10 be greatly meodified. Tux reform has be-
gun, wiah the wm of mproving controt of
the tax situziton. The reform could allow el-
unination of certain advanlages at present
enjoved by certain enierprises: i these ad-
vantages were mantaimed  after aceession,
they would be difficult to control and to
m_w%a with the Communiy constrants on
4108,

=

Sparush wd policy a1 sectoral and region-
al levels does not yel appear 1o be very con-
sisient. Most measures have bean adopted
response (o specific, temporary  pressures
wihoul general econonue and socal objec-
uves being clearly defined. This policy 15 un-
der review but the Spamsh authonues zre
unsble at present 10 give any indication ol
the nawure of the awds which wili result. Con-
sequently. this assessmenti 15 of lemporary
vialug ondy, ’

149, It remains rue, nevertheless, that the
difficulles currently bemng experienced mn
seme Commusnity sectos, (Steel. shipbuilding,
lextiles and fooiwear) could be made more
acule by reason of the fact that Spamsh un-
dertakings. although enjoving certain com-
petiitve  advantages, are themselves faced
with similar problems of siructural adjust-
ment. The abolitton of all forms of protection
ws-a-vis the other Member States of the
Community will probably create difficult ad-
Justment problems for other sectors and for
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ceraln categones of Spamish undertakings.
such as mefficent small and medium-sized
undertakings.

150, In the exercise of its powers under the
Treaty mn respect of mds, 1 will b2 even more
essential than i the past {or the Commis-
s1on 1o selisty isell that the vanous national
aids correspond strictly to requirements, and
to ensure that they are consistent. In order
to fucililate transion, efforts would have to
be made prior o accession 1o seek a means
of sfigrung Spamsh wd on the objecuves
which will conttnue 10 be those of the en-
larsed Community.

131, Accordingly, on accession, Span wilk
have to apply the provisions, both of proce-
dure and of substance, oi Artcle 92 er seq.
of the EEC Treaty and of secondary legisla-
ton, Apart from the tax probiems referred to
my point 148, expenence has shown however
that these provisions are sufficiently fiexible
1o like account of problems which are specil
to each Member State so thai transinon and
the necessary constramnts are both effecuve.

State monopolies

132, Siate monopolies of & commercul
character mnvolving  exclusive importation,
markeung and export nghts exsst i Spain,
primarily for leal and manufactured tobacco,
crude o1l and petrofeum products,’ and come
within the scope of Arucle 37 of the EEC
Treaty.

133, Appropriate transitional measures will
have to be laid down for adjusting monopo-
lies 11 Span and those in other Member
States with which 1 has reciprocal arrange-
menis.

154. Products lsted m Annex I to the
EEC Treaty which are subject 1n Spamn 10
production monopolies or monopolies of a
commercial character will be made subject at
the same ume to the provisions adopied un-
dar the common orgamzution of agncuitural
muarkels.
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Bublic undertakings

155, The public sector oecupes a significant
positton in the natonal economy and espe-
ctally i certmin sectors faced with serious 10+
dustral problems. The prospect of Spain's ac-
cession makes 1t ail the more necessary that
the financial relutions mamiamed by Member
States with ther public undertakings be clar-
ified, paruculasdy m the sbovemenuoned sec-
1ors.

Taxation

156. The sccession of Span implies first of
all compliance by thal Stute with the provi-
sions of Arucle 95 er seq. of the EEC Treaty
refaing o tuxanion. It amplies further the
need for Span to align s legislation on
Conymunily secondary legistation.

157. As far as ndirect taxation 3 con-
cerped, the exisung system of compensation
al fronuers (countervailing charges on m-
poris and refunds on exporis) applied by
Spain creates difficuluies 1n some economic
sectors of the Communiy. The level ol
compensation applied in respect ol urnover
1ux appears to be excesstve [or some products
at least. Other problems invelving disenmin-
ation also anse n the feld of excise duty,
particularly 11 the manufactured tobacco indus-
try, and should 1n the normual course o
events, be resolved the context of the 1970
Agreement.

158. i1 s essenual thal VAT, which Spain
must in any event adopt, be introduced no
later than accession 1 order to ensure that
integration 1s achieved smoothly and the sys-
tem of own Tesources operates effectively.

' A mnge of agneulusal products s also subject 10
Stsie-trading armangements.
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Community budget

139, With regard 10 the general budget. the
most important questions are the details of
how Spain 15 o be ntegrated from the angle
of resources and the overall financiat 1mpli-
cautions of s accession.

Integration from the angle
of resources

160. When Spwin accedes to the Communi-
tv the full own resources system will be 1n
operation. The Comnussion wishes o em-
phasize the importanee st attaches w sale-
gugrding the “acquis communautaie 10 this
fieid. The 1973 Treaty of Accession cannot
therefore be used as a model. The safeguard-
ing of the ‘acquss communauiwre’ g so far
a5 own rescurees are concerned does not rule
out the possibiity of financil compensauon
being accorded o Spain durmg the trnase
uonal pernod. Such compensation would have
o be deternuned through the applicatson of
ApPropriaie Criera.

Overall financial implications

161, An esumate was grven of the costs of
Spain's access:on i the Comnussion commu-
mcations on the problems of enlargement;’
this esumate took account of the enbarge-
ment of the Commuruty 10 mclude the other
two applicant countnes, Greece and Portugal
as well.

Confronied with the complexsty of the prob-
lerm, the number of possible hypotheses and
the exient of the imponderables, the Com-
nusston confined nsell 1o determunng the fi-
nancial implication of the assumption Lhat
Spuin s {ully inlegrated as early as 1978; the
calculations were sel 1 a very static con-
texi-{uil application of existing msiraoments,
aosence of monstiry COMPEnsatory amounts
and impossibility of quantifving the effect on
supply of mroducing the common agncutiiu-
ral prices.

Al

162. Cross-checking since camed cut 1n re-
spect of the Guarantee Section of the
EAGGF—the most substanual sem—on the
hasis of improved statistics, broken down by
product, confirms the orders of magnitude
obtained; it 15 hughly probable thai there will
be a subsiannal mcrease mn miervention ex-
penditure on the internal market, netsbly for
frnt and vegetables and olive oil. Although
Spain's expons to non-member countnes will
involve additional expenditure in the form of
refunds, on the other hand there will be sav-
ings i respect of current exports from the
Mine to Spam.

163. Given the exisung siruciural difficul-
ties, expenditure under the vanous funds
{(EAGCF Guidance Secuon, Regional Fund,
Socsal Fund} will have to increase more than
proporuonately to the populution. The {igures
given n this connection in the Comymussion
communication® are still valid on the basis of
the assumptions stated.

164. There remains the nsk that the Com-
munily nigrvention instruments i ther
present form would not meel Spanish needs
and that Spain mught not be able 10 benefit
fully from them.

Other Community policies

163. At this stage i examuning the problems,
the adoption by Spam of other Community
policies does not apredr Lo give fse Lo any par-
ticutar difficulties.

' Supplements 1778 and 378 — Bull. EC
Supplement 3/78 — Bull. EC.

S. 9/78
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Table | — Per capia GDP wr the Communint — Calenlared by different methods (Average level
EUR YO = 100)
Ab CuTRent prds SOEC - PPPs a8 curiend pres Rraviy PPPS?
and ooy mies ! g puRCRasime puwst paries® Eusgpotaun®
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. ; 1— F e " fomesue product ai market prices
Tabie 2 — Gross domestic product by branch ar 1970 prices Table 3 Volume indices af gross ¢ P (#70 = it
1 435 936 Countis ey _ a7y “ j071 ~ FENE] _ 131 * 197, “
Branch Pras Pras i 2
E 000 " i kN ! cof O 103 108 iid 116 i 120 132
mitkivi mitiian “ MW””H””“”H W“ 17 104 108 115 117 ti3 12 124
o 7 126
i Azniculiure and Bishing W50 148 ] 38T 105 | 3332 102 FR of Cermany o2 o2 ot N o 137 13
b Ming and quarrving 344 P4 41.0 [ | P 338 ; m._wu_wvr 102 103 12 :m ﬂm __._vw “mw
. . . ) : - _ e 13 12 2 by
3 Manufacturing 8538 20 W59 295 _ MM_%%_M_E, xm Wm_w 17 123 120 127 128
3.1 |Foud. beverages, wbaceo 871 36 105.8 33 Lusemboury 104 110 132 j27 13 17 L
3.2 | Textiles. wearsmg appurel, leather 1146 4.7 144.7 4.8 Umted Kingdom 103 1G3 2 __W _mﬂ_mw "m_w, Mww
53 | Wood and furnnure 274 L3 452 a4 freland 104 Lo his n 13 130 i
34 {Paper. prinung and publishing 331 b 406 5 Densmack i02 K
25 {Chemigals 743 5. 11602 3.4 . 3 114 123 130 i3t 133 137
Spaen 103 * g \ 2 :
36 |Nom-metallic muneral 33 0s e L9 Chrace 107 117 123 121 128 1 L
1.7 |Basie metal wmdusines 308 24 §6.05 27 Portuga 1o 13 127 123 = °
3.8 pdletat products and machinery 1875 13 3148 9.8 . 1 3 112 P18 124
1 ates HIK) 19 13 1l 2 4
3.9 iOther 3.1 1o w7 0y Ww_.,”m; States 103 1S 136 125 128 135 143
4 Construction and public works 208.0 8.6 2435 7.6 2376 1.3
3 Electriony, gos, water 399 23 Fa ] 25 e - OECD
4] Wholesale and retnl rade
rostaurants aod hoels 3946 16.2 4884 13.3
7 Transpori. storuge and commumentions 16i3.2 6.0 2274 71
8 Banking and msurance 3016 8.3 2959 $.2 1315884 8.6 Tuble 4 - Populanon’
9 Admunsirauon 188.1 7.8 2383 7.5
Hi Comimunmity senaves and real estule 9.0 94 2871 4.0 Iy ey 000 By sgeegroup §
ST SOTVILES 3 b i
| Domeste services 2Ari 08 221 G.7 - _ - s 1561 os - Fott
i fue RerIt] 34245 08 § 31985 1000 1 32649 A . -
GDP wt fuctor coast 3 6 inn.o 1975 17377 5 273 15 600 70 623 0.7 00
1976 17 559 18412 33974 RERI] 6.2 ¥ 1066
Swwree - UECD 1977 17 744 18 607 36 351
19757801 o}
1980/832 +3.0
M £ Avgrage 4t M June b ech vesr
Projectmn
Table Sa — Civilian emploviment by branch of actwity
1975 KRS
s ", i e “
Agriculiure 2% 30 701 2383
Industry 4 837 38.2 4 B34 3§ 660
Sarviees 5036 397 3185 5243
Total civiliun employment 12 692 160} 12 545 HI] [2452 100
Soure : SOEC
14 5, 9/78 59178 *




Table b — Uneniplovmeni by age group, branch of acivey and sex m the second guarier
of 1978 i Spamn
A group
Fraemyloyed
Toaul
fruom 13 1 1Y Trom Mo 24 from I3 ond 3% and wver
Man and women UL
Towd 9380 R 1936 3470 66.0
Agrcaiuge TR a7 141.03 EFRY 124
[EIEE 1439 320 3e HU 110
Buitding {938 17.0 4 12008 30
Serviees 1303 b4 6.2 622 Io
{Hher! 3032 RAT 831 334 37
Men CGOG)
Tota 6291 753 ii6.1 37Ty 348
Agneuliure 6y 8 16.0 7.8 34 1.
indusiny Ug.4 (R 9.0 354 8.0
Butlding 1915 6.6 M2 1206 330
Services Hin RAR1] 185 395 9.4
{nher! 782 e 416 8.2 4.8
Women (0

Totad 3084 P56.2 773 &9 1 6.2
Agrieulture X2 2t 1.}
Industry 12.8 LRy 24
g 12 7 00
ervices 17.7 234 1.8
435 27, 10

k e INE winee
T The bkeadiag ~{Hher

shw awctedes ancmgosed

Tuble 3¢ — Unemployment and actve populanon' i thousands by age group and sex wm the
second guarter of 1978w Spam

Slen Wosen Total

U u Active Users-

playved H populsiion pioyeg
From 14 1o 19 veuars 438.7 173.5 24 b47.2 136.2 b 1 5059 3315 220
From M w 24 yearsy Y274 Pl 0 637.0 773 1.8 t484.0 193.6 13.0
From 23 w0 34 veurs, 60205 Y 10 T9{0.4 9.1 LY 79307 RERRI] 4
From 33 and over 1630.2 0.8 37 3885 6.2 1.1 22187 6.0 30
Tentad 9336y 6291 3803 308.9 8.1 131399 $15.0 7.1

Sempree INE actsve prpulolunt ssrvet, seueitd guarlet of U7,

putes MY thousends

46
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Tuble 5¢ — Employment and unemplovment as percentages of active popularion by province

m the second guarter of 1978 1 Spamn

Provines Emplos s Linmmplovament s
Towl 131399 7.4
Alava v7.5 199
Albuceie 147 2.61
Alicanie 408.3 6.92
Almeri 131.2 8.19
Avil 612 396
Batkoz 36 11.63
Bateares 23249 4.36
Barcelona 1 7938 7.63
Burgos 1232 5.01
Caceres 1288 7461
Cadiz 2800 14,30
Casielion 1398 461
Cordoba 206.8 934
Coruna (La) 3847 1.79
Ciudad Re 162.3 11.78
Cuenca 684 238
Gerona 1979 1.88
Grunada 3272 11.57
Guadalajara .7 313
(uspuzeoa 2629 323
Fluehva 1197 10.03
Hueses 735 154
Juen 1839 8.98
Leon 210.2 337
Lerida 133.2 203
Lugrono 95.06 283
Lugo 0678 2.4
Mudrid : §.85
Malags 1482
Murem 6.0}
Navarra w344 4.51
Orense 9n.14 3.80
Oviade 94,88 5.42
Patencia 96,47 3.33
Patmus 1Las) 88.13 11.87
Ponlevedra 96.67 233
Sulamarica 4298 .02
Sta Cruz de Tenerie 9136 5.04
Santander w3l 488
wamcfu CD.“«D wuh
Sevilia 83.79 16.21
Soru 9741 289
Tarragona 96 .43 157
Teruel 437.39 141
Toledo 94,24 376
Valenci 93,38 442
Valudotig 93.37 6.73
Vizeaya 4242 7.88
Zamora 95,35 4.63
Zaragoza 3054 v4.10 550

Seurie - INE, Active populalion safvey, sevond goanter 19750 faeres o thousands

S 978
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E Table 7 Spain's energy situation
=]
) feiffion fonnes il cquvalentd
oS

13

HH = G

i coadd. digaite

Crade vl und

antl derived products derivad products Matural gas Elecirical eneigy Tutal
WS 197 1975 196 1973 W 1973 1576 1475 1976
Privoey production 7210 100G 1030 [ — - 7800 6910 17 040 16 080
lmprorls 10H 3450 | 43450 SG45G 1144 1 460G 70 0 | 474659 35500
Exports — e 2660 3 e — 120 210 2720 3410
Variation of stocks +420 - 330 +870 ~460 415 412 e — 141365 — 4998
Grass consumption 10 650 103 | 43750 4B 560 1129 1472 7756 684 1 63279 67172
Bunkers o — 113G 1 268 — e - — 113G | 260
Gross inland consumption 10 430 10300 | 42620 47300 1129 1472 7750 H 840§ 62149 63912
Translormtion B 4460 §800 § 51880 62090 17 432 — — | B3y 7832
Derived products 4 140 4 210 At 400 48 940 e — P T 150670 371340 68 220
Energy” sector 1 §1G t 350 — s (1] 40 1 450 1 880 1uaz 3470
Pistribution losses e — — e 14 10 1854 2390 1 868 2400
Finnl aon-encrgy consumption —_ — 2000 2080 e o — — 2000 2 0RG
Fisil energy consumpiivn 4 960 439G | 29980 33 148G 870 4990 16 140 17640 | 51950 56210
Statistical differences - 140 ~230 4460 11320 — — — e + 20 135G

Sorerce SOEC

JABTG96F Faxpul aaud saunsio) — § 3|qRL




Table 8 — Some agncuftiral indicators for Spamn and the Commuomiy

Spaun/
Span Communiy of ¢ Commumty of 9
%)
Utilized agncultaral ares 000 ha 27376 92782 9.7
{1976) (1977)
Agricultural working populauocn 2476 100 8 080 000 RAK:)
(1977} (:977)
Agncultural working population s a 19.9% 7.7% e
perceniage of lotal working populstion {31977} {19771
Finol ugrculiural productzon tmillion EUAY § 696 91 963 9.5
{1977} (1977)
Contribution of agriculture 1w GDP 5.0% 4.0% e
(1977} smh
Contribution 1o fimal agncuitural production 351 11 38} .8
per person engaged noagneultuse (EUA) (1977) {1977
Sarm structuse (sizeoan he of ulilized
agricultural areal:
- Distribution of 0wl number of farms (%)
z i <« Sha 57.0% 41.9% —
> 3 «<i0ha 18.5% F7.4% e
»>10 <20 ha 12.0% 17.6% —
»>20 <50 ha 8.2% 16.8% —
230 ha $.3% 6.3% —
— Distributson of apnculiural area (%)
21 < Sha 16.8% 6.2% —
> 3 «iGha 16.2% 1.3% —_
>0 <20 ha 13.1% 14.7% —
>0 <30 ha 19.3% 15.0% —
=30 ha 46.1% 41.9% —

Tuble § — Composion of final agricultural production i Span, the Conunumty of Nine and
4 g /

Taly
Share of fine! agncubiural produchon for 1975
iexcluding {oresiey)
Praducts
Spasn Commumity af 9 fraly
Oits 4.4 ] 8.3
Wine 4.9 4.6 4.2
Frust and vegelables Gneluding potatoes) 276 14.9 230
Cereals tinctuding nee) 10,6 10.8 11.9
Meuz 273 34.8 18
Milk 0.4 18.7 10.0
Eugs 4.2 138 13
Other sgrreullural products 1.2 0.0 10.0
Tousl livestoek products 412 40.3 60.0
Total crop production 58.8 38.9 39.6
Total 100 100 100
Konrres: The Apticuitured Sitcunon sn 1the Communay For Spain: nsttonal sourees
30 5. 978

Table 10 — Tomd producuon of certain agricwdural products m Spam as compared with the

Commninity
(Quanntics: "HH tonnes
unfess otherwise specifled)
1978 1976
Produuts, 5 /
Spuin nmam__._ﬂw:m:. ﬁc:wm‘_w:_:. Span ﬂaqﬂﬂmm:w n..o“:_wm_ﬂwu, of ¢
a &
I x 3 4 i & ¥
Cereals
Towl whewt -+ JG2 38 090 i3 4 436 39 196 113
Rav and meslin 241 2861 8.4 214 31872 7.4
Barley 6 728 32327 20.8 5473 29876 18.3
Oumts & muxed summer gereals 604 9433 6.3 328 7080 7.3
Musze 1794 14047 12.8 1 345 11142 13.9
Rice 379 846 443 408 136 352
Wine (000 hi) 33194 16D 617! 20.7 35053 145 759 7.2
Toubuacco 354 179.1 B3 241 180.9 16.1
Hops 23 4.7 5.2 13 399 b4
Olive oif 368 692 53.2 510 134 1574
Frun
Oranges 2018 1312 1310 1 803 i 798 100.4
Maungarns & clementines 631 355 1330 660 373 1770
Lemons 233 802 3l 237 741 124
Grupeirun 1.0 1.6 4373 6.3 7 40.7
Table grapes RALS 1018 430 4353 947 48.1
Apples 1078 7 551 14.3 + 007 o442 155
Paurs 413 2463 17.2 312 1670 He
Apricols 132 134 46.0 36 Y 98.8
Peuaches 384 1213 3343 454 [l 238
Cherrnies 66 182 13.8 77 3492 15.8
Piums 7? 37 i9.6 86 806 ¢ 19.7
Huzelnuis 20 98 20.4 28 94 .
Almonds 255 102 23504 316 133 238.0
Walnuts 8.0 93 B4 98 86 114
[Ty I7e 1)
197547

boBreak an senes
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Table 10 (connnued)

a7 1078
Praduas . Spain/
Spatn Commumty .Uan:ﬂ:::&. Span ﬁcqwﬂ:m::w Community of 9
% W
1 R s 3 o 7
‘egetables
Cuuliftowars 193 1429 133 192 1339 14.2
Spisuch 46 R 1540 48 280 173
Lettuce 443 1100 4.5 412 1633 42.2
Endi 59 439 13.3 63 419 15.5
62 ng 8.7 36 463 12.0
Beany 204 673 304 207.3 365 36.7
Ontons 821 p a7t 84.3 860 1iset 748
Garlie 12 104 190.3 168 51 184.6
Asparagus 37 115 R 47 114 414
Artichokes 236 730 310 27 716 317
Cuctmbers and gherkins 176 713 24.0 156 702 6.5
Carrots 38 1 693 34 63 1 506 .3
Tematues 2488 1608 34.0 2078 4120 50.4
Patsioes 5338 13478 i39 5639 2 066 195
Cow's mifk 2133 191 175 5.1 3 368 102 649 32
Meat
Pigmewt 602 8302 7.3 649 &515 16
Beet and wveul 454 Hal7 09 418 6 533 0.4
Sheepmedt snd goatmeat 148 230 612 146 247 593
Poultrvment 631 ii62 0.0 646 3363 210
£ 383 3 Tbd 15.5 623 3773 16.3
PooBreak o senzs
52 S. 9/78

Table 11 — Yields per hectare wn Spamn as compared wiih the Commmpuiy for cereals, rice

and poraroes

Yields i kgsha

Protucts

Commumiy of 9

Luwest n the

Spanflowest
matinal Brvel
0 the Commuomily

ars Cottatuly Ed

Wheat
durum 1330 2330 AL 60
comimon i 600 3 830 1334 63
Barley ] 3580 2620 63
Muize 3380 4 760 28301 il

tsecond lowest {second lowest
ievel: 4 100} level: 87

Rice (paddy) o 360 - 390 3770 167
Polsloes 13900 24 460 16 30 84

Sowrce . For Spuin: INE, Yewrbook ol A
Repart 1976, The Agrcubtusd Snwetin e Curniatiity

For the Communily: Annuy

Russ Stutstws, 1997

Y The figure of 2 838 kg/fa reistes fo the Unied Kingdom. Since the Unimed Ringdom secouns for o veoe small proportion of muue groduction
i she Commundy, 1he sevond lowest vield 55 geven 3 100 Kg/iha

Tuble 12 — Irnganon m Spam

Regions w:mm.mﬁ.“w afen ,..C_E— ”_“:.x ?
Gl 133000 39434 4.3
Norte 1G 000 23115 0.4
Ebro:
Navarra 67 000 16 421 b
Logroho 47 00 3434 8.3
Agugon 343000 47 664 3.2
Cututunu 260 088 31990 8.1
Duero 450000 94 157 18
Centro 240 000 87221 28
Levante 440 000 33622 12.7
Estramadurs 300 000 1602 18
Andulucia 335000 87 268 6.1
Isfands :
Canary Islands 30000 7273 64
Buleanic Islands 35000 3014 30
2800 000 504 810 I

S. 9778



Table 1} — Per capita consumption of various ag

Uy

ricultural products e Spawr and the Com-

Produets

Consmpiis Ky por gt por anaun

Fhighest and lowest hatwonal

Span Comuataniy of ¥ ievels of consumpuon in the
Comsimtmly of Ning
Whieui 73 74 120 -41
Potatoes 16 73 118 - 36
Sugur i1 37 48 - 28
Fresh frun lescept citrug fruit) 9y sui 85 .27t
Fresh eitus rust 24 4 46 .1
Fresh vegetables texcluding wonmitoes) 89 77 1i8 37
Fresh tomatoes 32 20 33 -9
Wine: 6l 50 163 - 2
Fresh milk products (except cream) Yo 102 23 - 73
Butter 0.3 il 11 23
Eups i7 4 17 1
Tolsl men b4 774 92 -6
Total oils and fwms ol whwh: 74 142 23 92
Clive oil B4 NI 13- 6

Tacluding praserves and lrud
tn Bty per ool e S
e IRTA/INTINTY
Exciuding ulfuls

Coammumiv. avet JETRIETR NTT

i
£
3

Table 14 — Producnon, availability and degree of self-supply m the Community of Nine plus
Spam — Principal agricuirural products

(19756}
Produe- fuanitties CHH tonnest Degrez al self-supply 4 %
Produsts P Community | Commuynity C <
: ¥ J SMmuay OmmLniy
Spars of 3 el 8 ~ Span|  PNT af 8 Juf 9« S
[ z & 4 [} ¥ g
Cereals (Totab P 12367 96 33} 108 718 783 874 36.3
fexcluding el 4 15793 110 250 125493
uf which: 1ol whent Id 4436 RERIT 42 143 i 1435 1$3.2
E Jue2 33248 37 HE
Masze P 1343 1303} 13 576 kit 317 541
A 3028 5602 31630
e 4 21 174 T998 9117 9.7 9%
A 219 3036 3155
' P 06 827 1233 124y kRS 3.8
E 33 } 7 1472
Sngor tn lorm of while sugar F 8462 978! 10 380 7R.4 1047 ity
oA t 106G 9383 143483
Olive oif P 510 642 1202 FLL R 3.1 [RER]
A 32 474 971
Fegetables oils and fins P 172 3140 a2 402 4.2 3t
texctuding olive oil) A 428 4230 4 658
Wige 17060 hi) I 25055 148 416 173471 HIZE 10204 iy
A 23 660 143 302 179 163
Fresh jrwir (total) P 5177 12 861 18038 161 834 9133
texcluding ciieus lrui) A 4 881 15052 15933
Citetrs frant (Losal) I 2874 2750 S 621 3431 49.3 B34
A LRl 5 560 6T
Fresit vegetabies Llolad) £ 4402 19 387 R LAY 107.3 981 99T
{exciuding tomatoss and potuloes) - 4 0% i9 Y38 32
Fresh fomatoes P 2078 4 454 6337 1122 260 HiHO
A I §32 4 63% 6401
Paratoes P 54639 25904 31360 i 1423 16523
A 5363 23363 30 866
Aear
Pigmueat 4 644 8313 Y144 9B 8 9.3
A 303 8617 9326
Beal and vesd P 418 5430 & 868 8438 R 984
A 593 6517 T00
Shespmewt and posrment 4 {44 501 47 973 £33 18
& 134 789 Laty
Paulirymeat r 696 3303 3999 Frd 1040 032
P ot 3175 3873
Enus P 423 3171 4 346 123 10,2 3
B! H6R 3766 43704
Caw's itk a 5368 934044 it 792 a9.; 106t 6.0
A 5420 93 340 100 760
Skimmed-nuth powder I i8 2835 2073 2T [REX [UERY
{+ buttermi 4 83 1 804 | 8K7
Buner P 15 | RiG 1823 833 HIS H42
A 13 1733 1351
v fnciuding overseas departmieals.
WIS i coleulatsd 1o tske avcount of guantites disy d utidar terventon mioastfey
FoOREIK from dinry cows
5. 9/78 35
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‘: Table 16 —— Spain's exporis (agricultural products)
-~ {mithon EUA4]
=
1474 1975 97 W
. Commu- Lommu- Commu- Comtri
Comms: i Comanu Commu- , Commu- .
Warkd aity __1':"’#‘ Wanld nizy M'_"_‘f_ Waorkd nity nhy Watld nity my
of 9 gt W oF % F o w LU [T W wartd
Toral experts £9279 281} T4 G4 27641 44 b TN 36172 A6 S 19422 41186 463
fof whick producis covered
by Annex I 1o the EEC Trealy} 13822 4198 600 13214 443 634 10923 1004 603 18243 10666 S35
Main products:
iy .
Chapier Fraducls
3 Fresh {ish HER TR0 951 62 MBG 1472 BE 160 1738 493 4G
7 Frosly vep (LR 730 8t i524 17 80 169 % g 850 027 156 820
8 Fresh fruit 6 WET B30 3540 134 870 4789 EE AN (1] 4726 kLR B
9 Cofles tea. spices 135 5 316 194 0 344 254 g2 N0 57 128 360
15 Fuls & oifs 1253 1245 550 104 4 414 410 160 8 M7 1 WA 654 150
ih Preparations of ment or fsh 594 6 60 529 177 36 1Y Ws WG 411 4 20
H Preserved veg ar Treil 231 W81 490 95 i 5 00 PN 1367 490 ma 5SRO 524
n Reverages 17 §2290 o849 15 8 BT 5BO U T 1439 680 2351 121 570
3 Residues 96 TS MG 106 75 70 253 W5 80 s 352 350
Tatai of these nine products | 286.6 JRY2 A0 12367 B139 64D 5780 MH23 bER POME L BED 610
As % of 1otal Ansex [ products 830 5% 4% 96% 93% P 9% v,

Senres

Spaaish nainnal sistishes




Table 17 - Spain's impores (agricutrural products)
{mithon FUAD

1 1475 1974 14977
) | Conuma . Cimmuy- . C - . it .
Wikl ¢ ):i‘«';‘w ey wo r'":::;-m it Workd mull?:t;-m' “::'I;'m Warld (_4):‘1;[!;‘“ l ":::;}"
WY warid % oL Lo o % W LI By
Tota! imponis 129127 46432 359 130844 45406 W7 136336 51802 33 155767 53201 2
{ol which products covered
By Annex i (o ihe BEC Treay} )49 HWRY 140 20003 1315 1E2 1HIS 6 nes o 117 23461 138 102
Main producis
(‘-‘;ﬁ Praducty
2 Meat. woffals EERH 18 i8 LR 5a L] 138 4 T8 [ B4R 16 3
3 Fresh fish 134 6 KL ik 16 M 128 4 494 38 1238 434 38
4 Mtk producis 937 Bea 43 836 31 87 s 47T b9 683 471 (i8]
D) Cofloe. (en. spiees 1168 16 1 163 3 i6 2 W55 20 } 4033 37 !
16 Careals 5N 6 133 2 543 5 15 H 1623 40 1 EEGRH 05—
12 Oil seeds & oleaginous fruil 4021 21 2 828 107 3 424 8 R ] 490 8 )2 3
15 Fats & eils 160 TGt 1275 128 16 93 142 0M 673 0y 6
17 Sugar. syrup 176 % 106 12 3y 58 2 e 3o o 09 H9 n
18 Cocoa 460 — 564 02 i 514 — GG 93 —
9 Residues 613 94 15 502 1Y 16 Hobh n & Hii 66 &
4 Tebiseeo B4 132 73 07 H 1225 G7 ! 12t 0y 1
Tal of \hese eloven products: 17731 {981 it 19418 16313 8 DR 152.2 8 21330 1340 [}
As % of 1o Annex 11 products 03 M 3% 0% IR 669 IR $6%
Faurce  Spanish nalional statistics
n
]
&
” Table 18 — Trend of Spain’s trade 1938-1977
D
3 —
ﬁ:ﬁﬂ:;:!ml';\gt\c: Exports tiporty
Year Wiesrhi Community of 9 Wikl Community of ¥ Yeas
Worhi B e ity
b Mitlion ingdes Midting Infex As % of hittion lndex Miltion Index As ool
FIRY 14958 = 1K) FANES 19582 100 | werbd ol ELA 1958 = HKD EUA 1958 = IE | workd Lot
1958 ~ M7 o~ 50 485 (L 223 11t 40 872 160 273 108 3 1958
195% - 3 - 11 499 1413 228 142 46 93 91 m it 30 1954
19640 L] 163 M {50 417 187 57 723 83 152 92 35 1960
196} — 382 i T 146 40} 179 56 1 0y2 135 376 138 14 1961
1962 - B35 - 1 735 152 407 183 55 1570 4] o3t 233 41 1962
1963 -1y -~ 462 137 152 409 183 53 1 956 24 871 HY 45 1963
14544 ~33I65 - 333 AR 197 325 235 55 22460 259 11058 358 47 1964
1965 — 208G~ YS5 045 1495 A3 20 32 3025 7 1445 39 J8 1965
1966 ~2337 —1 143 255 259 5731 257 46 35 412 1 716 63 48 1966
e ~2102 1015 1343 630 604 X A4 3485 400 {61y 533 46 1967
1968 —1933 - 873 1588 712 04 47 40 3sn 403 1514 333 43 1968
1968 2332 13 | 896 Ml 7 57 42 4224 485 | §98 H7) 43 904
1970 ~- 2308 —~ 806 3337 482 i 082 483 Rl 4 643 EXE) | 888 au} 41 1970
1471 — 1938~ 638 2505 578 139 587 47 473y 343 1 967 T2 42 1974
1972 ~ 330 102 2748 567 1534 688 30 6058 695 2558 937 42 1972
1973 3598 -1 )38 4 184 864 2000 Ru? 44 1186 £l 3338 1223 43 1973
9T ~TOH  — 1833 5942 1225 21817 1203 41 12942 1 484 4637 1734 & 174
1475 60 - 1435 6197 [ 2 Tob 1240 45 13 1 1503 4401 1 6i2 pEl 175
1976 ~7T812 -1553 7 806 1 6O Inll 1629 i 15 618 [V 5174 1 845 A1 19
1977 —H63 - 687 542 1843 4 768 2118 33 1557 | 786 5435 | 9sir 4 (KX
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; Tabie 20 — EEC-Spain wade by category of product
2
]
5]
Impati Enpesstn
S hoducts i ¥4 [E3 1) [E31 1477 Inder [133] 4 3915 1474 9 Indea
Ml Mitl M ] I s | v [ren ] Myt e
Hian . 1l . 1B . 1Hbo B Philuzn \ wh Hui . MeAfun Wk . Hikun . 1473
£iA Yl EuA Y EuA Y] EuA v | EuA l N l:UA A 1Y v EUA l v EuA u
11 9 Grand nual st ol meie wepd o weu| meon el sma wes| s e pon PO zR w93 OGN BIeh s FEIETTRT T B L
tntra Wit ser isis ded | n3ae  awa] wgesn sxpl ez avs| o pse] Wieli 17 pdies St | kI 0] SER) ST e [ITETTS BT
Entra EC A4 ik FUBEIRD:EilH (53} (3R] $: 7] 1305 stElotn 2 pUBY i FUEE ] LR N BIERsL] ELES NI St | 4 K FIR ) TR a4 103
Ipen T4 w6l LI R T3] Toun T TBGG PRI RIRTIEH ERIG D EECH iy YIKE S BN R T Rt LTI (L] 49bg 3 HH S350 oD i
tad Fu
Gics cruges
amif Hibacn EXe 157! AGu My W ki) (LR Y [RFLR LY | 1% [1XA] Th Hib 4 47 1503 1k Y i1 i ta ) m
3 Fuel praducty (LN Py 59 SCIRNEE w37 ™y o7 51 sE e 2k TR [T pkr 27|
o4 Rew matersals 83 14 IR TTE nE a4 FET RN | Bt 1Y Wrhooed w18 iy T [T BT
b Chemacals Bk 3 {41 il 129 LR} 17N 49 Hrl 41 3 N 1tz Mya 1Tk mla e A3 174 THIY M3 (34
1 Mactuncty and
AT
cijdipment RIY i s 17F LLUR SR TN R (DU e 1aIn 43D R ETES LA 1 428 Jida Y Yy we 161
At Uik
mranulacidied
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3 Table 2t — Balance of paymenrs

ferthon wea i}

Spain Conuninity of ¥ Cionunoniy of 12
1973 | 1% | 1977 w73 | (kX0 1 [EX¥] 1973 ! 1976 l 1977
Expurts 6392 8114 Y173 131 Gy 2B 466 326 106 340 499 9943 339271
Impors 12 343 14722 14 442 122 326 281 085 319 214 240959 303732 342 368
Triade bafance - 394 — 0608 - 5369 §741 -~ 927 7812 | - 459~ 1181y~ 3097
Servives 1 1702 2287 1535 4 443 IO 1103 6 769 8372
Privase transfers 436 P43 1037 ~ 36 - 043 - 1806T | - P - 1373
Odfficial transfors - Hi - 14 - 9 - 5385 - 3872 - 5635 -~ 3915
Current balance - 2812 - 3877 - 14974 -1 650 1~ JOB4 — 12345~ 3735
Capitai of non-
monelary seclors 1 544 1776 344 4830 5330 9158 6 684 7682 12832
Capital and gold of
monelary seclor 1243 1664 ~ 448 - T2 165 — 17664 | - 4599 3354 — 16096
Errors and omissions 25 437 - 2 1§96 - 115 71733 1 099 1312 7026
Source  SGEC
n
L
=
© Table 22 — Gross official reserves pmithon £UA}
o
g Cermi Nt . Luxuns Lnited Comnin- g T ) .
Emd of periad ("Ll'[':‘l'(';"" Fsunce fady \asds lselgiumy bitrg Kingdan leland Dennsarh eyl Y Sptin Lireeve Portuga
Totaé reserves
1973 260632 | 10807 4097 6061 A4 W5 e 4 683 1 3i5 753 | 39368 5226 179 1316
1976 3G 758 860 5 BEY 6537 4607 s 143 | 626 810 | 62619 4676 818 il52
1977 32417 | 4493 G 583 4703 w0 LT EBY 1 936 1364 | 83026 53m 833 §l2d
Map 1978 320669 9154 4994 6 380 4819 - 114 105 1735 1974 | 80830 629} B60 1036
GOLD
1475 4135 3549 290¢ 1969 1483 — T4 16 Hd 1 14 797 1 128 975
1976 4232 3633 2968 1455 1518 e 757 17 05 3 13 147 513 131 996
1477 4 IS 3528 287 1 896 1473 e ™ 17 67 | 14734 500 130 837
Aay 1978 4122 3542 2889 149G3 1 480 e s 16 YRR L] 303 130 88
SDRs
1975 1 458 243 81 523 6ig 7 69 41 81 1737 132 18 7
1976 1 16 233 B 546 04 i 62 47 84 382 PX) 17 K
14977 1 166 23 147 3549 404 7 490 dd Ll 122 48 i1 4
May 1978 6 236 193 412 412 1 487 LT 97 2687 ii2 i3 R
Reserve position
in the IMF
1973 1 588 624 o 750 3 i 05 39 O 3% — — —
1976 1193 B e 925 837 4 —_— 71 0 A 90 — o e
1477 2160 131 e 945 713 9 — 63 72 4 76t o e e
My 1978 113 305 157 BES (bt 49 R ) 71 o540 B0 34 —
Conventibie
curreneies N 3
1975 19 451 & Y80 1113 2910 237 —_ 2 O 1 218 545 | 36 854 4603 454 335
1970 233 3873 2 840 ERRE 1 843 - 2360 | 4492 FUT L S0 A0R) 664 147
1977 24 95y 383 O 448 3183 24053 e RER 1 809 1128 {39423 4831 O'H) 283
Aoy 1978 25716 JH10 0 756 RN 3367 e [ 12 B43 1 604 1 738 | 38 Yi6 5 586 683 248
Souree  INME September 19780 fgoeies given in USLY miliion EUA rae. UISD it enmd o period

£
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Table 23 — Liguidity of the economy (mouney and near money)

foithon EU4)

Eut ot puriosd ﬁ"'['l!';“;"y Frame fraly NEL.:iIt” Heigaom il'):)‘“;:;; }‘l‘J':::.;.‘:“ ERINEIN] Genmalh Span Giveee Pt
Money
1973 6423 1 BI o1 | B4 3G 13072 13721 JRE D 2E 804 1175 1607 | 2808 3103 7725
1976 HY U9E 1 826U | B1 704 18 137 16 454 444 28415 1194 8893 | 20885 1824 789G
1477 Hi a3l Ry w27 | #2273 — 18412 5441 35281 1 529 Buse | 2 73] 4 300 6 5354
Mear muney
1973 33047 | 60326 | 769 168 | 1027 — | 392 J G 7464 | 47027 6 244 5367
1976 JLM6 1 TIHE 7743 P13 13 887 - 13249 Jon wouz {50 2066 1728 6127
1977 474949 | S3308 3 84584 R 17 545 R L) 3547 YUl a6 283 Y363 60132
Toral lignidity
1975 9307 148940 160 824 3180 | 23468 IR} 62950 4225 154071 75432 9347 IREIEN
1976 EETO4 {155 796|159 0647 | 32056 | 32340 L | 60907 4223 184935 | 81 13) it 552 PG
1977 128 580|173 235 LLT6839 | 33620 | 35957 514 | 68076 507 18 750 | 75016 13663 12682
Seieee SUEC T e Member Stoges
QECH- Sepseabier 1918 digores given s tatiotad carrency Tar Spain Lireeee and Ponugad
BUA nese for cmd o ponad
w
N
2
n oW PO FE m—a —f
2 £l ¥ g £ Bigsnog &
Z il 5 F 5z 2FEEEEEE =
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& Table 25 — [mports into the Community from certain Mediterranean countries (1977)
UK EUAY
N Othser
e | ror | e el S bt g e | e el e | O I rnteu e, | S
(ELEEN iy s :ii:[' 55 6544 o {lihﬁ 13 Japs | mdusteial b minn- SRS T ah & A | peeduits
512 0344 produets 1| Lectates? o7

Adgeha 200 26 52 144 - G 163 I 11668 HEL [FEEY — {74350 THNI EER R [ 11 uk
Morueen B33iM2 35520 13312 96 519 14158 TR 16 303 ¥ 4 13371 417 14 [RAaii — [BERE) R0
Teansisks 354 343 Ti5 168 3 46 581 1497 | 5 LH9 830 730 06 b3 444 225 13H 027 L E] 159 §a% 3
Egymt Tok a4 130 506 - 1ae [ W 16 h6Y HIETE] H | — §75 T84 143 753 174 MY m
Jurdan 10 230 P13 — i sman — 34 — — 1 LRt 4 K ) 2 !
Lebaian 32951 &797 14 — — e 1937 W33 13 - 26 184 17 384 (AR} in iy
Sytia o2 272 4495 o — ? e Hl G4 — - 5311291 M5 T R 3
Yspael LE YRR FAH 328 kM 1335 4458 6T H ]3] nmny H5ln Hdy — uld 537 FRUREL) £2 553 1l [EY
Cyprus P51 309 131 143 M 27 90 Sy Kl L9 971 452 i Ty 4 o [ 505 ka1 7427 a1
Mubta 13935 707 - e 17 — Py e 4 — 151 928 [REELVA] T Bo 104 MM
Terkey BiS 814 ERTRT L] 369 1464 i — Ji dRy HIENH ok 7 b Fu b T8 ) RN H 550
Spain (1U7T) ERUANE I I 18 90y msmm 8136 314 343 196 143 4 B89 164 481 AT 047 3442230 [ 24 ash 718K 2 36 RRERTA

Sumce SOEC

Vo4, 2,22 2300, 4020 262, 263 268 13 1A
i Toud impots less apricuiiure! prslsets

LR F I T

12
o
=
3
(=3

i Table 26 — Fxports from certain Mediterranean colmitries 10 the EEC as a proportion of their towal exporis (1976)
3 )
N Cittsts | prcwrvn OI.“_’“ Preserved o Exparis Expotts 3, leo &
T Rl v el i L P8 o IR /A 1 ] ot
Exparts i 0512 oo 055 U h ey | et | 87
Algeris 454 | 129 | — ni na — 971 — 85 § — 458 162914 na 53R 8
Morocco 512 674 503 558 914 L 69! 868 386 96 0 Y [ HIE B5 5 —
Tunisia 518 740 (1000 B34 B3 e 4G 3 764 238 81 617 142 HUR 450 —
Egypt rili 16 6 — B4 — 53 527 69 — — 263 269 879 [0 7 00
Jordan 49 e — — — e — — o — 69 — e — o
Lebanen (1973) 1 it 6 161 815 i3 15 — 337 518 231 M1 il 98 - 12
Syrin {1973) 4715 149 e — -— e — 135 — e 565 Y4 Jo g 70 522
fsrael 6 612 567 589 158 84 ¢ 730 0 i52 — 302 o4 e 390
Mulia ($976) 60 3 na LM —* g | —* 991 i —* |eig |~ na ni o Thgt |
Turkey {1975} 4897 1405 96 M2 008 e 252 EYAY 232 1o G4 3512 574 7o b iz
Cyprus {1975} 280 [ Ty o 819 43| 160 867 48 2 1A e 192 123 — 15 RIE
Spiins (1976) 46 4 591 b1 5 895 754 B8 & 889 378 bh 1 W 42 4 41 8 583 440 411

Somce  Burostat/microfiches, OCDE wnd naziunst sisistics
U Eactuding pelralem derivalives

EO1uTh

L N T B I

4 Exporl sutid nit of negligbic

 Share of teatdies in fotal cxponts woall destinations: 47 4% Shue al extiles i ototsl exponts e the EEC oD 4%
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i Table 27c — Foreign labour employed in the Member States in 1977, broken down by nationality
5
Employing country
iy 3ennuarh! Germuny France? ENT Ialy Lunemboury | Nethedlands! Linited Liraa! wash
' ~ hingd fuar the
&;‘l’i‘i‘,‘lgn‘l‘;,"“'-”‘ End 1977 1197 MY 7 1 | 1107 1512 1997 RO ity
Belgium 176 9060 25000 13 kxR 1500 17 368 7500 68 300
Denmurk 160 3000 1§ 59 160 100 ] 2000 7400
FR of Germany 10 500 5320 250060 225 g 4355 4 200 12 §87 71406 138 100
Frince 39 000 103 42 (00 148 5763 T G 1000 16 500 114 400
Ireland 600 408 1 000 1 (00 177 4] 180 452000 455000
Iraly 89 200 us5 283309 230000 1 13 800 1) G40 72000 6946 D00
Luxembourg 2000 5 1 3G 2040 O i B 500 & 060
Nesherlands 17 5Gi} 1005 40 T 5060 a5 1543 700 10 500 g3 000
Unitgd Kingdem HEZVEH 3119 23631 H 006 6 305 300 Taub 03400
Communily totat | §69 500 14 GG 409 940 00 000 801 23915 31 500G 000 63200 11632000
Spitin 29 300 698 T 126 265600 14 3286 2200 1652 17000 435004
Chrecee 9 500 404 155475 5 04} Yy 983 242 ot 221000
Porlugal 5 T 164 59 653 475 004 i? HEDH] {3900 L TG HIRGEY 3066000
Turkey 17 000 REEH] 308 647 25 000 8 44 14 284 3000 373000
Yugoslavis 2800 4459 373 066 30000 i} 4 354 6Ol 7581 4 0 $ 3000
Algerin 3000 191 £ 000 L 000 { Lo 445000
Morocco 20000 9% 15 GO ERIEHES G i 254 2004 183000
Tunisin 4200 J:4:1 10 866 70 GO0 [ 550 ki 85000
(Gther non-menher
countries 35006 15438 238 846 [EHRGEE 191 25623 1 900 10 841 926205 |3 398 000
Totat non-member
countrics 135 500 866 {1459 553 1600000 1974 35123 17 600 9165 1033005 |4 350006
Grand 1ol § 305600 42867 |1 869453 |1 900000 2775 59438 48100 G000 {1 665005 [35U82000

U Por Delgium. France  Depmarh and Netherbindg the duta vonveraing larign fabowr crployed i these enuntties e Commission csiindes
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Table 28 — Spamsh vestment i Lann America (principal desunations)? | Graphs

fPras aplhon)

Country Jansars w July WTE 173 ; Graph | — Per capia gross domesne product i 1976 ar currem exchange rates and prices

Argenting + §649.5 3009

Uruguay 989 — ; EUA

Puerto Rico 697.7 697 j 600

Donunscan Republic 3 i41.8

Vangrutlas 303 4636

Brazil 466,25 554

Chile {06 224

Maxico Ml 140

Ecuador 185.7 104 5000

This 15 cquivalent to 65.465% of Span's mvesiment abroad
mvestment sbrosd w o that yeur

U fnveshment by Spon o Laum Amenge e 477 amounted to Plas 5864 m
i 97T In (478 Spanr's snvestaent 1 Lol Amence amounted tooover 73

5000

4000
Table 2% — Spamn’s tmports of certam agncultural producis, by source
(USD B0 — {9755
d Cereals and Sup: d Coffes, (@
5_“._.“.:“: meal nnnnu_ﬁwuwuww:u:m :wmwn_w.n ncnc_.w and m%rnm Tabateo . 3000
Ls5: . ush s 5o - usn . SO "
S + ot b ‘000 s ] ® e s
Worid 125461 100 168273 100 |399249 10D 198 424 100 146 323 100
of which: .
Laun Amerciy 3g808 300159133 233 | 118132 296 75382 3814 b 521 1.
Cuba . 3607714 6331 10036 501 29049 199
Daminican Republic . . 124 0.1 18360 127
North Amerea i 484 1.2 462473 677 . . 235 D.1] 50230 342
Alricy 227 181 45824 6.7 . 99066 499 4371 28
China 17 38) 1.0 - 269 0.1 1060
Commuany 17427 {36 9 14 1.3 7379 i.8 6 D4l 30 8304 58 i
Countnes with
capmrly
planned economues! 44323 35% 60 a.1 034 4.3 168 a4 T4 0.3 ¢
Sowrre . Commodity Frade,
U Albam, Dulgens. Czechostovaku, German Demuocratie Hepublic, Hungury. Polund. Romenn.
EL] S. 9/78

S o9/
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Graph 4 — Compostion of final agricultural production — 1976 i Graph 5 — Consumer price indices 1960-77
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Gruph 6 — Spam's exporis
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Muap | — Population densiy
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European Communities — Cammission
Opsnion on Spam's application tor membership

Supplement 9/78 of Bulleun of the EC

tuxembourg: Office tor Official Publicatons of the European Communisies
1979 — 87 pp.. 29 tabl, 17 il - 176 x 250cm

DA DE, EN, FR, IT, NL

ISBN 92-825-0819-6

Catalogue number: CB-NF-78-009-EN-C

BFR DKR DM FF LT MFL UKL usb
100.~ 16~ 6,80 14~ 2400 7~ 1.60 2.80

On 29 November 1878 the Commission adopted its Opion on Spain's application tor
accession to the European Communities. The Commission welcomes the prospect ot
seeing & democratc Spain become part of Europe and participale in sis consiructan.

The Commission considers that the accession negovations should start 8s soon as poss-
ible and be conducted with determination to find the most saustactory solutons 10 the
probiems 1o be tackied, since i does not pretend that the ntegration of Span will be
without #s problems, and it i3 therefore necessary tor the sake of both the Community
and Spam 1o 1ake the necessary measures and precautions 1 ensure that the enterprise
w successiul,



